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MNOTICE OF ANNUAL GENERAL MEETING

MOTICE is hereby giwen that the Thirty Fifth Annual Generol Meating of the membaers of Boba Forid
Sugar Mills Ijmi-'ln-dg-.u"-ll b held on Friday, 315t Jonuary, 2014 at 3,00 M ot the Mills Premases, 5 K.M
Fasalabad Okara Rood, Okara - Punjob o transact the following business :-

Ordinary Business

1. To confirm the minutes of 34th Annual General Meeting held on 29th January 2013.

3 To recoive, consider and odopt the Annual Audited Financial Statements of the Company for the
year ended Seplember 30, 2013 together with tha Directors’ and Auditors’ Repord thareon.

3. To appoint Auditors for the yeor ending September 30, 2014 ond fix thew remunerobion. The
refiring audilors, Shaikh & Chaudhry, Chorfered Accountants, Lohore, being eligible, hove offered
themselves for re-appaintroent.

Special Business

4. Ta consider and, if thoughi fit, to pass with or without modification, the following Resolution ol a
irm;iulﬂ.ﬁmlul-imlu approve alerations in the relevant clouses of the Memorondum and Articles
Asseciation of the Company for Increass in the Authorized Copital of the Company .
“RESOLVED that the Authorized Copitel of the Cmﬁmﬁr be and is hereby increosed from
Rs. 100,000,000 Rupeas one hundred million) to Rs.600,000,000 (Rupees sx hundred million) ond

wl

a] Clouse ¥ of the Memorandum of Association be ond is hereby amended to reod os follows:
"W The share copital of the Ca is Bs, 600 000,000 [Ih.lﬁ-nm. six hundred million) divided
into &0 000,000 Ordinary shares of ks, 10/- [Rupees ten) sach”.

b mlil:]ﬂ 3 of the Articles of Association of the Company be ond is hereby omended lo read as

QWS :
Eﬁanﬁanpihl of the Company is Bs.600,000,000 (Rupeos six hundred million] divided into
5 Te mn-ili:lﬂ.rund TF H'Hmﬁ.hl‘ fit, o pass the follewing resclution o3 o Special Resalution.
*RESOLYED that the consent of the Co in Ganarol Meeting be and is hereby accorded to

kssue 50,000,000 erdinary shares of Rs. 10/- each, withou! issve of right shares, 1o M/s. Pottoki
Sugar Mills Limited(the Idin-E compony] ogains! their' long term loon fo the extent of
Rs.500,000,000/- [Rupses five hundred million only) in acco with secion 86(1] of the
Companies Ordinance, 1984 subject o any regulatory approval required under the low™.

& *"FURTHER RESOLYED, that the Chief Executive and Company Secretary (the “Authorized Cficers”]
of the Company, bo and are hereby empowered, jointly or severclly on behalf of the Company fo
undartake all such steps, odions, execule oll such documents and de all such things, antillory and
incidental in respect of issuance of shares without issuance of right shares including tokeng
necessary permissions for the Regulato Autharitios, if oy, in:lud-mﬁng the approval of the
Securitins ond Exchenge Commission of Pokiston, Alterations in the arandum and Arficles of
Association of the Company and fo sign, execute and omendsuch documents, papers A FU TGS
#lc., a5 moy be necessary or expedient for the purpose of giving effect to the :.-piriiun:[inlmﬂ of the
oforesaid resolution”,
a.'i-'lcluhumnrumlur sachion 160[1){b) of the Companies Ordinance, 1984, poriginang 1o the special
rasolufion is

Cther Business
7. Totransact any other businass with the pul';"rli!.i-i-taﬂ of the Chair.
By Ordar of the Board.

Muhammad Ibrohim
January 04, 2014, Campany Sechalary
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Mobes:

(1] The share Transfer Books of the Company will remain closed from Ja

(4]

(3]

(4]

24,2014 o Januan/ -

31, 2014 [both days inclusive). Transfer receivod af the office of Share Registrar of the Company,
e M5 Complink [Pv,) Limided, Wings Arcode, 1-K, Commaercial Madal Town, Lohore, ot the
close of business on Janvary 23, 201 4 will ba considered in fime for otiending nlhuml'ﬁ-mmul
Masating.

All members should bring their osiginal Computerized Mational Identity Cord of the time of
Fridatig.

A mamber eligible o attend ond vote ot the Meefing moy appoint another member os his / har
proxy o oftend specks and vole on his/her behall Promes in order 1o ba q-'ﬂ?l:'lr-'q- must reach
Company’s Regittered Ofice not less thon 48 hours before the fime of the meefing. Proxies of the
rr-.-mﬁﬂ through CDC sholl be occompanied with otlested copy of their CHICs. The
shareholders through CDC requesied fo bang original CHICs occount number ond participant
Account Mumber to produce af the fime of ofending the meeting.

In compliance with the requirement of Form-A [Annual Return), oll shareholders of the Company
ore roquested to infimate their CHIC number / passpord nember along-with folio number.
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Statement Under Section 160(1)(b)
of the Companies Ordinance, 1984.

This statemant sets out the material facts concerming the special business 1o be tronsacted at the
Annual Gensrol Meeting of the Company te ba held on 3 st Janpory, 2014,

1. The Compary intends to issue 50,000 ardinary shares of Rs. 10/ without ssuvance than as af
right shores to M/s. Pattoki Sugar Mills Limited hadding com ngﬁ inst tha long term loon
to the sxtent of Rs.500,000,000/- Rupees Five hundred mimum ject to opproval from
Securities & Exchange Commission of kistan (SECP),

2. The holding company i.e. Pattoki Sugar Mills Limited v charging mark-up ot the rate of 3 manik's
KIBOR +2 wm:hmmm“m:u the tune of rﬁ!:in'rnl'-:r-n-'l:rli.]g:'.'ﬁl'n 12.27% per annum
which substantially dilutes the Babo Farid Sugor Mills Limited sarnings for the year. holding
company s loon being convarntad ho equity, comparny’'s sarning will ba improv ond consequantly
more profits will be ovailable for apprepriotion os dividend to 5 areholders,

3. The shares are issued af por value i.e. Rs.10/- o Potoki Sugar Mills Limited and the directors of
Pattcki Sugor Mills Limited have given written consent for issuing. shores in respect of the
outstonding loon fo the extent of Bs 500,000,000/-. Thess shares will ronk pari possu in oll
respacts with the existing shares of the company, The averoge market value of the share in the last
?hﬂﬁgh?'lmk R5.25 while the break-up value of the shars [excluding revoluahion surplus) is

4. Basting shoreholding of Pottoki Supar Mills Limited in Bobs Farid Sugor Mills imited is os follows: -

Moma # of Shares %age of holding
Pattoki Sugar Malls Limited 7.496 072 B1.44%

After the issuance of shares, the revised shareholding will be os follaws: -
Patioki Sugar Mills Limited 37,696,072 97.00%

5. Mone of the directors are, in any way, inferested in the resclufion except 1o the extent of thair
common directorship and shareholding in Pattoki Swgar Mills Limited.
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VISION STATEMENT

Efficient organizotion with professioncl compatence of top order is engaged e remain o Market
feader in the sugar indusiry in manufacturing ond markefing of white sugar.

- To ensure otfractive relurns fo business ossedates and shareholders as par thair axpectations.

MISSION STATEMENT

Quality objectives are designed with a view to enhance customer sofisfaction and aparational
CienCies,

. To be o good corporate citizen to fulfill the social respansibilities.
Commitment to building Sofe, Heolthy and Environmant friendly atmosphere.
- Wo, with our professionol ond dedicoted team, ensure continual improvement in quuﬁEﬂﬂ
a

productivity through effective implamentation of Guals Monagemaen! System, i
responsibleemployer ond reward employees l:l:l:n:lﬂf.innm-rh:rr ability gnd pordormance '

We volue the sociol ond economic well being of our pariners and sirive for o harmanious
ervironment conducive 1o team performance,

The quality policy alse encompasses our kong term Strategic Goals ond Core Values, which are
integral part of our business.

STRATEGIC GOALS

- rF'r-l:-'-'id*in-n Customer Satisfoction by serving with superior quality production of white sugar of
owest cost,

- Ensuring Security and Accountability by creating an environmaent of security and accountability
h#mgfmmgﬁdudimh:iliﬁmnrdprﬂum. s

- Exponding Customer Base by loring new nationol ond iMernatienal markets ond
uvndertoking product researnch and opment in sugar industny.

- Ensuring Efficiant Resource Manogement by managing human, financial, technical and
infrastructural resources so as 1o support oll our sirolegic gools and to ensure highast possible
valuve addition to stakeholders.

CORE VALUES

- Striving for continuous improvement and innavetion with commitment and respansibility;
Treating stokehalders with respect, courtesy and competence;
Practicing highest personal and professianal integrity;
Maintgining teamwaork, brust and support with open and candsd commiunicotion: and

Ensuring cost conscousness in oll decisions and operations,
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DIRECTOR’S REPORT TO THE MEMBERS

The Directors of your company hove the pleosure in submitting their 35th annual report together with
the Avdibed Accounts of the company for the year ended September 30, 2013,

OPFERATIONAL PERFORMANCE
Oparating results for the year under roview are summarized below:
201213 £911-12
Season started 18-Mov-13 18-Nov-11
Season closed 26-Mar-13 10-Mar-12
Crushing days 129 114
| Sugarcane crushed M.Tons 413 485 342,173
Sugar recovery % “8.14% B43%
Sugar produced M.Tons A7 742 o 32,263
Molosses recovery %o L 5.50% ~4.54%
Maolasses produced M.Tens {23,120 _A5515

The Company hos operoted of comparatively higher level of cursing during the period under review
as compared fo pervious yeor. The company crushed 413 485 M. Tons of sugarcone ond produced
A7, 742 M Tons of sugor os compared to 342,173 M. Tons of sugorcone crushed and 32,263 M. Tons of
Sugar producad during the last year. As o result sugar praduced in Fhe current yeor was highar by

16.98% from the corresponding yeor. Production of molasses remained 23,120 M.Tons os ogains!
15515 M. Tons of last year. Sugor recovery percentoge decreased from 9.43 % to 7.14% and
molasses percenloge increosed from 4.535% fto 5.594% . In its efforts fo further improve its
operational efficences and increase produchon volume, thae company duning the yeoar hod
undartaken several maasures invalving majer copital expenditures boecouse of which improvements
were witnessad in various key areas of the foctory operation,

FINANCIAL RESULTS
An analysis of the key financial results is given balow:

2012-13 201112
(Rupess in MiSion)
Salas 1.5965.01 1.838.79 ~
Gross Profit/ [Loss) BE.07 52,90 -
Met Loss before Taxation -~ [135.50) (222 92%°
Met Loss ofter Taxation C(132.17) (255.87)<
Loss per share T (13.88) (27.08)

Buring the year under review, company has been oble to increase soles to Rs. 1,995.01 (M) from
1839.79 [M) of last year an impact of B.44%. tha company sarmed gross profit of Rs. 86,07 (M) as
compared fo Rs 52.90 [M)] of parvious year. Company's finoncial results chorged o positive, and
loss before tax has been decrecsed fo Rs. 135.50 (M) from Rs, 222.92(M] of the lost yeor.
Although there was an increase in the q vantity of sugar sold the sales revenue of the Company
declined by 7.85% from the corresponding perod last year

7
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DIVIDEND

Because of the loss sustoined by the company during the yeor under review, the Directors do nel
recommand any dradend for the yeor.

GOING CONCERM

In the Audiors Repoart 1o the Members, The Audidors have raised doubts about the Company”s obility
‘o continue o3 o going concern. The Sugar Industry is facing high swgor cane price multiplied by the
manauvering of middle men, contributing toward the high production cost of sugor which have
affected the Company's profitability. The situation is being woiched corefully by the new
manogemant and for impreving the financiol position of the Compony, which includes confinued
assurance, arrangemaents and providing of Funds by the holding Company as and when required for
prompt discharging of its liabilies including financial obligations. The manogement has sincers
believe and does not have any doubts obout the Company’s ability fo continue as o going concern
ond also fustity the preparation of inancial statements on the going concern basis.

FUTURE PROSPECTS.

Inrhol expected sugorcans crop for the season 2013-14 5 65.214 MMT, an decrecse of 10 percent
over the previous yeor due to on anticipated decrease in planting areo. Minimum suppor price has
not beon increased by Governmant but growers ore still demanding higher prices. Currently we ore
paying eround Rs. 175/ per 40 Kg of sugarcane.

Maighboring mills and middlemen have also started unhealthy compefition resulting in price hike and
disturbed cone supply to the mills. Your manogement hos foken some posifive measures fo improve
cane supply fo mill. It is very important for the industry that sugarcone price is confoined of the
govermnment, suppert price and the role of middlemen be efiminoted by introducing previously
practiced zone based procuremant system,

Research and Development is olso long over due in the cultivation of good quolity sugarcana 1o
increase exuisting rother shotic average yield per hectare of 43-50 Tons/ hectare plus overoge sugar
recovery of 9.0% to #.5%. Thus vital work noeds fo be undarioken sxpadifiously ot every leval.

Continued efforts are underway led by the Pokistan Sugor Mills Associafion to persuade the
Gavernment of Pokistan o consider adopticn of o more relioble sugarcone payment system linking
the price of cone with the sugar confent as being used in Australio and ether countries of the world,
based on cane quality, a foir deal to growers ond millers as well. At present in Pakiston sugorcane is
the anly crop that gets paid by weight and not by quality. The system does not provide for any incentive
te tha grower fo improve his crop parficularly fowars the most crucial aspect, the sugar content.
Unless such mechanism is not odopted in Pokistan further exponsion in the production will remain in
jsopardy while oll potentials exis! o improve vield ond recovery and utilize the olreody built
production copocity.
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The manogement of the company is enticipaling o tough and challenging season for the sugar
industry ond is doing its vimost efforts to improve the profitability of the company by focusing on
seduction of production cost especially financicl cost and improvement in preduction efficiencies. We
hove devised o long term strotegy fo cope with the situofion fo reduce our dependence on the
Barfawing in tha coming years.

COMPLIANCE WITH CODE OF CORPORATE GOVERNANCE

The requirements of the Codes of Corporote Governance sef out by the Karochi, Lohore and
Islomabad Steck Exchanges in their Listing Regulations, relevant te the yoar ended Septembar 30,
2013 have been duly complied with. A statement to this effect is onnexed with the ravigw report from
the awdibors.

CORPORATE AND FINANCIAL REPORTING FRAMEWORK
a)  TheBoord of Directors hereby declores that:

. The finoncial stoternents present foirly the state of affairs of the company, the results of
itsoparation, cash flows ond changes in equity.

« Proper books of aceounts of the compony have been maintained,

«  Accounting policies os stoted in the noles to the financial stotemants have been consistently
opplied in preparatian of the finonciol stotements and accounting estimates are based on
reasonable prudent judgment.

« Intarnational Finoncial Reporting Stondords, o3 opplicoble in Pakistan, ond the
raquirements of Componies Ordinonce 1984 have been followed in preparation of the
financial statarmaents.

» Tha system of intarnal contrel is sound in design and has bean effectively implemented and
monshanad.

. There are no significant deubts about the company s ability o centinue as o going concarn.,

« There has baen ne material departure from the bost proctices of corporale govemnance os
detoiled in the listing regulotions.

Infarmation about toxes and levies i given in the notes 1o the occounts

b] A statement regarding key financial dato for the lost six years is annaxed 1o this report

c] Four maetings of the Board of Directors were held during the year which was attended by the
mambers of the Board as follows:
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Mame of Director No. of Mootings ottended
Muhammad Sorwer 3
Mr. Shahid Mohmood Quershi 4
Mri. Noheed Raohi 4
Murs, Rofio Aslam 4
Mr. M. Magsoad ul Hassan 4
Muhommod Ashraf 1
Sayed Qoissar Abbas Mogvi 4

Leave of bsence wes granted te the direclors who could not attend the Boord Meetings.
AUDIT COMMITTEE

The Board has constituted an audit commitiss cansisting of three mambers including chairman of the
commitfes. The committos regularly meets as per requirements of the cods. The commities
supervises the infernal control pracedures through internal oudst department and review financial
staternents periodicolly, before the same are dirculated. The audit commities is also responsible for
recommanding the appointment of auditors and ensures their ndependence with regord to services
pravided by fhem.

PATTERM OF SHARHOLDING
A statemnent of patiern of shareholding is annexed,
Mo trading in the shores of the company wos carmed out by the Directers, CEQ, and CFO, Company

Secretary ond their spouses and minor children during the yeor except thase that have been duly
reporied o3 per law,

AUDITORS

M/s. Shiekh & Chaudhri & Co. Chariered Accountants, will ba retired on the date of Annual General
Maating i.e. Januvory 31,2014,

ACKNOWLEDGEMENT

The Boord would like to thank the shareholders and bankers for thair trust and continued support
extended to the company for its smooth eperation. The Boord wauld also like 1o ploce on record s
appreciation for the offorts, loyalty and hard work of all the workers, staff and management team and
hope that the some spirit would continue in future as wall,

Far and on behalf of the Board

[Muharmmad Sorwar)
Lahore, Jonuary 04, 2014 Chiaf Executive
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SIX YEARS' REVIEW AT GLANCE
2013 2012 2011 2010
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STATEMENT OF COMPLIANCE WITH BEST PRACTICES OF
CORPORATE GOVERNANCE FOR THE YEAR ENDED
SEPTEMBER 30, 2013

The stoterment is being presented to comply with the Code of Corporate Governance as contained in
Regulation Mo.35, Chapler No. X| of the Listing Regulofions of the Korochi Siock Exchonge, Lahore
Stock Exchange and Islomabad Stock Exchange for the purpose of establishing o framework of good
govarnanda, whereby a listed company is manoged in complionce with the best practices of carparate
governance, The company hos opplied the principles contained in the Code in the following manner:

1. Compeny encourages the representotion of non-executive direchors on its Board. At present the
Board of Directors includes four independent non-executive direciors.

Calagory Hames
Independent Dinectors Mirza Msgsood-ul - Hassan
Executive Draciors Muhammad Sarwar
Mr. Shahad Mahmood Cuarshi
Fyed Qostar Abbas Nagvi
hon Executive Direciors Mrs. Maheed Roohi
Ms. Rafa Astam
Muhammad Ashral

2. The members of the Boord have confirmed that none of them is serving as o Directer in more
thon ten listed companies induding the company.

3. All members of the Board are registered tax-poyers and none of them has defoulted in poymaent
of any loan fo a banking company, o DFl.er o NBFI. Mone of the director is o member of any stock
exchange,

4. Cosuval vocancy eccurring on the Board during the yeor ended September 30, 2013 wos duly
filled up by the Direclors within 30 days thereof sove as restriced by Listed Companies
{Substontiol Acquisition of Voting Shares and Toke-evers) Ordinance, 2002

3. The meetings of the Boord is presided over by the Chairman and, in his absence by o director

: elected by the Board for this purpose and tha Board has met at lsast once in every quarter,

Written notices of the Boord meeting, along with ogenda, were dirculated of least seven days
before the meeting. The minutes of the mestings were appropriately recorded ond circulated,

6. The Directors hove been provided orentolion fo opprise them of their dubes and
rasponsibilities.

7. _The company hes prepared o “Stotement of Ethics ond Business Proctices” which has been
signed by the directors ond employees of the company.

8. The company has developed o vision/mission stelement, overall corporate strategy and
significant policies of the Company duly approved by the Board, A complate record of particulors
of significant policies, along with the dates on which they were opproved or omended and has
been maintained
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The Board has opproved oppoiniment of CFO, Compony Secrefary and head of Internal Audst,
including their remunaration ond ferms and condrions of employmant, os determined by CEOQ.

The Boord hos saf up an effective intermal audi function,

The financial siaterments of the company were duly endorsed by the CEDQ ond CFD before
opprovol of the Boord,

The Directors report for this year has bean prepared in compliance with the requiremant of the
code and Fully describes the solient matters required 1o be disclosed.

The Directors, CEQ ond sxecutive do not hold any interest in the shares of the Company athar
than that dusclosed in the pattern of sharehalding.

The Company has complied with all the corporate and finencial reporting requirements of the
code.

All the powers of the Board hove been fully exarcised ond the Boord hos loken decisions an
matoriel fronsoctiens, incleding oppointment ond determination of remuneration and terms
and conditions of emplaymaent of the CEQ and ather execulive direchors.

The Baard has canstilvted an audd committes, 11 comprisos three members, of whom two are
non-axecutive directors.

The meeting of the oudit committes were hald ot least once every quarter prior to approval of
intesim and fingl results of the company and os required by the code, The terms of reference of
the Commithes hove been formaed and advised to the commities for complionce.

The statutary auditors hove confirmed that they have been given a satisfoctory rafing under the
Cluality Control Review Programme of the Institute of Chartered Accountants of Pakistan., thal
thay or any of tha partners of the firm, their spouses and minor children do not hold chores of the
Compony and that the hirm and all it partners are in complance with Intemational Federation
of Accouniants (IFAC) guidelines on the Code of Ethics as adopted by the Institte of Chartered
Accountants of Pokiston,

The statutery auditors or the persons ossociated with them have not been appointed to provide
ather services excepd in acconrdance with the listing reguloticns and the aweditoers.

We confirm thot all other materal principles conlainad in the Code have bean complied with,

On behalf of the Board

iMuhammad Sarwar]

Lohore: January 04, 2014 Chigf Exacutivg
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REVIEW REPORT TO THE MEMBERS ON STATEMENT OF
COMPLIANCE WITH BEST PRACTICES OF CODE OF
CORPORATE GOVERNANCE

Wo hove reviewed the Stotement of Complionce with the best practices contained in the Code of
Corporate Governonce prepored by the Board of Direciors of BABA FARID SUGAR MILLS LIMITED
["the Company™) 1o comply with the Listing Regulations of the Karachi, Lahore and Islamabod Stock
Exchonges, whare the Company is listed.

The responsibility for complionce with the Code of Coarporate Governance is thot of the Boord of
Directors of the Company. Our responsibility is o review, to the sxtent where such complionce can be
objectively verified, whethar the Stotement of Compliance reflects the status of the Company’s
compliance with the provisions of the Code of Corporate Governonce ond repert if it does not. A
rerviow i limited primarily to inguiries of the Company personnel and review of various documents
prepared by the Company to comply with the Coda.

As part of eur eudit of finoncial statemants we are required to obtain on understanding of the
occounting and internal control systems sufficient to plan the oudit ond develos an eMfective audit
oppraach. We are not required to consider whather the Boord's statement on internal contral covers
oll risks ond contrals, or to form on opinion on the effectiveness of such intermal contrals, the
Company's corporate governaonce procedures and risks.

Further, Listing Regulafiens of the Karachi, Lahore ond Islomabed Stock Exchonges require the
Company to ploce before the Board of Directors for their consideration and opproval related party
transochons distinguishing between Iransochions carried out on ferms equivalent 1o thoss that prevasl
n arm'’s length tronsechons and transactions which are not executed af arm’s length price recording
progar justification for using such alternate pricing mechanism, Further, all such fransoctions ore alse
required to be seporately ploced before the awdit committee. We are only reguired and have ensured
complionce of requiremant 1o the extent of approval of relojed perty transactions by the Board of
Directors ond placement of such fransactions before the audtt committes. We have not carriad oul
any procedures fo determine whather the related party fransoctions wers underiaken af arm's length

price or nod,

Based on gur review, nothing hoes corne to our attention which couses us 1o balieve that the Statement
of Complionce doas net appropriately reflect the Company's compliance, in oll material respects,
with tha bes! proctices contained in the Code of Corparaie Governance s applicabls te the Company
for the yeor ended Septembar 30, 2013,

Januory 4, 2014 SHEIKH & CHALIDHRI
Lahare Chaortered Accountanis
Audit Engogement Partner: Muhommaod Sosed Malik
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UDITORS’ REPORT TO THE MEMBERS

We have audited the onnexed balance sheet of BABA FARID SUGAR MILLS LIMITED ["the Company’]
=3 of September 30, 2013 ond the reloted and loss occount, stotement of comprehensive
~zoma, cash flow statemant ond statemaent chnnﬁn!.in uity fogethar with the notes forming part
#areof, for the year then ended ond. we state that we hove ained all the infermation and
sxpionations which, fo the best of our knowledge and belief, werp necessary for the purpose of our
S,

¥ is the responssbility of the Company's manogement to establish arnd meintain o system of internal
control, and prepere and presant the obove said siotements in conformity with the 'F'PEIW'“’
accounting standards ond the requiroments of the Companies Ordinance, 1984, Our responsibility is
ta gupress an opinkon on these statements bosed on our awdit,

W conducted our eudit in accordance with the ouditing standards as applicable in Pakiston. Thesa
stondards require that we plan ond perform the audit 1o obtain reasonable axsuronce about whether
the obove sosd stalements are free of any material misstatemant. An gudit includes axgmining, 6n a
igst basis, evidence supporfing the amounts and disclosures in the above soid staterments. An audit
alsa includes assessing the accounting policies and significant estimates maoade by manogemant, as
well 03, evaluating the overall presentation of the above said statermnants, We balieve that our audit
provides a ressonoble basis for our opinion and, ofier due verification, we report that:

lg) in our opinien, proper books of occount have been kepl by the Company as required by the
Companies Ordinance, 1984;

(B} in our opinion:

1) the balance sheet and prafit and loss occount together with the noles thereon hove
beon drawn up in conformity with the Companies Ordinance, 1984, and ore in
ngreemen with the books of sccount and are further in accardance with occounting
policies consistently applied;

{ii] the axpendifure

[ii) the business conducied, investments mode and the expenditure incurred during the
yeor were in occordance with the objects of the Company;

[e)  inour opinion and to the best of our information and according to the explonations given fo us,
the balance sheel, profit ond boss account, stotement of comprehensive income, cash flow siotement
and stoterment of changes in equily logether with the notes forming part thereaf conform with
approved accounting standards as applicoble in Pakistan, and, give the information required by the
Companies Ordinance, 1784, in tha manner 5o re uired ond respectively give o true and fair view of
the stote of the Campany’s offairs as ot Septembaer 30, 2013 ond of the loss, tatal comprahansive loss,
its cosh flows and changes in equity for the year then ended; ond

{d} in our opinion, no Zokat wos deductible of source under the Zokat and Ushr Ordinonce, 1980
{30V of 1980,

Without qualifying our opinion, we drow otiention to note 2 to the financiol stotements. During the
current finanaal year, the Company hes sustained loss bofore tax ameunting fo Rs. 135,501,272
(2012: Re.222.917,795) ond o balonce sheet daote its occumulated losses have steod up fo
Rs.1,142,514,857 (2012: Rs. 1,040,822,573). Further, ihe Company's equity is in negative and its
currant liabilities hove exceedsad its current assets by Rs. 796,618,433 012: Rs. 546,551,737). These
condifions may o

significant doubt on Compony's ability 1o continue as a going concerm.

Jonuary 4,2014 SHEIKH & CHALUDHRI
Lohore Charlered Accauniants
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EQUNTY AND LB ITIES

SHARE CAPITAL AND RESERVES

AusiForingd chann capa
10,000,000 ondinacy shares of Rs. 10 sach

Insued, subscribed and paid-up Capital
Aer ETRlaA] Wi

Furplus on revakuation of peoperty, plant & equipment

MNON CURRENT LIABILITIES
Lang term laans

Loan from holding comparry
Dredirod additiog

CURRENT LIASILITIES

Curment portion of kang larm kabalitas
SRt berm Snanog

D b rolated party

Trade and otfer payakies

Intevosi and mark-up Ao
Prorision for tcation

TOTAL EQUITY & LIABILITIES
Conlingancies and commtmesnis
ASSETS

HON CURRENT ASSETS

Property, plam and eguipmaent
Long lrm deposits

CURRENT ASSETS

Slores, spanes and koose 100ls
Siock-in.trade

Trasda dabis

Advines

Trace deposits and shor IArm propaymants
Otfer rpcanmbios

Cash and bank balances

TOTAL ASSETS

MHote

S =i

1
11

12
13
id

15

i
it

BALANCE SHEET AS AT SEPTEMBER 30, 2013

Thmmnm1muhmmrm#m:llmmmuumu,

CHIEF EXECUTIVE

2013 2012
Fupoas Rupoas
166,000,000 1100, 000,000
84,500,000 4,500,000
42 B1B.85T) 1,040,822 563
(1,048,016, 857) (246,322 Z93)
1,327 45 411 1,348 797 462
1230 780 -
800,000, 525,000,000
304, 180,411 223,838,045
ATH 362 533 B8, 838,048
3408778 170 EXS,
241,314 008 475 A0,
328,066 220 2744
E11,784.247 218,547 341
123 884, 004 210,753 606
B, 733.688] 11,368,161
1,308 0%, 751 1,295 756 876
2 543,734 538 2652 085343
1,951 668,047 108277 07T
S&T 575 557 575
1.852, 750 B2 1 A Mg EXT
5 6L 09 57 585 TEs |
344,810 384,157 375
50,258,790 I15.954 571
88,131, 55 Dl e
22 443, 20 480 N5
4,560,150 4 865 537
IEN 2.0 5
¢ 501,481,316 TTRI 0L Bt
2 543 734 608 650 Db 323
CHRECTON



Salos - not
Cosl ol sales
Gross profit

Dhstribotion snd salling enpenios
Adminisrative expensas
Other apensas

Ciparating profit

Cifisr Incoumse
Uparating prafit before fnance oosl

Financa cost
Loss bafore (axatan

Taoaticn

Loss for the yoear

Loss par shao - Basic and diluted

BABA FARID SUGAR MILLS
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25

27
28

a1

33

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED SEPTEMBER 30, 2013

{135,500, 272)

2013 2012
Rupaes Rupeas
1555 014,141 1,839,791, 110
1,BE8 943 BAT 1,785 &56 085
T T
21,460,486 76T8.761
34,305 307 14, 225 645
1.000.000 .
56,855.793 41,904,710
20,214,781 10,090,355
8427 BEE 1.187.970
34,142 &7 12 178375
174 543,835 235 066 120

(222 617,795

{3,335 T64) 32 956 401
[132,165.503) (255,874, 196)
(13.69) (27.08)

The annexed notes 110 44 form an integrad pan of these finandal statemants.

CHIEF EXECUTIVE

DIRECTOR
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STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED SEPTEMBER 30, 2013

2013 2012
Rupoes Rupoes
Loss for the year {132,165,503) (255 874,196)
Oihar comprehensive incoma
Total comprehansive loss for the year (132,185,503} (255 6874,196)

The annexed nobes 1 1o 44 form an integral par of ithese financial statements.

CHIEF EXECUTIVE DIRECTOR
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CASH FLOW STATEMENT
FOR THE YEAR ENDED SEPTEMBER 30, 2013

2013 2012
! Babe Rupees Rl
CASH FLOWS FROM OPERATING ACTIVITIES
Cash generated from operations 709, 668,214 467 430,482
Finmhcs cost paid (261,071,613) (82,283, 246)
Toces paid (34,769, X36) (17063, 068)
Mot cash genarated [ (used in) operating activilies 413 B27 265 168,084 168

CASH FLOWS FROM INVESTING ACTIVITIES

Fixad capital expanditure (116,054.216) {45,104.478)
Mat cash (used in) investing activities (116.054,216) {45,104.478)
ICASH FLOWS FROM FINANCING ACTIVITIES

Long term loan 100,000,000 {60,000, 00

Dhue to related party 16,221,349 (387,712 448)
Repayment of loan from holding company {150,000, 000 (150,000,000)
.H:’. cash (used in) Trom financing aClivites {33, 7T8.651) 155?-312.‘“3]
Mol increase [ (decreass) in cash and cash aquivalems 263,994,393 (474,732, 758)
| Cash and cash equivalents al the beginning of the year (473,608, 034) 1034, 724
' (ash and cash equivalents al eénd of tha year L Fﬂﬁ.?ﬁ.ﬁﬁﬁ; [4?3.393.031!!.

| [————re—n e o XY e

| The annexed notes 1 10 44 Torm an integral part of these financial statements.

CHIEF EXECUTIVE DIRECTOR
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STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED SEPTEMBER 30, 2013

legised,
subscribed and Accumulated Loss Tolal
paid-up capital | |
'.
Rupees Rupaes Rupaes
Balance as at Cciober 01, 2011 84, 500,000 iEi?,ﬂ-E-D.Sd?:I [?EE.ﬁEﬂ.Jﬂ-H
Currant year mcremental deprecialion
~- el of defemed tax - 32,071,950 32 071 950
Total comprehensive loss for the year - (255,874, 196) (255.874,196)

Balance as af September 30, 2012 B4 500,000 (1,040,822 553 g.ms&s’si
i

Balance as al Octobar 01, 2012 94_500,000 (1040, 822 553) (946 322 583)

Cusrent year incremental depreciation

- il of deferred lax - 20,471,239 J0.471.239
Total mmprehensive loss for the year - (132, 165,503) {132,165 503)
Balance as a1 Seplember 30, 2013 84,500,000 (1142516857  (1,04B.016,857)

N e —maoTE W o o e L ——— ]

The anngoed nodes 1 to 44 form an intagral pan of these financial statarmants

CHIEF EXECUTIVE DIRECTOR
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2013

1. 5TATUS AND MATURE OF BUSIMNESS

Boba Forid Suger Mills Limited [the Company™) was incorparated in 1978 under the Compaonies
Ordingnce, 1984 o3 a Public Limited Company and its shores are quoted of Karochi Lohare and
Islomobod Steck pes. |1 is en ed in manufacturing ond sale of sugar including its by-produc
L. molasses ond V. Filler coke, registered office of the Compony is situated ot 131 Floor,
Panoroma Canter, Rajo Ghazanfor Ali Khan Road, Sodor, Karochi and #s manufocturing facilities ore
located in tha distrct . Punjab.

2, GOING CONCERN ASSUMPTION

During the cwrrent financial year, the Com hos sustoined loss before tax amounfing fo
l!j..T;!.EI:I-T,i 72 [2012:Rs.222,917,795) and wﬂmm sheot date its accumulated losses have
stood up to Rs1.142,5156,857 l:IlfH?: Rs.1.040.822,593). Further, the Emrunf: udT i in
negative and its current liabilities have axcesded its current asseks by Rs. 796,418,435 (2012 Rs.

~=31,737). Thess conditions may cast significant doubt on Company's ability to continue os o
R:'nsfwmund. therafore, that it may be unobile to realize its ossets and discharge its Eobilities in

rormal course of business. However, the manogement has token various measwres to impreve
the finandal positon of the Company which include the sponsors’ confinued ossuronce for
ml?nﬂllmﬁfﬁl-l'ﬂim-ﬂﬁd when red, pfr:mp-l di::hhlnrg-;g uh'ils liobifities inchedi Emnn::

IGahons, LeLuring growess' ety availabili quality fugorcons o iring
mmmwwnﬁm g/ i
The mao nf has firm belief that the obove stated measures shall mitigate the doubt about the
Enmpuzﬁ ability fo continue 3 o geing concemn ond alss justifies the preparation of these financial
uotaments on going cancam basis,

3.  BASIS OF PREPARATION
3.1 Stotement of compliance

These financial stotements hove been repored in occordonce with approved occount
#tandards os applicable in Pakiston and the requirements of Companies Ordinance, 1984,
; accounting stondards mwmuﬂ;udm krtemationsl Financial Reporting Standards
: muﬂmﬂn Infernational nfing Stondards Boord as ore notified under the
previsions of Co s Ordinonce, 1984. Wherever, the requiremonts of the
feasOrdinanca, | deiuﬁmmmwmiﬂﬁummnndhdmnﬂ{nHMH
Pakiston ditfer with the refuirements of these stondards, the requireinents of Companios
Ovrdinance, 1 984 or the requitemants of the sakd directives shall prevail.

4.2 Boils of meosurement
Thase finencial stot ris have been radd on the histonical coast basi axcapt for freehokd
M.Wﬁmﬁmdhndﬂndphp: Mm&ﬁmm;wmum.

33 mﬂﬂmm
These finoncial statements are presented in Pokiston Ru which i alio the Company's
ok vonal currency, All financal information presanted in PEhil.'lun Rupae has been rounded fo
nearas! rupee,

3.4 Use of estimates ond judgments

The ration of financial statements in conformity with approved aocounting stondards, as
app 4m|§||?: in Pokistan, requires monogemant 1o make judgmants, estimates and assumptions
thot affects the opplication of policies and reported amounts of essets and liokilities, incomes
and expenses. The estimates ond ossociated assumptions and judgments are bosed on histerical
axgenence ond vanous other faclors that are bﬂiwodl fo be meosonable under tha

crcumsiances, the result of which form the bosis of making the judgments about carrying values
of atsets and liobilities that are not readily apparent from ather sources, Actual resulis rmicay oiffar
from these estimates : .




BABA FARID SUGAR MILLS
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The estimates and underlying cssumptions ore reviewed on on ongoing bosis, Revision fo
accouniing estimofes arerecognized in the pened in which the estimales are revised i the
revishon anly that peried, or in the period of revision ond future periods if the revision
offects bath current and huture penods.

The oreas where various assumplions and estimoles ore significont fo compa financial
:Iu‘l'um&lﬂ':l. or whare judgments were axercised in applicahon of occounting policies ore o3
- Stoff retirernend benafits - gretuity

= Provision for toxation

- Residual volues ond useful lives of deprecioble ossets

- Pravigions and corfingandssd

3.5 Stondords, Interpretotions ond omendmaents to published opproved occounting
standards

3.5.1 New stondao amendments to approved accounting standards and interpretations,
which became eMfective during the year ended Septembaer 30, 2013

Thare ars cerfain now standards, omendmants 1o the o accounting standards and naw
inferprefations sswed by the Internotionol Finoncigl Beporting Inferpredofions Committes,
l.hl'i'-l-l:‘ﬁ become effective during the year but are considered not to be relevant or have any
significant effect on the Company's cperotions and are, therefore, not disclosed in these
financial statements.

3.5.2 Mew stondo amendments lo opproved occounting stondards and new
Iﬂmmlﬁhmﬁkhmmlyﬂtﬁuﬂi“

The following stondords, amendments and inferpretafions of opproved accounting standards
are anly effective for annual periods beginning from fhe dote spocified below, These stondards
arg either nat relevant 1o the 'I:-nmr-nnj'f. oparations or are nol expected to have significant
mmpact on the Company’s financial stolemants, other thon intreased disclosures in certoin
COEs. -

-  lAS 28 Li:hiudil, asociates and Joinl Ventures' [effective for pericds beginning on or offer
January 01, 2013). This standard includes the requirements for atsaciotes and joind ventures
that hawe he be equity occounted following the isswve of IFRS 11 The Compony is yef fo asseis the
Full impact of 1AS 28 [Revised).

= A5 32 (Amendment], ‘Finonciol Instruments: Presenfation’ (effective for periods beginning on
or afer January 01, 2014). This omendrmant updotes the cpplicotion guidonce n LAS 32,
Financiol Instruments: Preseniation’, o clarify some of the requiremants for ofsetting finoncial
ossats ond finoncial Bobilities on the bolonce sheet. The omendment does not army
significant impact on the Company s inancial ttatamants,

= IFRS 9, ‘Financial Instrumants’ {jn'ﬁ'nrli'f-n for penods beginming on or affer January 01, 201 5).
IFRS § reploces the ports of 1AS 39, "Financiol Instruments: Recognifion and Measurement” that
redote 1o dossification and measuremant of financial instruments. IFRES ¥ reguires financial
assels fo be clossified into two messurement colegories; those meosured ot foir value ond those
measured ot amorised cost. The delermination 18 made of initel recognition. For financial
liohifities, the stfondord refains most af the rqquirwmnhu‘i’ﬂi.]-‘ﬂ'.ﬁmﬁnmpnn:.ri: o ossEss
the full impoct of IFRS 9; howavar, inifiol indicotions ara that it may net signifi affect tha
Company's financial ossets.

IFRS 13, 'Fair Yolue Meosuremaent’ [oFective for periads beginning on or after Jonuvary 01,
2013). This standard aims be improve consistency and reduce complexity by previding a precise
definition of foir volus ond o single source of foir value meosurement and discdosure
requiraments for use ocross IFRSS. urarments do nol exdend the use of foir value
pccounting ba provide guidance and how i1 be opplied where its use is alr uired
or permithed by other standards within IFRSs. The Compony shall apply this she from
Ociober 01, 2013 and does not expect to have a matenial impact onits 3ol shatlemants.
Thare ore number of other stondords, omendments ond in ations to the published
nhnbd:ninhnlnm nﬂrﬁaﬂﬂ!huwdnm aksa not relevant bo the Company and therefore hove
not SN piEse s g,
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4, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The ugnificant nﬂ:-nunh'npl policies adopted in the praparation of these financial stotements are set-

ot , Thasa palsoies
stofed.

boen consistently applied to all the years prasenied, unless etharwise

4.1 Property, plani ond equipment and depreciation
Owned assets

Property, plont and equipment excep! freehold lond, buildings on freehold lond ond plant and
rnudﬁmrﬁrq shoted of cost less El;l;urrbl.l'lul'-ud depreciation and impairmant lossas, if omy.
Buildings on freehold lond and plant and machinery ore stated of revolued omounts less
u::un'h?lnrud deprecigtion and impairmant losses, if oy,  Freehold land i siated ot revalued
amount ond aclual cost bo date respectvely.

Subsequent cost

The cost of replocing part of an item of Frﬂp-ﬂll'm plant ond equipmant is recognized in the
carrying amount of the ilem # it is proboble thot the future economic benefits embodied within
the part will flow fo the company and its coal can ba measured reliably. The cormying amount of
the part 3o replaced is derecognized, The cost of the dﬁ'-fﬂ;ﬂ sarvicing of property, plant and
equipmant ara recognized in profit ond loss account as incu :

Depreciation

Depreciation is charged 1o profit and loss account applying the reducing bolonce methad over its
estirsated useful e of the rotes specified in note 146.1 to the finoncial stofements. Depreciahan
on additions fo property, plont and equipment i3 charged frem the month in which proparty,
plant and equipment bocome availoble for use while no depreciation is charged for the mon
in which proparty, plont ond equipment is disposed off.

Assets residual values, if significant and useful lives one reviewed ond adjusted, if oppropriate at
eoch bolonce sheet dote, Goins or losses on disposal of propery, plant and equipment ore
recognized in proft and leas sooownt

Surplus on revalued property, plant and equipment

Surplus arising on revaluation is credited to surplus en revoluation of property, plant and
equipment, This lus on revoluabion, fo the extent of iIncremental deprecation, i translerred
to accumulaied i, net of deferred lax.

Impalrmaent

Wharea the carrpng amouni of assel exceeds s estimoted recoverable omaent it is writhen down
immadictaly to s recovarable omount.

Leased assets

Loases in terms of which the company ossumes substantially oll the msks ond rewards of
ownership are clossibed os finance II::H. Asset acquired by way of finance lease is stoted of an
omount oqesl 1o the lewer of its foir value ond Ihnprmnl volue of minimum lease payments o
the incephion of the lease less accumulated depreciation and impasrmant lesses, if any,

Depreciation is chorged on the some basis o3 used for owned ossel. Finencial chorges ore
gllacated to awcounting perod in @ manner $o os 1o provide o constont rate of charge on
outstanding liability.




4.2

4.3

4.4
4.5

4.6

4.7

4.8
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Stores and spares ond loose tools

Stares, spares and loote fools ore volued of lower of weighled average cost and nel realizoble
value, less provision for impairmant if any. ltems in transit are valued of cost COMPrising invoe
value plus ether charges incurred thereon.

Pravision for obsolete and slow moving stores, spores and loose tools is determined based on
manogement's estimate regarding their Fubure usabality,

Met realizable value signifies the estimated selling price in the ordinary course of business less
the astimated costs necessony 1o be incurred to ma the sale.

Spare parts of capital nature which can be used only in connaction with an Hem of property, plant
and equipment are chossified os longible fixed aisets under the ‘plont and machinery” cotegory
and ore depreciated over @ fime pariod not exceeding the useful life of the relaled assats.

Stock-in-trade
These are valued at the lower of cost ond net reclizoble value. Cost is computed opplying the
following basis: :

Row material - atweighied overaged cost

Work-in-process - of manufaduring averoge cosl

Finished goods . o lawar of cost and net realizoble value

Molasses - gt net realizoble value

Cast in relation to finished goods and work-in-process reprasants the average monufacturing
cost which consists of prime costond appropriote produchion overheads,

Met realizable value signifies the estimated selling price in the ordinary course of business less
sctimatied costs of completion and estimoted costs necessary fa make the sale,

Trade debts ond other receivables

Thess are initially stated ot foir volue ond subsequenil mecsured ol amortized cost using
uﬂuc-ri-.-q.inrmrslrmnmhﬂhnpmuimmlarnnyunmlr ible omounts. An astimate is mode
for doubtiul receivables when collection of the amoun is no longer probable. Debts considered
irmecoverable are writen off,

Cosh and cash equivalents

Cash and cosh equivalents are carried of cost in the balance sheet. Far the purpose of cosh flow
'ﬂﬂuﬁm‘ eash and cash equivalents comsist of cosh in hand, bolances with bonks and shar
perm financos.

S1aff retirement benofits (defined benefit plan)

The Compaony oporates an un-funded refirement gratuity scheme for its gligible employees.
Pravision for grotuity is mode annually fo cover abligation under the scheme in accordanca with
the actuarial recommandations. Lotest actuariol valuetion was conducted on Septembar 30,
2013 on the basis of the projecied unit cradit methed by on indepandent Actuary.

Trode and other payobles

Liakilities for trache ond other poyables are corried of cost, which is the fair value of considerotion
1o be poid in the future for goods ond seraces receivad, whather or not billed to the Company.

Mark-up bearing borrewings

Mark-up bearing borrowings ore recognized initially of foir value, less attributable transaction
cost, Subsoquent 1o initial recognition, mark-up bearing borrowings are stated ot omortized
coat with any difference batween cost ond redamplion value hiwimﬂ if thie income
siatement cver the pariod of the borrewings on on effective interes! i,
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4.9 Taxation
N : ed cardance with th iling low of
Pravision for current yeor's taxation is determined in oc nee the prevailing low o
'rnmﬁ}:n on income enacted or substantively enacted by the end of the reporting pericd and is
based on current rates of taxation being nmm&mmﬂuuulﬂq income for the year. ofter taking

info occownt bax oredits and rebates avanla
= Deferred

Deferred tax is provided using the balance sheet liability methed providing for femporary
diffarances between the carriing omounts of assats and liakilities for financiel reparting
poses and the amaunts m’ﬁrumﬁm purposes. The amount of deferned lox ded 15
E::qdnnﬂumpmad monner of realization or settlement of the car amount of assets and
liabilities using The rates that are expacted fo opply to the periad when the differences reverss
based an fox rofes that hove been enacted of the balance ﬂua'l'dur'lf:' i Lk
Defarred tox liabilities ore recognized for oll taxable temporary differences. A det fox g
is recognized only 1o the mrr:r?T that it is probable thot fulure laxable profits will be available
agaoimst which the assets con be utilized.

Deferred tax asset is reduced o the exient that it is no longer probable that the related tox
benafits will be reclized.

, if ey, and taxes paid under the Final Tax Regima.

ek bobieyr buiable to th tructio aduction of an
Borrowing casts that are directly obribuioble to the acquisition, constrechon oF pr won of a
assel rh:%tnua;mril-.- tokes o substantial l:n&d of time fo get ready for its intended use or sale
are copitalised os port of the cost of the respective assets. All other borrowing costs are
expensed-out in the period they occur. qumingiu:mh'. consist of interest and other costs thot on
@ity incurs in connectian with the borrowing of funds.

4.11 Revenue recegnition

Revenue | ized to the extent that it is probable that the econamic benefits will flow ta the
Empi:;:qr:;’r -:mnl-;fwuqunhp::wwmdm{inhar.ﬂpﬂmnu-ii.mm:umdnﬂﬂuhif
valup of consideration received or receivable on the following basis:

- Locol soles are recognized when goods are dispatched to customaers.

- Export soles are booked on shipment of goods.

- Return on bank deposits is accounted for on "accrual basis’,

4.12 Provisions

A provision i recognized in the balance shee! when the Company hos o legal er constructive
-nl:ﬁig_nlinn as a result of post events, it is prebable that on cuthlow of economic banefits will be
requsred 1o settle the cbligation ond o relioble esiimate can be made of the omount of the
aﬁ]gulim. Provisions are reviewed of eoch balance sheet date and adjusted to reflect the
current bast estimate.

4.13 Impalrmeant

The carrying amount of the Com assats is roviewed of each balance sheet dote io
determine whether there is any objective evidence thot an asset or group of ossets may be
impaired. f any such evidence exists, the ossel or group of assets' recoveroble amount is
estimated. An impairment loss is recognized whenever the corrying omount of an asset exceads
its recowerable amount, Impairment losses are recognized in profit ond loss occount.

———————————————
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4,14 Financial instruments
(i} Financal assels

Significont finonciol ossets include advonces, irade debts, trode deposits and nits and
bank balonces. Loon and odvances ond receivables are stated of their nnmimrvzlua as reduced
by provision for doubbhul nances and recervoble, while other financicl ossets are stoted of cost,

(i} Finoncial Hiabillthes

Financial liobildies ore clossified occording to the substonce of the contractual arrongemants
antered info. Significant financeal bobilihes indlude long term loans, lease finonces, interest ond
miark up accrued, trade and other payables and short term finances. Markup based hnanciol
Iiull:lirﬁiﬂ arg recorded ot gross procesds received. Other labaliies are & at their Aaminal
YL,

(iH) Recognition and derecognition

All the finonciol cssets and financial liabilities are r nized at the time when the Company
becomes party to the controctual provisions of the instrument. Finoncial ossets ore
derecagmized whan the Company looses confrol of the controciual rights thot comprise of the
financial assets. Financial liobilities are derecognized when they are exfinguished i_e. when the
obligation specified in the contract is discharged, concelled or expires. Any gain or loss en
derecognition of the inanciol assets and financol liakilities is ioken to profit and loss occount,

4,15 Offsetting of financiol assets and financial labilities
Financial assets and financial liokilities are set off and only the net amount is reported in the
balence sheal when thare s a legally enforceabla right to se1 off the recognized omount and the

Com infends fo either setile en o nel basis, or o realize the astst and settle the lability
girmulian :

4.1& Foreign currancy tronslations

Transactions in foreign currencies are occounted for in Pok Rupees of the exchange rates
prevailing on the date of tronsoctions. Assets and liakilities in foreign currencies are tronslated
in Pok Rupeas of the exchange rates prevailing on the balance sheef daote except where forward
exchange rotes are booked, which are transloted ol the controcted rates. Exchange differences,
if any, are taken fo profit and loss account.

5, ISSUED, SUBSCRIBED AND PAID-UP CAPITAL 308 o AF]
8.0 Authorizsd coplial Hiipudahs Buicseri
00000 DN 2D DOuneE QO] | ey
thaems o Ha 10 sach 1 e i 500 {1300, S

1.2 lwesd, swhioribed ond ond p=id up copilial
400 000 [POAT B0 DI edemassy

hrm o R 100 sk B, S ) A4 D00 500
3080000 (A2 50050 DDG)H moves
ek Of Fos 10 et S0 SEE) 31, S0

i, S0 N el B0 D

As at the September 30, 2013 M/s Pottoki Suger Mills Limited [the holding company) holds
7,696,072 (81.44%) shares of the Compory. Y Sowe)

&. SURPLUS ON REVALUATION OF PROPERTY, PLANT & EGUIPMENT
The company, during the financal year ended September 30, 2006, revalued its freehold land.
Thereafter, 'F!;-u-uhnl land, busldings on H&uhnﬁfhnd and plant & machi were revalued
during the financial yeors ended Seplember 30, 2008 and September 30, 2011, Tha lotest
revoluation exercise wos corried out by the indegendent voluers - Dimen Associotes [Privote)
hr':hl'&d- [Approved Valuer of Pakston Bank Associotion) on the bosis of deprecioted market
value
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2013 2012
hote Rupoes Rupaes
Batance a1 baginnéng of the year 1,349,797 462 1.381,669.412

Add: sunplus arisan on tha revaluation
cartied-out during the year -
Less: bransfermed bo accumulabed 1055 on SCCount
of incremantal depreciation for the year (46,168, 544) (49,341 46£)
(46, 168,544) (49,341 462)

Less: dalarned tax onc

- sunplus on revaluation of property,
plant and sguipment during the yoar = f

= incremeial depreciaton (15,687 308] | (17.268,512)
(15697, 305) (17, 269.512)
Resullant adjustment due to reduction in lax rils 7,963,188 -

1327280411 1,340,797 462
7. LONG TERM LOANS

Bank Al Habaty Limited 7.1 100,000,000 n
Less: Current portion 10 (2. 777,778) -
72,222,222 -

7.1 This represents term finonce faclity obfoined from Bank Al Habib Limited 'Futgurdww of plant
and machineryand increosing godown copacity. It shall be repoid through 36 equal manth

installments sterfing from December 2013, It corries mork up of the rate of average & mon
KIBOR plus 1.75% per annurn, mark up shall be serviced on quarterly besis. I is secured by way
of 15t exclusive charge over plont and machinery of the Compaony nrnwnﬁr-ﬂ:-n Rs. 170 millbon
f_nd_ﬂrﬁqnql guoroniees of directors and corporote guarantes af M/s

1FTHl 5

toki Sugar Mills
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8. LOAN FROM HOLDING COMPANY 2013 2012
Miodn Rupass Rupoes
Patioki Sugar Mdls Limiled S5 D00, 000 £, CCRC, e
Less: Currerl parthon ] (2%.000,000) {150,000, 6004

OO0, ) 525,000,000

8.1 The Company obloined unsecured loan from MJ/s Potoki Mills Limited (PSML) - the
holding company thol corries mark-up of the rote of 3 month's K lus 2% per onnum, The
ﬂwm‘ﬂqm“:nh:r?“ﬂ i dunnﬁndll'ru r ranged ir:ﬂr“;uJﬂ_m 12.27% [2012:

. . um. ompany o heve antered info o revised rit an
September 30, 2013 wheraby the bolonce of loon os of Septembar 30, 2013 is repayable in fourty
E:dendmh commaencing March, 2014 and this lsan i3 subordinate to the loan fram

9. DEFERRED LIABILITIES

Dedormd fmeowtaonn 8.1 - 33,575, 200 2613935
Staf retrembnl banefits - gratuity 9.2 565,121 204 111

304, 140,411 A2 \IB 048
2.1 Dedored liabilty on bemponany diferences:

Taxable temporary differences : — -
Surphss on revaskuation of proparty, plant and eguipment 265051908 || zrariiem
ALCiaraind 1ax Sepraciblion 39,849,538 | 8 K04, 013
Finmnce Inepo armangiments 24 248,063 | 28 858,050
Deducting sempmean, dferenced . 319,149,620 331,871,954
W&m REFREES] -mﬁr
LTERSPCRI W S (15,042, 198) {6,505 585)
Proision B doubthd sdvances . F340,000] §
Provision lor obackiscants of Slotes, spares
il o boesds - (1,580, 895) -
(15,574,336 (8,258 018)
3575290 ITIEIINI5

As af Seplember 30, 2013, deferred tax asset mpnur_l.ﬁlzuh.lﬂ'.ﬂﬂ-ﬂ million (2012: Rs.252.099
million) an unused fax losses has not been recognised in the financial stafements on the grounds of

i ?ﬂ?gﬁ?ﬂm“r mitends to re-ossess the recognition of deferrad tox asset aos of

Deferred fax liability ot the respective year-end represants deforred tax on surplus on revaluation of
property, plont and equipment.
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2.2 Stofl retirement benefits - gratuity 013 12
Rigeeey Runesy
The amount mcogrized in The balance shest (s aa folows '
Proset vaboe of dafred banal obligation 565 121 24111
Unnecognited sciuarial o . :
Mat kabdrty at pnd of e yoar BEE 121 22411
il bty at boginning of T yonr Far B b .
Chargss 10 profil snd gs a0 100 w4, 111
Paymanits mada during $he yoar . A
Pl knbdity at snd of T yeor S5 171 724111
The moverment i e presonl valua of definod bened
OEbgRLON i5 A6 ol
Cigaariing halanos 224,111
CALirmasn. il Lol &h5 FTF 1 B
irdisasd coed 28 TR 3 oA
Unnecognicod ransitionsl kntskey a PH A1
Adtuanial (gan] | loss (150,035} g
Cicrsing balance SRS 121 224 111
Expanss recognized i paolt and ks soomoni
Current sanicn cosl 5272 194,362
Inforost cost 5773 3088
Linrecegned v ariten Attty : 26 81
Actuarial (gan) / i0as recogrired {150,035} -
Charge for tha year 341,010 224111

Compafacn ol prtend vabe of dofined benal cbligation and expornencn adustmen on ohilgation lar
Mhen ylears b5 e Solicrann

2013 FaEhi 2011 SO Mo
Peiiaarid vy of deirfrssdd banaft
ohEgation _ bas 1 24,111 . : .
e ————
Exparients adpsimani
Lo g e af Ty [ 150 035 = - = z

Tha mnwkﬂﬂmnmﬁwu-ﬂwmnﬂmm#umﬂmm Projocted uni
CrisThl marthioed, Budied O T Rlicwing ilgnificand aesumplicos, s ussd for valsaion:

Fa bl k| 5 1
o O Fis il 50%: 9. 60%

« aagpiesingd miln & Groadh i Bhnuim A fulure eafarios 10500 10 5%
- B g Sapadted resTasneng wiorking e Bma of sereloyss 13 i i3 yoirs
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10.CURRENT PORTION OF LONG TERM LIABILITIES 2013 2012
MNota Rupeas Rupees
Long tarm hans T 2T arrare -
Lmimiﬂﬁrqwny -] 25, 000 D00 V50, DelM0, CROC)
Liabdity against assals subject io finance lease - (Overdua)i0.1 20,632,000 20,632,000

73400778 170,632,000

10.1 The company has a dispute with BRR Guardiaon Modarba “the leasing co regarding the
sattbemant of securities provided for the subject focility. The company hos :inTIrIl;l;-edu complain
in Consumer Profection Depariment of Staole Bank of Pokiston againy the lsosing compony for
relecse of the delievery mﬁ; return of the pest doted cheques and discharge of the personal
guaraniee of the directors,

11.5HORT TERM FINANCES
Bank ALHabib Limited

Cash financo L1 240,362,000 381,825 000
Runhing finance 11.2 - 50,000,000

Foreign Documaniary Bills Purchasae (F.DLELP) 11.3 - 43,984 350

Tamporary bank overdraft 852,905

241,314,505 475,808,350

11.1 The Cormpany has obtained cash finance focilities amounting o Rs. 500 mallien (2012 Rs. 500
mallsan). The mark ELE rate uﬁnplimhh during lhim:wm 3 months KIBOR plus 1. T annUm
[2012: 2 months KIBOR plus 1.50% par onnum]. ore socured against pledge of sugar bags of

mpany, corporate guorantee of the holding Company, personal guarantes of Direclors and
Cheaf Exacutive of tha Comparny, rnnl'-:lnﬁ charge over prasent and future currant assets and plont and
machinery of the company rlﬂ. 55 million and 100 million respectiely.

11,2 The Company has obtoined running finance focility amounting to Rs. 50 miflion EI:I"IE: Re. 50
million), The mark uﬁrnlum plicable during the year was 3 manths KIBOR plus 1.75% par onnum
2012: Rs 3 months KIBOR plus 1.75% per annum). The focility is secured ogoinst pledge of sugar

5 of the Compony, corporate guorantes of the holding C’““"I"““'Frﬁ"m‘ guaranies of Direclors
and Cheef Executive of the Com T; ranking charge over present and future current assets and pland
and moachinary of the company for Bs. 55 million and 100 million respectively.

11.3 The lirmit of this focility wos Rs. 4464 million ond is ovoilable for discounting of foreign bills ot the
rate of 4% per annum. It wos secured against lien over export doecuments and s repoyable on
realization of axport proceeds.

11.4 The facilities for opening betters of credit and leters nl:rnrnn!-“ a3 af Saptembor 30, 2013
awvailoble to the Company amounted 1o Rs.29.007 millicn and Rs. 7.463 million respectivaly h-l:l'li:
Ra. 31.409 milbon and Rs. 7.443 million). Amounts unutibized for leters of credd and lethers of
guorontes os of September 30, 2013 were B3, 16,018 million ond Rs_Nil respectively (2012: Rs. 2.677
million undnfﬂal:l ?'h Eféi_milganﬁ. These fﬁiliﬁﬂh i .-.u:urmld nu;mﬂ;hﬁipping -::Ftunum.l eafparate

rantes of the haolds ompany, ranking charge over plont & machinery ond personal guorantes
ﬂﬂlélirncl'umund Chief Eﬂﬂumh'm nl:n#ru Cnmgurr;r.

12. DUE TO RELATED PARTY

The Company haos oblained unsecured thort term koan from M3 Pattaki Sugar Mills Limited (PSML) -
the holding compony thot caries mork-up of the rate of 3 month’s KIBOR plus 2% per annum.
offective mork-up rote charged by PSML during the year ranged from 11.16% te 12.27% (2012
13.921% 1o 15.17%) per onnum,
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2013 2012

TRADE AMD OTHER PAYABLES Miote Fuipsaeas Rupaes
Trada creditors 137,364 368 41,416,578
Advances from cusiomers 450,185,108 164 345 658
Aocrud Expansas 84260985 7.008 616
Lnclmsmebd devedand 2507 511 2557 511
i Edé 1,212 082 B71,041
e 11,988,180 2 6 537

611,784 247 18,547 341

INTEREST AND MARK-UP ACCRUED

On long benm loan 2. 750,904 -
On loan fram holding company 106,060,220 194, 760,750
On shoed tenm finanoes 14 173,771 15,002 846

123,864,904 210,753,656

15, CONTINGEMNCIES AND COMMITMENTS
tnnﬂng-u-m:lll

prefars Incoma Tax lote [TTA hlhummanﬁm
]Tl‘il?'iﬂﬁﬂ;n gnm:.ﬂlw?u-tl LY H'. The de art F'I»:Ilinﬁlldpmhi-:m or
loove 1o 5 um& -rl-:F li n rﬂwnnﬁﬂnunt Y -
r:ﬁ:q: n unﬁlﬂrl:: mﬂ-m ovour of the co hono Hig
%:n.u-l af 5 h Inl nnpmmn bax advi lrlhlulllr'rm’nu nﬂ @ mlfﬁ:ﬁ leke I-;-h-m
n:lm ision is in fhese ooooun o fax imgad of

n'hn'rln:m'.-'huﬂoqzrnuphl aoreord oz lossas,

rr-:andh ingt

'I'hn J&Jﬂﬁl&d r-funun“ pplecation h-uf-uru'lhu Hnt&uﬁabll

i ras & F' n I [
e e S g S shomey i e g

nsu_ﬂ.mnlmrlﬂﬂi 'IZI'IIIEI-wI'u-tﬁ pm:lqng l=||_

In view of the fa -ngmﬁf the hu-r oppellote ln;.;rnl nnljmf ISSUE N F"'H” bt
Y MmO
:::;ﬁqm: 'mumwmm ‘ﬁq;:nn fax impact u-Hﬁu matter in vlw-nrnftgrnun 1o

Tha E:mﬂﬁn 5|rhq:. fdadwlhn{nmﬂm Tribunal mmnmr!nlnnd

tax on Fﬂﬁ “h “!il:njm Huhﬁhﬂhﬂn

nwmn the Corm 1% AG tarms
E ri_i”? mnnupgsrmm n:mpun'p |i of the view thatl oulcoma
i.ll.!ll"l.ll'-l;ll'l.! I:-:rm mmpmy'

Please refar to note 10,1 'I'h- company has firm balief that motier will bo reschved in its favour,

Commitments

16.

Lotters of credit for copital expanditure amaunting o Rs, 12,989 million (2012: Rs. 28.732
millian).
Counter guarantes in favour of Trading Corparation of Pokision omounting to Rs, 20.00 mallion,

PROPERTY, PLANT AND EQUIPMENT

Oparafing fixed assels 16.1 1.531.400,154 1.872.137.706

Capital work in prograss 16.2 20,265,803 26,139,371
"1.851,666,047 1.698,277,077

31
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Flani and machinery
Euslding oni Froahold land
Egueminli

LOMNG TERM DEPOSITS
Security daposils - others
STORES, SPARES AND LOOSE TOOLS

Sicems
Sparns

Lo lools

Prowtsicn for cbicisschncn

18, 1Reccmeilafion of prosdsion

Opaning badans
Obrcletn 40k writlen off during the year

Chidirg balanca

STOCK-IN-TRADE

Wierk-in-Process

= Crigar
- Mol

Finighed Gaoods

19.9.The eniew slock of sugar s plodged as socunty with banks

-Eug,g.r
-'¥.F Caka

TRADE DEBTS
Ursecured and considenad good

&1

2013 12
Rl Fb.pu-u-:
18,311,965 25,685 B53
1,537,658 473718
416,240 -
30 268,853 6130371
= o EES
E&7 575 587 575
1-H.H-1.'?El! Fafl LR
22 802 484 36 553,785
200, 840 211 BB
30 665,097 B2 515 465
. {4,525, T00)
39,665 07 57 085 THS
= e
4 525 T 4 B8 100
{4.525,700) -
- l.&h.rm
1'.?"?1,13-I 1,085 031
199,685 | 73960
2 900, 758 1,142,981
A0 BT0.08El[ 381 B48 383
2240.538{]  1,1685m
341 819 B0 353004 0
344 810,400 'é.ﬁd_m:z?ﬁ.
50 250 o7 215 55 5T
LT s e

33
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ADVAMNCES
Unisscured but considered good;
Advances 10 CANG oW 3|
Advances io siall

Advdnods 4 rdated partes

Advance lor siors purchases

Advance againsi nxpenses

Advance imoom thx

Ungacurad bl conscdersd doubtiul:

Provision for doubtil sdvances 23

2073 2013
Rugans Bupoes
34 508, T 37,536,608 |
168,140 780,854 |
20,820,334 | -
2403 114 10063, TH-
. 542,353
33,234,168 5,737 4
98,131,538 BG, 048 134
7,000,000 =
00,131,538 56,045.334
{1,000,000) .
58,131,538 58,04, 334

21.1 This ropresents provisen of cane Boads, pesticide sand fertlizen o cane growers. The balance s adjustable

agans! supply of sugarcana

d1.2 This reprisents advance gheen o Impriant Chismicais (Private ) Limited agairst punchase of chemical.

21.3 Reconcilaadon of provision for doubtful advances
Dpnning balaccs
Provision mada dorning the year
Clasrg balanca
TRADE DEPOSITS AND SHORT TERM PREPAYMENTS
Sacurty Sepost - Lease Ky Moy
Prapaymants
Bari gunnardts margn

OTHER RECEINABLES
Cihdrs
Sales tax mfundabla

CASH AND BANK BALAMCES

Al banks
- I gl Bocounts

in handg
= Cmsh

1,000,000 -
1,000,000 -
20,632,000 20,632,000
1,758 115 1,333 805
£ 841 7584 T4
22,443,056 29,480,359
41,118 434176
4,510,043 4,030,855
4,560,158 4 468,031
30,726,194 20129612
BASOTS 81,404
MBI 2 111,318




2013 ol B
€ SALES - NET oo Rucman Hiupasey
Sagar - Lice 104 T 881580 {ET0. 022 E13
« Expart 05T 220,000 50, 483 000
L TROSTH R duty {50,088 4437 ) {2 s34, NoX)
1.055 014 141 186, 781110
25 COST OF SALES
Zewt o NUETTANG CXRTALATHED
st proourermant and other costs) 1,824 508,263 1,365,164, b0
Sparen wkpes ard piher berafe .1 54 B32 ASH 42 473060
Eiorws, poanEd B0 00E ek (ondumed 10565, 752 6. 569,323
Cremtaig SOl 18 A5 857 1,714 288
F o el paownd 13,175,835 B B4y 360
sl aned manterin 24,308 484 265,129, 005
S PN EIDANI 307 &5 71,168
Capreciibon 163 57288, TD &7 289 702
Dt faciony Cvertads 7363153 3216278
023801 8677 1,55 580 204
WNErE i el
Cpaning . 1,142 61 | Eﬂ-I]E'I.'-IIII
Ciaming {2,550, 70 | (1. 142 21
{1,847 815) (182,781}
“IrEiOEE? | 1.045308,623
Firealad goct
Cpaning . A3 014 04 TAT A0 BET
Chrarg (341, B15.80-4 ) BN 00A
41,154,600 354 045 X7
Sale of By products
AL |!|'a-.x]-l.m.=-r| (121 619,585
W F Caka - (Hird 546

27.

LIMITED

{15, 334 285)

1, BAH Sd3 T

Eﬁlm.wwﬂmmmmmmwm 762 65T (201 2R 186 8

(1E2 BA.15T)

1,756 BOG Q45

DISTRIBUTION AND SELLING EXPENSES
Salanas woges and ohar benetis A 348 2T L4 B
Srackird, nestaciing and Larage L L i, T1EE4T
Fradgid oo Su0ar salo B0 (0N -
Offar @xgsafidad - HEpaHis 17871, TEH S.40p 02
TSRO ! AR ETH TAIE
T1 450 488 7,678,101
— = e

27.1 Salades, wages and ofer benalits include s1a¥ retirement bonefts amounting 1o Re 19,341 (Z012Rs. 14,885
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18. ADMINISTRATIVE EXPENSES

Solarwry, wagos 20 Ofer hene T
Travebng and trremyance

Renl, rdeg and kansd

Ti-;r-nr-l--ll'dpml-lpn
Frinlicg and stotomsery

Fee and sumcriphon

Irefi et

Ropar ard muamipnance
Wil rumneng axeriins

Entorininenecs

e Er T ik T ey
Audion” nirrreraton
Lagal and peolinsikng chargas

Donaticrns
Dhapermciadion

A e

202

o)
163

2013 J0i2

Rupeea e
19,650,318 18, 18 52
12,095 86,725
PR 000 208 SE3
186,747 49,355
Jrar M0
2,795,035 0T 408
1505487 1,580 550
133 955 168,700
1,780 50 4k a2
297078 BB
171,080 231,810
G0, DK 20,000
255 181 1,001 519
257,000 191 852
5378, 541 &574, 120
BE2 D0d 155,257
335 307 Moo iul'-;!

28.1 Salaries, wages and other bonalits rckode siall miksment boanafs amounting ie Ra. 28,012 (2012-Re.
FR T Audors’ remuniration
Arwraial fide R
Fiarviow of 0onds of coporaie povemance
Fliareive o Bt i Teviecinl simtomesss

Cost skl [po

<8.3 Tha company Fas not pﬂmmwmmmwmmmmmmyMI

29. OTHER EXPENSES
Prension for doubtful advances

40. OTHER INCOME

Gain on laregn curpncy tanaactons
Mscoflaracuws Income

200,00 200, DO
10,00 50,000
Bl W 50,000

w000 60 000
80,000 B0, Oy

E40.000 440,000

14000, 000 -
e—— T — —_ |
R IR 1,178 550
B. 10 &4
B80T BBE 1,187 570
e
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37 FINANCE COST 2013 2012

Mgk o o [ R Fogsisich
= iy e Boan 3.522.822 5 002 BEG
- wmm m-_rp.-'rr- 112’_‘&-‘_'?9 13?.‘;:?5_!’:5
= gz fmrm finances. A 15 530 41,470, TES
CorreTaaOn and bank charges 441 118 BELETT
1S S0l o 35 rEE 150

———
22 TAATION

- Cigvant 8,739,684 11,260,161
. Dipderred (12.075.45T) 21,667 240

[3,335 764

37 1hdo mummiric a0 rabe reconoiiaticn s given, &S the company is Babs o final Sa

A2 05 401

33. LOSS PER SHARE
Lodd for tha yead 5132.15:-.5-:|ar [I55 AT4, 15E)
. {Numbar of shanss)
Waaghied avarags number of shams outibinding duning the year 8450 000 8,450,000
R Fiupess
Loss por shamy - bavsk; {1358} L €27 .08}

131 Deiduted loss par share has rel Baan pridantsd a8 tha Company dops nol have ity CONMvwrbibie struments
iasue s in ot Seplomber 30 2013 and Septamber 30, 2012 which would hawe any ofledt 1084 par oo T
mhang of Cormedyy i o T Do b corver] s oo

34. CASH GENERATED FROM OPERATIONS

Lioas bafones Saxation (13550137 |{FE3. 90T 1)
ddpssimant Tor reon cosh charges and Ohar L6 : 5
Depreciation on propoerty, planl and ogquigemsc | Lrd el fid. 063 822
Faisinn (orls 174202 821 | 34 433,343
Preretisoen T couhifisl npdyvaercas 1 JCuDe0 565 -
Prerstuion bt gratuity 31010 224,11
Working capilal changes p | RN TRy iR 304, 72T 101
A45. 160 485 R0 R
SO0 BRE 214 -I-EJ'AE
34,1 Wiorirg capilsl changas
(eiriiia) | SHeCihlls i CurTEnt ossals e e
b, Rerumdiv Jene oo Joe0eH 18 304 BE RN ARG 188
Stock-r-imde .48 875 363,842, 162
Trade dobis 165,584,774 (48 40 W5
Advanoes {16,585.020) | {2.383,738)
Trade doposits pnd Short o preqinmants T OAT 343 i, 745,681}
Dithati fooes hbes {08, 120 (2, 134 633}
ifcramsd N ot loddas
Trace and ciher payables 353,236,504 111141878
BOG, 560,409 A TIT AN
- ———— s
35, CASH AND CASH EQUIVALENTS
Shaorl jeimn finafcss 1 {241,314,805) {478, 009, 330
Cosh and bark bolancns Pl 31,811,260 2,111,316
(210 TN A} {4 T3S 00
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34  Financal instruments
36.1 Financial risk factors
The Compomy's octivities expose it to o variety of finoncial risks, market sk [includs
risk, other price risk and interest rate risk), credt risk and liquidity risk, T]-:m Hnlip:;'ﬁmcﬁ
n!:klmliln-nguml:r:ll ragramime feouies on the unpredictability of inancial markets and seeks io
minimize potential odverse effects on the financial performance.
The Boord of Direclors has overall responsibility for the establishment and oversight of the
Company's risk managemant framewerk. The Board is olse responsible for developing and
mioniforing the Company's risk mensgemant policies.
(o) Morket risk
(i} Currency risk
Currency risk is the risk that the foir value ar fiture cash flows of a finonciol instrument will
fluctuate bocause of changes in 'nrni?n axchange rotes. Currency ritk arisas mainly from future
commaercial tronsactions or receivables and poyobles that exist due fo transactions in foreign
currencies. The Compony is expoded bo foreign mrnnﬂ; exchonge risk in respedt o
cafmmrtments against lotters of credit in foreign cwrrency. The manogement does not view
hadging as being financiolly feasible

The following significont exchonge rate hos been opplied:

Averoge rale Reporting dote rate
2013 2012 2013 2012
Rupees Rupees Rupeaes Rupees
U5 S to PKE $8.88 94.59 105.85 95.23

The weakening of the PKR ogainst US Dellar would have hod an equal but oppesite impact on
the post tax profit / (loss).

The sensitivity onalysis prepared is not necossorily indicative of the effects on profit / (loss] fer th
yoar and assabs / FubilﬂEuafHuEumpnny. i Ve .

(ii) Other price risk

Oiher price risk represents the risk that the fair value or future cosh flows of a Fnancial
insArurnEnt wall

fluctuate becouse of changes in market prices (other than those arising from interest rote risk or
currency risk). Other price risk arises from the Company's imvestmant in ordinony shares of listed
cormpanies. To monage its price risk arang from oforesoid investments, the Company diversifies
its portfolio ond continuously monitors developments’ in equity markets. In oddiion the
Invastmant Committes actively monitors the key factors that affect stock price moverment

(1) Interes! rate risk

Interest rote risk represents the risk thot the foir volue or fulure cash flows of o finoncial
instrument will fluctuote becousa of cha in morket interest rates. Borrowings obloined of
variable rales expose the Company to cash flow inferest rote risk,

Al the balonce sheel dote, the interest robe profile of the Company's inferest bearing financial
INSTrAMEneE v
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2013 2012
Floating rate instruments Flupies Rupees
Financial liabilitias
Lang tenm loans 100,000, 000 .
Loan from holding compary 525,000,000 675,000,000
Finance lease 20,632,000 | 20,632,000
Due 1o related party : 328,966,229 312,744,880
Shart term finances 241314905 (1  475809.380

1,215913.134 1 484 1

Foir value sensitivity analysis for fixed rote instruments

The Company does nat account far any fixed rote financiol ossets and liobilities af fair volue through
frnﬁl of loss, Therefore, o change in interest rate of the balance sheaet date would not affect profit ar
oss of the Company.

{b) Credit risk

Credit risk represents the risk that one party fo o financial instrument will cause o financial loss for the
other party by foiling to discharge an obligation. Company's credit risk i primarily attributable to is
trode debts and its balonces ot banks. The camying amount of finoncial ossets represents the
mmﬂ'nh.-m:mdﬂmsum-ﬁumaﬁnmm:uuTu:m:rﬂﬁ:tmmamp-m-linq date was as follows:

Long tarm deposits 587 ETS SB7 575
Trade debis 50, 259,797 215,054 571
Advances o8, 131,538 56,045,334
Bamnk balances 30,726, 194 20290812

|TEIFE.1'EH- 2??&15@'92

The aging of trade receivable ai the reparting date is as undar:

Mot past due

Past due O - 180 days 48,128,171 20,216,060
Past due 181 - 355 days 2,131,628 a2 550,018
Fast due more than one year - 154,188 463

50,250 797 215,954 571
The credit qualityol cashand bank balances that afe neithor past due nor impaired can be assessed by
reference to extemnal credit ratings (if available) of to historical information about countarparty default rate:

Hating
Short term | L%“&m‘l
Bank Al-Habib Lid, Als - 12,077 685 958071
United Bank Lbd. Ast+ Abs 9245 800 araan
MCE Bank Lid. Als AR 5,050,409 8115
Natisnal Bank of Pakisian =1+ AAA T9.T36 G, 36
Habib Bank Lid, A-1# LT 3,714 083 185,113
Habib Metropalitan Bank Lid N ES Agh+ S04 155 o0 B532
Bank Al Falah Lid il + A b 222 g

30,726,104 2029912
e r————— e c——

e ————
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{c)Liquidity risk
Liquidity risk is the risk that on entity will enceunter difficubty in meeting obligofions ossocioted with
Financial obiles,

The Eu_l'n_'lpnnrl;r maonages liquidity risk by maintaining sufficient cosh and bank bolances and the
availobility ﬁﬂfﬂ'ﬂmﬂ‘ an odequate omount of commitied credit focilities. At September 30,
2013, the Comparry Barrowing lumits availoble from financiol imfitutions,

The following ere the contrachual maturities of ﬁ':nnnr__inl Huhilhinl_m ot September 30, 2013:
h r

Mora than
Rupeas
Long term loans 100,000,000 27,771,778 72,232 232
Loa from holding company 525,000,000 25 000 000 500,000,000
Laase linances 20,632,000 20,632 000 -
Short lesmn finances 241,314,805 241,314,905
D to redabed party J28,966,229 378 966229
Trade and other payables 811,784,247 611,784 247
Inferest and mark-up accrusd 123,684,004 123,884 904 -
1.851,582. 285 1,351 582 285 500,000,000

The folkowing are the contrasctual matuities of financial liabilties as ol September 30, 2012:
Long térm loans . A .
Loan from holding company G75.000.000 150,000,000 525,000,000
Leasa finanoss 20,632 000 20,632,000 .
Short erm fnances 5,800 350 475,609 350
Due 1o related party 2744880 312 744 BBO
Trade and othar payablas 218,547,341 218,547 341
Inbareat and mark-up accnued 210,753 696 210,753 696 -

___ 1913467267 1388487267  525.000.000

34.2 Fair values of financiol ossets ond llabllities

The camrying volues of all finoncial assets and liobilittes reflocted in the finoncial statements
opproximate thair foir values. Fair value is determined on the basis of ebjecive evidence at each
raporting dote.

36.3 Copital risk managemant

The Company's prime objective when managing capital is fo ward its abili

qm:a concern so thot it con continue Yo provide returns for share

E-:I : and to maintoin o strong capital bose jo support the sustai
UEIness.

The Company monoges its copifol structere by moniforing refurn on nel assets ond makes

edjustments to it in the light of ¢ nﬂu: in economic condifions, In order o maintain or adjust the

mmﬂ,ﬂw'ﬁﬂwwﬂﬂr just the amount of dividend poid to sharehalders and / or issue
ras.

fo confinue as a
fits for other

developmant of its

There wos no change o the Compony”s approach to capital manogement during the year and the
Company s nod wEin-l:r o externally impesed capital requirements except for the mmm of

dobd o eguity ratio under the financing ogreemants,
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37.REMUNERATION TO THE CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

37.1 The aggregate amownt charged in the fnancial statemants for the yoar against remunaration, including
ceriain benefits, to the full time working directors and executives of the Company is as follows:

Managerial Alawances, Mumbser of
FETWNATBL0 utilithas aic Persons

Chigf Exaculive Dl 3 L1]41 = - SRR

2013 - . .

ol 4 - 3

i -

2013 = ;

2012 - . -
Exstulives

2013 B0, 00 3649 960 1

2012 00, 040 3949 960 1

372 Tha chial execulive and the direciors of the company have waived thair right to recaive meeting fea.
Aaditionally, executive is provide with free use of callular phone and company maintained car,

38. TRANSACTION WITH RELATED PARTIES

Relped partes include associated ml?ﬂﬁh‘l.{ﬁ"ﬂﬂ[ﬂfﬂ-ﬂr"‘lﬂ . companéas wheno directors alsa hald
cwacionship, related group companies, key management parsonnel and staff retirement funds. All irnsactions
involving refated parties arlﬁlng in thé nofmal course of business ane conduclad al commercial tarms and
conditiaons, and at prices agreed based on inter company prices using admissible valuation modas,

Datadl of ransactions with retated parties is as follows:

Mature of Basis of Nature of
MName of related paty redatianship redatisnship Iransaction  Amount (Rupees)
Imponant Chemicals ALLocingn Commaon 16,329,616
(Pl Limited direciorship  Purchase of chemical
Patfeki Sugar Mills Associnie Loan including 860,926 458
Limited Holding companry mrdarkup

34.1 Purchase of chemical are based on m:lmmgtmmmmmwmm
tha Board of Directors.

———
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39. CAPACITY AND PRODUCTION [ 2013 [ 202 2
Days M. Tannes Days M, Tommnes

Crushing capacity 180 480,000 160 480,000

Sugarcane crushed 126 413,485 114 42173

Sugar production - 37742 - 2 362

The low production was due 1o limited availablity of raw raberiad
40. OPERATING SEGMEMTS
These financial stalements have bean prepared on the basis of singla repartable segments
40.13ugar Sales represents 91% (2012: 93%) of the total sales of the COmpanty'.
402Company’s sales relate 1o the cusiomens in Pakisian as wall a5 oulslde Pakstan

40.3Al non - current assets of the company as at Seplember 30, 2013 are located in Pakisian.

41. CORRESPONDING FIGURES '
Cormesponding Rgures have been rearanged/ regrougedwhorevemacassany for the purposes! bottar
companaon. Significant change made during the year is as follows:
Due torelated party previously classified under tha head “Trade and olher payables® (nobte13) kas now baan
prasanied under cument kabities

42. NUMBER OF EMPLOYEES

2013 2012
Number of persons amployed as al Seplember 30, I HMCES Ry
= permanand 191 178
- coniractual 162 164
Average number of employees during the year
- pormanent 170 161
= coniraciunl 44 106

43. EVENTS AFTER THE BALANCE SHEET DATE
Thare ane no reportable avents after balance sheet date.

44. DATE OF AUTHORIZATION FOR ISSUE

These finencial stalements were authorized for issue on January 04, 2013 by the Board of Directors of the
Company,

CHIEF EXECUTIVE DIRECTOR

i m .
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Repart
PATTERN OF SHAREHOLINGS
1 Incorporation Magmbsse —
2 Mama Of the Company  BARA FARID SUGAR MILLS LIMITED
3 Pattarn of holding of shaies beld by sharetdders an al Sapleenbar 30 2013
SHAREHOLDING
i MO, OF TOTAL SHARES
SHAREHOLDERS FROM Toi HELD
Td45 1 1800 24 4TS
47 101 &30 75,001
13 &1 1,000 £6 815
W 1,801 5, D00 101218
T S.001 10,000 42,196
2 35,001 0,000 TT 668
1 50,001 £5.000 50 &85
1 135,001 Pk O 135 385
1 A0, 001 450,000 dd 1 B0
1 215,001 820,000 16,000
i 7,555,001 7,560,000 7,550,077
FrE i ' 5,400,000
5 Calegones of Sharehalders Sharas Held Pifenniage
5.1 Dewesiors ChalE wicybvel i Miciass arid )
Uit Apbude and minor children 1410, 284 15.0189%
5.2 Associatind Companies, undertakings
Irﬂfﬂm m!_ 'i'.-Ii'EI-EJ}iI'E E1i .‘-359'&-
5.3 MIT and ICP 1.000 0,0106%
Bank Development  Financial 100 .”,,:
54 Instiutions, Mon Banking Financial AU
Inaliutlons
5,5 Insurance Companies 0 0UDDDO%
54 Modarabeas and Mutual Funds i) QL0000 %
5.7 Share holders helding 10% 7.696,072 A1 4390%
58 General Public
a) Local 132,937 1L6211%
b} Fonsign 0 H0000%
5.9 Othors (1o ba spocifed) |
Joint Stock Companices BT 00064% |
& Signature of Company Sacratary
T Mame Of Signalory [Mutammad Ihrafim Rara |
8 Casignation [Company Secretary |
8 MIC Number [3520 154505 76-7 |
1 Date [30-5ep-13 |
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Categories Of Shareholding Required Under Code Of Corporate Governance [Ces)
As On September 30, 2013

Na. Of Shares
. NO hasmuy Held Fercentage

Associated Companias, Undertakings and Related Parties (Names Wise Detail):
Mutual Funds (Mame Wisa Deatail)

Directors and their Spouse and Minor Childran (Mame wise Dedad):

| Muhammad Sarwar (CECY) 47593 0.5036
2 Mrs. Nahaed Roghi 2500 00265
a Miss, Rafia Aslam 2,500 0,0265
4 M. Magsood ul Hassan 441,601 4.6730
5 Muhamimasd Ashral 2.500 0.0265
g Mr, Shahid Mahmood Quarshi 2 500 0.0265
T Sayeed Calssar Abbas Nagvi 4,080 00433
| Muhammad Aslam HO Mrs. Nahaed Rochi 16,000 BoEaa
Exmculivas:

Public Secior Companins & Corporations:
Banks, Development Finance institutions, Non Banking

IFi.rmm Companies, Inswrance Compankgs, Takahd, 10000 0.0011
Modarabas and Pension Funds.

Shareholdars holding five percent of mone volting interest in tha listed company (Mamsa wise Detail)

1 M!S Pattoki Sugar hdls LTD., T.668.072 B1.4390
7 Mubharmenad Askam 916,000 a.6601

All traders in the share of the listed company, carmied out by its Directors, Executives and their
spouses and mingr childeen shall be disciosad:

Sr. MO M Sales Purchase
i M, Shatwed Mahmood Quaershi - 2,500
Sayeed Qaissar Abbas Nagvi . 4,060

B s s s &



FORM OF PROXY

. "I, ] being member of Baba
- Farid Sugar Mills Limited, holder of grdinary Shares as. per Share Register,
. Filo Mo, ands | or CDC participant |.D. No. Accoun! No hereby
" appoin of who is also member of Baba Farid
* Sugar Mills Limited vide Folio No._ of COC participant 1.D.
. No. Account Mo, or falling him | her -
« of who s also member of Baba Fard Sugar Mills Limited vide Filo No.

. “or CDC participant .0, Mo. Account No, as my four proxy to

: attend, speak and vate for me /us and on my / our behall al the Annual General meeting of the company
. to be held on 31st January, 2014 and at any adjoumnment thereof.”

© ourhndthi s dayof 2014,

 Signed by the said

in the prasence of

Signature on
Rs. 5/-

Revenus

Stamps

1) “The Proxy is in order o be valid must be duly stamped, signed and witnessed and be
: deposied with the Company not later than 48 hours before the time of holding of
. maating.”

2) The proxy must ba a member of the Company.
3)  “Signature should agree with the specimen signature, regisierad with the Company.”
- 4)  "CDC Shareholdars entitled to attend and vole at this meeting, must bring with them thesr
. Mational Identity Card / Passport in original to prove his [ her identity, and in case of Proxy
: must enclose an attesied copy of his! her NIC or Passport,”
. 3)  Representative of corporate members should bring the usual documents required for such
- puUrposEs,






