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BABA FARID SUGAR MILLS LIMITED
DIRECTORS’ REPORT TO THE MEMBERS
Your Directors’ present Financial Statements of the Company for the half year ended 31
March, 2019. These condensed interim financial statements are unaudited but subject to the
limited scope review by the auditors and is being submitted to the shareholders as required
under section 237 of the Companies Act, 2017 and the listing regulations of the Pakistan Stock
Exchange.
FINANCIAL RESULTS

Sales - net
Gross loss
Operating loss
Loss before taxation
Taxation
Loss after taxation
Loss per share - basic and
diluted (Rupees)

Half year ended
March 31,
2019
2018
49,076,375
(211,470,943)
(274,218,727)
(380,827,986)
(40,550,529)
(421,378,515)
(44.59)

Quarter ended
March 31,
2019
2018

Rupees
1,038,563,624
27,111,370
(250,033,054) (115,971,581)
(273,584,547) (173,090,181)
(354,205,581) (229,468,653)
(2,281,093) (56,638,475)
(356,486,674) (286,107,128)
(37.72)

(30.28)

841,193,486
(258,864,437)
(274,582,460)
(314,918,502)
(12,587,971)
(327,506,473)
(34.66)

FUTURE OUTLOOK
Naubahar Bottling Company (Private) Limited, Mr. Muhammad Shemim Khan, Mrs. Qaiser
Shamim Khan, Mr. Adnan Ahmed Khan and Mr. Nauman Ahmed Khan (the Acquirers) have
entered into a share Purchase Agreement dated 23 January, 2019 with Ms. Naheed Rohi, Mr.
Muhammad Ashraf, Mr. Muhammad Sarwar, Mr. Muhammad Shah Anjum, Ms. Rafia Aslam,
Mr. Shahid Mehmood Qureshi, Syed Qaisar Abbas Naqvi, Mr. Maqsood ul Hassan, Mr.
Muhammad Aslam and Pattoki Sugar Mills Limited (collectively, the “Sponsor Sellers”) for the
sale and prchase of 9,115,456 Ordinary Shares representing 96.46% of the total isssued share
capital of the Company, at an aggregate sale price of Rupees 474,003,712 calculated at the
rate of Rs.52 per share. Further, a Public Offer was made on 27 March, 2019 by the Acquirers
to acquire upto 167,272 Ordinary Shares of the Company constituting 1.77% of the issued
share capital of the Company at an offer price of Rupees 52 per ordinary Share Pursuant. To
Part IX of the Securities Act, 2015 (”Act”) and the Listed Companies (Substantial Acquisition
of Voting Shares and Takeovers) Regulations, 2017 (:Regulations”). Naubahar Bottling
Company (Private) Limited is engaged in beverage business. Mr. Muhammad Shamim Khan,
Mrs. Qaiser Shamim Khan, Mr. Adnan Ahmed Khan and Mr. Nauman Ahmed Khan are
engaged in business of sugar, beverage, steel, power, textile, trading and conultancy, hence
have rich relevant experience. Naubahar Bottling Company (Private) Limited consumes a
considerable portion of total sugar produced in country and this demand is expected to
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increase every year. The acquisition will allow the Acquirers to better meet this ever
increasing demand of quality sugar. The acquisition will further bring strength, experience and
efficiency to the Company. Specifically, the acquisition has the potential to facilitate
expansion and efficient growth of business: strengthen the management and finances; and
improve financial planning; thereby facilitating business to be carried on more
advantageously and economically with enhanced profitability. It is expected to yield better
returns to the shareholders and additional benefits for other stakeholders. It is expected that
the Company shall become more financially viable in comparison to its current status. It is also
expected that the Acquirers will have better managerial planning. consequently, the Acquirers
may be able to pass on parts of the expected benefits to the other stakeholders such as the
Government, employees, general body of consumers and the society at large. The Acquirers
intend to appoint an experienced Board of Directors and professional management team to
revive sugar mills operations and explore new markets. The Acquirers are confident that it will
be able to expnad to Company’s business and operate more efficiently and profitably.
ACKNOWLEDGEMENT
The Board acknowledges the valuable teamwork, devotion and dedication by the executives,
employees and workers of the Company.

For and on behalf of the board

Lahore:
30 May, 2019

Muhammad Sarwar
Chief Executive
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INDEPENDENT AUDITORS' REVIEW REPORT TO THE MEMBERS OF BABA FARID
SUGAR MILLS LIMITED
Report on review of interim financial statements
Introduction
We have reviewed the accompanying condensed interim statement of financial position of
BABA FARID SUGAR MILLS LIMITED (the “Company”) as at March 31, 2019 and the related
condensed interim statement of profit or loss, condensed interim statement of comprehensive
income, condensed interim statement of changes in equity and condensed interim statement
of cash flow, and notes to the financial statements for the six-month period then ended (here-inafter referred to as the “interim financial statements”). Management is responsible for the
preparation and presentation of these interim financial statements in accordance with
accounting and reporting standards as applicable in Pakistan for interim financial reporting. Our
responsibility is to express a conclusion on these financial statements based on our review.
Scope of review
We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of interim financial statements consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.
Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim financial statements are not prepared, in all material respects, in
accordance with accounting and reporting standards as applicable in Pakistan for interim
financial reporting.
The figures for the quarters ended March 31, 2019 and March 31, 2018 in the condensed
interim statement of profit or loss and condensed interim statement of comprehensive income
have not been reviewed and we do not express a conclusion on them.
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Emphasis of matters paragraph:
1.
We draw attention to Note 1.3 to the condensed interim financial statements, which
indicates that the Company incurred a net loss of Rs. 421.379 million during the period ended
March 31, 2019 and, as of that date, the Company's current liabilities exceeded its current
assets by Rs. 2,273.785 million. The accumulated losses have exceeded the issued,
subscribed and paid up capital by Rs. 1,788.670 million as at March 31, 2019 and accumulated
losses as of that date amounted to Rs. 1,883.170 million. These conditions, along with other
matters as set forth in Note 1.3, indicate the existence of a material uncertainty which may
cast doubt about the Company's ability to continue as a going concern. However, these
financial statements have been prepared on a going concern basis based on the sponsors'
commitment to provide financial support to the Company.
Considering the mitigating factors mentioned in the note 1.3, these condensed interim financial
statements have been prepared on going concern basis. Our conclusion is not modified in
respect of this matter.
2.
We draw attention towards note 1.2 to the condensed interim financial statements
where detail and status of the Company's acquisition has been mentioned.
Other matter
The financial statements of the Company for the year ended September 30, 2018 and half year
ended March 31, 2018 were audited/reviewed by another auditor who had expressed an
unmodified opinion / conclusion thereon vide their report dated January 04, 2019 and May 28,
2018 respectively.
The engagement partner on the review resulting in this independent auditor's review report is
Muhammad Imran.

LAHORE
DATED: 30 May, 2019

BDO EBRAHIM & CO.
CHARTERED ACCOUNTANTS

8

BABA FARID SUGAR MILLS LIMITED
CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION (UNAUDITED)
AS AT MARCH 31, 2019
March 31,
2019
(Unaudited)
ASSETS

Note

NON CURRENT ASSETS
Property plant and equipment
Operating fixed assests
Capital work in progress

8
9

Long term deposits

10

September 30,
2018
(Audited)
Rupees

2,342,089,239
168,244,415
2,510,333,654
–
2,510,333,654

2,378,527,606
117,465,019
2,495,992,625
587,575
2,496,580,200

42,035,953
74,329,324
13,399,679
488,823
109,742,500
11,689,436
251,685,715
2,762,019,369

43,621,327
51,731,844
151,278,030
116,855,614
105,742,500
2,220,193
471,449,508
2,968,029,708

700,000,000
94,500,000

700,000,000
94,500,000

(1,883,169,978)
1,705,851,869
(82,818,109)

(1,480,646,743)
1,715,902,655
329,755,912

16
17

–
–
319,366,410
319,366,410

100,000,000
500,000,000
288,233,669
888,233,669

18

219,773,180
255,930
–
43,596,826
–
2,040,460,400
694,721
220,690,011
2,525,471,068

278,288,794
255,930
1,154,442,231
154,058,109
25,982,166
–
12,012,897
125,000,000
1,750,040,127

2,762,019,369

2,968,029,708

CURRENT ASSETS
Stores, spares and loose tools
Stock in trade
Trade debts
Loans and advances
Other receivables
Cash and bank balances

11
12
13
14

TOTAL ASSETS
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorized share capital
Issued, subscribed and paid up capital
Reserves
Revenue reserves - Accumulated (loss)
surplus on revaluation of fixed assets

15.1
15.2

NON CURRENT LIABILITIES
Long term financing
Loan from holding company
Deferred liabilities
CURRENT LIABILITIES
Trade and other payables
Unclaimed dividend
Due to holding company
Mark-up accrued
Temporary bank overdraft
Short term borrowings
Provision for taxation
Current portion of long term liabilities

19
20
21

22

CONTINGENCIES AND COMMITMENTS
TOTAL EQUITY AND LIABILITIES

The annexed notes from 1 to 36 form an integral part of these condensed interim financial statements.

CHIEF EXECUTIVE

DIRECTOR
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CHIEF FINANCIAL OFFICER

BABA FARID SUGAR MILLS LIMITED
CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS ACCOUNT (UNAUDITED)
FOR THE HALF YEAR ENDED MARCH 31, 2019
Quarter ended
March 31,
2019
2018

Half year ended
March 31,
2019
2018
Rupees

Operating loss
Financial charges
Loss before taxation
Taxation
Loss after taxation

23
49,076,375 1,038,563,624
24 (260,547,318) (1,288,566,678)
(211,470,943) (250,003,054)
(467,645)
(1,732,730)
(66,742,985)
(21,848,763)
4,462,846
–
(62,747,784)
(23,581,493)
(274,218,727) (273,584,547)
(106,609,259)
(80,621,034)
(380,827,986) (354,205,581)
(2,281,093)
25 (40,550,529)
(421,378,515)
(356,486,674

Loss per share - basic and
diluted (Rupees)

26

Sales - net
Cost of sales
Gross loss
Selling and distribution expenses
General & administrative expenses
Other operating income

(44.59)

(37.72)

27,111,370
841,193,486
(143,082,951) (1,100,057,923)
(115,971,581) (258,864,437)
(292,144)
(1,590,954)
(56,826,456)
(14,127,069)
–
–
(57,118,600)
(15,718,023)
(173,090,181) (274,582,460)
(56,378,472)
(40,336,042)
(229,468,653) (314,918,502)
(56,638,475)
(12,587,971)
(286,107,128) (327,506,473)

(30.28)

(34.66)

The annexed notes from 1 to 36 form an integral part of these condensed interim financial statements.

CHIEF EXECUTIVE

DIRECTOR
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CHIEF FINANCIAL OFFICER

BABA FARID SUGAR MILLS LIMITED
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
FOR THE HALF YEAR ENDED MARCH 31, 2019
Quarter ended
March 31,
2019
2018

Half year ended
March 31,
2019
2018
Rupees
Loss for the period
Other comprehensive income for the period
Total comprehensive loss for the period

(421,378,515)

(356,486,674)

(286,107,128)

(327,506,473)

–

–

–

–

(421,378,515)

(356,486,674)

(286,107,128)

(327,506,473)

The annexed notes from 1 to 36 form an integral part of these condensed interim financial statements.

CHIEF EXECUTIVE

DIRECTOR
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CHIEF FINANCIAL OFFICER

BABA FARID SUGAR MILLS LIMITED
CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
FOR THE HALF YEAR ENDED MARCH 31, 2019
Issued, subscribed Surplus on
Accumulated
and paid-up
revaluation of
loss
capital
fixed assets
Rupees
Balance as at October 01, 2017
Transfer from surplus on revaluation of property
plant and equipment - net of deferred tax
Total comprehensive loss for the period
balance as at March 31, 2018
Transfer from surplus on revaluation of property,
plant and equipment - net of deferred tax
Surplus on revaluation of property, plant &
equipment - related to rate change
Total comprehensive loss for the period
Balance as at September 30, 2018
Transfer from surplus on revaluation of property,
plant and equipment - net of deferred tax
Surplus on revaluation of property, plant and
equipment - related to rate change
Total comprehensive loss for the period
Balance as at March 31, 2019

Total

94,500,000

1,746,005,655

(1,146,927,052)

693,578,603

–
–
94,500,000

(10,420,086)
–
1,735,585,569

10,420,086
(356,486,674)
(1,492,993,640)

–
(356,486,674)
337,091,929

–

(29,308,849)

29,308,849

–

–
–
94,500,000

9,625,935
–
1,715,902,655

–
(16,961,952)
(1,480,646,743)

9,625,935
(16,961,952)
329,755,912

–
–

(18,855,280)
8,804,494

18,855,280
–

–
8,804,494

–
94,500,000

–
1,705,851,869

(421,378,515)
(1,883,169,978)

(421,378,515)
(82,818,109)

The annexed notes from 1 to 36 form an integral part of these condensed interim financial statements.

CHIEF EXECUTIVE

DIRECTOR
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CHIEF FINANCIAL OFFICER

BABA FARID SUGAR MILLS LIMITED
CONDENSED INTERIM STATEMENT OF CASH FLOW (UNAUDITED)
FOR THE HALF YEAR ENDED MARCH 31, 2019
Note

CASH FLOW FROM OPERATING ACTIVITIES
Loss before taxation
Adjustments for items not involving movement of funds:
Depreciation
Provision for gratuity
Gain on sale of fixed assets
Creditors written back
Provsion for doubtful advances and deposits
Financial charges
Net cash flow before working capital changes
(Increase) / decrease in current assets
Stores and spares
Stock in trade
Trade debts
Loans and advances
Trade deposits and short term prepayments
Increase / (decrease) in current liabilities
Trade and other payables
Cash (used in)/generated from operations
Income taxes paid
Financial charges paid
Net cash used in operating activities
CASH FLOW FROM INVESTING ACTIVITIES
Additions to operating fixed assets
Additions to capital work in progress
Net cash used in investing activities

CASH FLOW FROM FINANCING ACTIVITIES
Repayment of long term financing
Due to holding company - net
Short term borrowings - net
Net cash generated from financing activities
Net increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end of the period

32

Half year ended March 31,
2019
2018
Rupees
(380,827,986)

(354,205,581)

36,592,825
81,427
(3,003,422)
(1,459,424)
48,091,156
106,609,259
(193,916,165)

37,559,768
–
–
–
–
80,621,034
(236,024,779)

1,585,374
(22,597,480)
137,878,351
68,863,210
(4,000,000)
181,729,455

2,826,292
246,181,503
(166,098,272)
(97,863,208)
(176,470)
(15,130,155)

(57,056,190)
(69,242,900)
(12,012,897)
(217,070,542)
(298,326,339)

281,769,507
30,614,573
(22,511,257)
(9,682,237)
(1,578,921)

(217,036)
(50,779,396)
3,066,000
(47,930,432)

(4,325,333)
–
–
(4,325,333)

(100,000,000)
(2,103,534,672)
2,585,242,852
381,708,180
35,451,409
(23,761,973)
11,689,436

(50,000,000)
132,539,254
–
82,539,254
76,635,000
(88,387,182)
(11,752,182)

The annexed notes from 1 to 36 form an integral part of these condensed interim financial statements.

CHIEF EXECUTIVE

DIRECTOR
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CHIEF FINANCIAL OFFICER

BABA FARID SUGAR MILLS LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE HALF YEAR ENDED MARCH 31, 2019
1.

LEGAL STATUS AND NATURE OF BUSINESS

1.1

Status of the Company

Baba Farid Sugar Mills Limited ("the Company") was incorporated in 1978 under the
Companies Act 1913 (now Companies Act, 2017) as a Public Limited Company and its shares
are quoted at Pakistan Stock Exchange. It is principally engaged in the manufacturing and sale
of sugar including its by-products i.e. molasses and V.Filter cake.
1.2

Acquisition of the Company

Naubahar Bottling Company (Private) Limited, Mr. Muhammad Shamim Khan, Mrs. Qaiser
Shamim Khan, Mr. Adnan Ahmed Khan and Mr. Nauman Ahmed Khan (the Acquirers) have
entered into a Share Purchase Agreement dated 23 January 2019 with Ms. Naheed Rohi, Mr.
Muhammad Ashraf, Mr. Muhammad Sarwar, Mr. Muhammad Shah Anjum, Ms. Rafia Aslam,
Mr. Shahid Mehmood Qureshi, Syed Qaisar Abbas Naqvi, Mr. Maqsood Ul Hassan, Mr.
Muhammad Aslam and Pattoki Sugar Mills Limited (collectively, the “Sponsor Sellers”) for the
sale and purchase of 9,115,456 Ordinary Shares representing 96.46% of the total issued share
capital of the Company, at an aggregate sale price of Rupees 474,003,712 calculated at the rate
of Rs. 52 per share. Further, a Public Offer was made on 27 March 2019 by the Acquirers to
acquire upto 167,272 Ordinary Shares of the Company constituting 1.77% of the issued share
capital of the Company at an offer price of Rupees 52 per Ordinary Share Pursuant To Part IX of
the Securities Act, 2015 (“Act”) and the Listed Companies (Substantial Acquisition of Voting
Shares and Takeovers) Regulations, 2017 (“Regulations”). Naubahar Bottling Company
(Private) Limited is engaged in beverage business. Mr. Muhammad Shamim Khan, Mrs. Qaiser
Shamim Khan, Mr. Adnan Ahmed Khan and Mr. Nauman Ahmed Khan are engaged in business
of sugar, beverage, steel, power, textile, trading and consultancy, hence have rich relevant
experience. Naubahar Bottling Company (Private) Limited consumes a considerable portion
of total sugar produced in country and this demand is expected to increase every year. The
acquisition will allow the Acquirers to better meet this ever increasing demand of quality sugar.
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1.3

Going concern assumption

The Company incurred a net loss of Rs.421.379 million during the period ended March 31, 2019
and, as of that date, the Company’s current liabilities exceeded its current assets by Rs.
2,273.785 million. The accumulated losses have exceeded the issued, subscribed and paid up
capital by Rs.1,788.670 million as at March 31, 2019 and accumulated losses as of that date
amounted to Rs.1,883.170 million. These conditions indicate the existence of a material
uncertainty which may cast doubt about the Company’s ability to continue as a going concern.
However, these financial statements have been prepared on a going concern basis based on
the sponsor’s commitment to provide financial support to the Company.
As mentioned in note 1.2 to the condensed interim financial statements the acquisition will
further bring strength, experience and efficiency to the Company. Specifically, the acquisition
has the potential to: facilitate expansion and efficient growth of business; strengthen the
management and finances; and improve financial planning; thereby facilitating business to be
carried on more advantageously and economically with enhanced profitability. It is expected to
yield better returns to the shareholders and additional benefits for other stakeholders. It is
expected that the Company shall become more financially viable in comparison to its current
status. It is also expected that the Acquirers will have better managerial planning.
Consequently, the Acquirers may be able to pass on parts of the expected benefits to the other
stakeholders such as the Government, employees, general body of consumers and the society
at large. The Acquirers intend to appoint an experienced Board of Directors and professional
management team to revive sugar mills operations and explore new markets. The Acquirers
are confident that it will be able to expand the Company’s business and operate more
efficiently and profitably.
Considering these mitigating factors, these condensed interim financial statements have been
prepared on going concern basis.
2.

GEOGRAPHICAL LOCATION AND ADDRESSES OF BUSINESS UNITS

The registered office of the Company is situated at Suite-T-09, 3rd floor, 75-E/1, Main
Boulevard, Gulberg III, Lahore and its manufacturing facilities are located in the district Okara,
Punjab.
3.

BASIS OF PREPARATION

3.1

Statement of compliance

These condensed interim financial statements have been prepared in accordance with the
accounting and reporting standards as applicable in Pakistan for interim financial reporting. The
accounting and reporting standards as applicable in Pakistan for interim financial reporting
comprise of :
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International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the
International Accounting Standards Board (IASB) as notified under the Companies Act, 2017;
Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered
Accountants of Pakistan as notified under the Companies Act , 2017; and
Provisions of and directives issued under the Companies Act, 2017.
Where provisions of and directives issued under the Companies Act, 2017 differ with the
requirements of IAS 34, the provisions of and directives issued under the Companies Act,
2017 have been followed.
These condensed interim financial statements are unaudited but subject to the limited scope
review by the auditors and is being submitted to the shareholders as required under section
237 of the Companies Act, 2017 and the listing regulations of the Pakistan Stock Exchange.
These condensed interim financial statements do not include all the information and
disclosures required for full annual financial statements and should be read in conjunction with
the annual financial statements of the Company as at and for the year ended September 30,
2018 which have been prepared in accordance with approved accounting standards as
applicable in Pakistan.
The comparative balance sheet presented in these condensed interim financial statements
have been extracted from the annual audited financial statements of the Company for the year
ended September 30, 2018, whereas the comparative condensed interim statement of profit or
loss, condensed interim statement of comprehensive income, condensed interim statement of
cash flows and condensed interim statement of changes in equity are extracted from the
unaudited condensed interim financial statements for the half year ended March 31, 2018.
3.2

Basis of measurement

These condensed interim financial statements have been prepared under the historical cost
convention, except for the recognition of certain staff retirement benefits at present value and
certain operating fixed assets at revalued amounts.
These condensed interim financial statements have been prepared following accrual basis of
accounting except for cash flow statement.
3.3

Functional and presentation currency

These condensed interim financial statements have been presented in Pak Rupees, which is
the functional and presentation currency of the Company.
16

4.

SIGNIFICANT ACCOUNTING POLICIES AND CHANGES THERE IN

The accounting policies and methods of computation adopted for the preparation of this
condensed interim financial information is the same as those applied in the preparation of the
financial statements for the year ended September 30, 2018, except for the adoption of IFRS 15
"Revenue from contracts with customers". The revised accounting policy adopted by the
management is as follows:
4.1

IFRS 15: Revenue from Contracts with Customers

IFRS 15 'Revenue from Contracts with Customers' supersedes lAS 11 Construction Contracts,
lAS 18 Revenue and related interpretations and it applies to all revenue arising from contracts
with customers, unless those contracts are in the scope of other standards. The new standard
establishes a five-step model to account for revenue arising from contracts with customers.
Under IFRS 15, revenue is recognized at an amount that reflects the consideration to which an
entity expects to be entitled in exchange for transferring goods or services to a customer. The
standard requires entities to exercise judgement, taking into consideration all of the relevant
facts and circumstances when applying each step of the model to contracts with their
customers.
The Company has assessed that significant performance obligation in contracts with
customers are closely related and, therefore, are discharged over the period of the relationship
with relevant customers. Hence, the Company has concluded that it is in compliance with the
requirements of the new accounting standard.
4.2

Applicability of IFRS 9 - Financial Instruments

On July 24, 2017, the International Accounting Standards Board (IASB) published IFRS 9
‘Financial Instruments’. This standard was adopted locally by the Securities and Exchange
Commission of Pakistan (SECP) through its S.R.O. 1007(I)/2017 dated October 04, 2017 and
became effective for accounting periods beginning on or after July 1, 2018. Subsequent to the
balance sheet date, SECP through its S.R.O. 229 (I)/2019 deferred the adoption of this standard
and modified the effective date for applicability of this standard as reporting period / year
ending on or after June 30, 2019. IFRS 9 sets out requirements for recognizing and measuring
financial assets, financial liabilities and some contracts to buy or sell non-financial items. This
standard will replace IAS 39 Financial Instruments: Recognition and Measurement.
5.

SEASONALITY OF OPERATIONS

Due to seasonal nature of sugar business, operating results of the Company are expected to
fluctuate in the second half of the year. The sugarcane crushing season normally starts from
November and lasts till April each year.

17

6.

TAXATION

The provisions for taxation for the half year and quarter ended March 31, 2019, have been made
using the estimated effective tax rate applicable to expected total annual earnings. The
applicable income tax rate was reduced from 29% to 28% for the Tax Year 2020 on account of
the changes made to the Income Tax Ordinance, 2001 through Finance Act 2018.
7.

ESTIMATES

The preparation of these condensed interim financial statements in conformity with the
approved accounting standards requires the use of certain critical accounting estimates. It also
requires the management to exercise its judgment in the process of applying the Company's
accounting policies. Estimates and judgments are continually evaluated and are based on
historical experience and other factors, including expectations of future events that are
believed to be reasonable under the circumstances.
During preparation of these condensed interim financial statements, the significant judgments
made by the management in applying the Company’s accounting policies and the key sources
of estimation and uncertainty were the same as those that applied in the preceding audited
annual published financial statements of the Company for the year ended September 30, 2018.
March 31,
2019
(Unaudited)
Note

8.

September 30,
2018
(Audited)
Rupees

OPERATING FIXED ASSETS
Opening net book value (NBV)
Additions (at cost) during the period / year

2,378,527,606 2,400,905,749
217,036
53,057,011
2,378,744,642 2,453,962,760
Disposals (at NBV) during the period / year 8.2
(62,578)
–
Depreciation charged during the period / year
(36,592,825)
(75,435,154)
(36,655,403)
(75,435,154)
Closing net book value (NBV)
2,342,089,239 2,378,527,606

8.1

8.1

Details of additions (at cost) during the period / year are as follows:
–
81,361
135,675
–
217,036

Plant and Machinery
Furniture & Fixtures
Office equipment
Vehicles
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52,598,604
–
435,123
23,284
53,057,011

8.2

Details of disposals (at NBV) during the period / year are as follows:
62,578

Vehicles
8.3

–

Fair value measurement (revalued property, plant and equipment)
The Company’s freehold land, buildings on freehold land, plant and machinery were
revalued by MYK Associates (Private) Limited, an independent valuer not connected
with the Company and approved by Pakistan Banks’ Association (PBA) as at July 02,
2016. The basis of revaluation for items of these fixed assets were as follows:

8.4

Fair value measurement (revalued freehold land)
Fair market value of freehold land was assessed through inquiries to real estate agents
and property dealers in near vicinity of freehold land. Different valuation methods and
exercises were adopted according to experience, location and other usage of freehold
land. Valuer had also considered all relevant factors as well. This valuation is considered
to be level 2 in fair value hierarchy due to significant observable inputs used in the
valuation.

8.5

Fair value measurement (revalued building on freehold land)
Construction specifications were noted for each building and structure and new
construction rates are applied according to construction specifications for current
replacement values. After determining current replacement values, depreciation was
calculated to determine the current assessed market value. This valuation is considered
to be level 2 in fair value hierarchy due to significant observable inputs used in the
valuation.

8.6

Fair value measurement (revalued plant and machinery)
Suppliers and different sugar plant consultants in Pakistan and abroad were contacted
to collect information regarding current prices of comparable sugar plant to determine
current replacement value. Fair depreciation factor for each item is applied according to
their physical condition, usage and maintenance. This valuation is considered to be
level 2 in fair value hierarchy due to significant observable inputs used in the valuation.

8.7

The certain portion upto Rs.16.00 million of free hold of the Company has been
mortgaged in favour of Imporient Chemicals (Private) Limited, a related party of the
Company.

19

March 31,
2019
(Unaudited)
Note

9.

9.1.1
9.1.2

9,1

Movement of carrying amount is as follows:

9.2

Building
Opening balance
Additions (at cost)
Transferred to operating fixed assets
Closing balance

6,282,560
111,182,459
117,465,019

6,282,560
–
–
6,282,560

6,282,560
–
–
6,282,560

111,182,459
50,779,396
–
161,961,855

111,182,459
–
–
111,182,459

–
587,575
587,575
587,575
–

587,575
–
587,575
–
587,575

LONG TERM DEPOSITS
Long term deposit
Considered good
Considered doubtful
Less: Provision for doubtful deposits

10.1

6,282,560
161,961,855
168,244,415

Plant and machinery
Opening balance
Additions (at cost)
Transferred to operating fixed assets
Closing balance

10.

Rupees

CAPITAL WORK IN PROGRESS
Building
Plant & Machinery

9.3

September 30,
2018
(Audited)

10.1

Movement of provision for doubtful deposits is as follows:
Opening balance
Adjustment on account of Provision
made for doubtful deposits
Provision made for doubtful deposits
Closing balance
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–

–

587,575
587,575

---

March 31,
2019
(Unaudited)
Note

11.

STORES, SPARES AND LOOSE TOOLS
Stores
Spares
Loose tools

19,837,602
21,973,752
224,599
42,035,953

September 30,
2018
(Audited)
Rupees

19,068,626
24,304,850
247,851
43,621,327

Stores and spares also include items which may result in capital expenditure but are not
distinguishable at the time of purchase. However, the stores and spares consumption resulting
in capital expenditure are capitalized in cost of respective assets.
12.

STOCK IN TRADE
Work-in process:
Sugar
Molasses
Finished goods:
Sugar
Molasses
V.F Cake

12.1

13.

–
–
--

31,895,978
1,970,542
33,866,520

47,593,000
14,009,841
12,726,483
74,329,324
74,329,324

235,171
–
17,630,153
17,865,324
51,731,844

This includes net off amount of Rs. 8.130 million charged against NRV to carry out work
in process at fair value less cost to sell. During the year, write down in the carrying value
of finished goods in hand amounting to Rs. 62.499 million (2018: Rs. 0.0416 million) has
been recorded on account of net realisable value being lower than cost.
LOANS AND ADVANCES
Advances - (Unsecured - considered good)
13.1
To employees
Advance to supplies and services (Unsecured)
Considered good
13.2
Advances to cane growers
13.3
Advances for store purchases
Advance income tax
Advances for store purchases - considered doubtful
Advances to cane growers - considered boubtful
13.4

Less: Provision for doubtful advances
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94,857

457,240

82,033
311,523
–
14,549,099
37,954,892
52,897,547
52,503,581
488,823

35,048,416
74,247,325
7,102,633
–
5,000,000
121,398,374
5,000,000
116,855,614

13.1

These advances are provided for general purposes in accordance with the terms of their
employment, which is not past due. These advances are unsecured, interest free and
payable on demand.

13.2

This represents provision of cane seeds, pesticides and fertilizers to cane growers. The
balance is adjustable against supply of sugarcane.

13.3

This includes advances provided to employees to meet business expenses and are
settled as and when the expenses are incurred. These advances do not carry any
interest or mark-up.

13.4

Movement of provision for doubtful advances is as follows:
Opening balance
Additions (at cost)
Closing balance

14.

5,000,000
47,503,581
52,503,581

–
5,000,000
5,000,000

1,501,552

69,889
–
2,150,304
2,220,193

CASH AND BANK BALANCES
Cash in hand
Cash at banks
Current accounts

14.1

10,187,884
11,689,436

14..1 Cash with bank in current accounts do not carry any interest or mark-up.
15.

SHARE CAPITAL

15.1 Authorized share capital
70,000,000 (September 30, 2018: 70,000,000)
ordinary shares of Rs.10/- each
15.2

700,000,000

700,000,000

64,000,000

64,000,000

30,500,000
94,500,000

30,500,000
94,500,000

Issued, subscribed and paid up share capital
6,400,000 (September 30, 2018: 6,400,000)
ordinary shares of Rs.10/- each (fully paid in cash)
3,050,000 (September 30, 2018: 3,050,000)
fully paid bonus shares of Rs.10/- each
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15.3

As at March 31, 2019 M/s Pattoki Sugar Mills Limited (the holding company) holds
7,696,072 (81.44%) shares of the Company which is incorporated in Pakistan. The
registered office of the holding Company is situated at Suite-T-09, 3rd floor, 75-E/1,
Main Boulevard, Gulberg III, Lahore. The holding company is engaged in the
manufacturing and sale of sugar including its by-products i.e. molasses and V.Filter
cake. For further detail, please refer to note 1.2.
Number of
Shares

(Rupees)

9,450,000
–
9,450,000

94,500,000
–
94,500,000

–

100,000,000

200,000,000
–
(100,000,000)
100,000,000
(100,000,000)
--

200,000,000
–
–
200,000,000
(100,000,000)
100,000,000

15.4 Movement of share capital is as follows:
Opening balance
Bonus shares issued during the period
Closing balance
16.

LONG TERM FINANCING
Secured:
Banking Companies

16.1

16.1

From banking companies
Opening balances
Obtained during the period / year
Repayments made during the period / year
Current portion shown under current liabilities

16.2

This represents term finance facility obtained from JS Bank Limited for working capital
requirements due to BMR activities carried out for enhancement in production
capacity. It shall be repaid through 6 equal biannually installments along with mark up. It
is secured by way of first charge over fixed assets of the Company amounting to Rs.
400 million (with 25% margin), corporate guarantee of M/s Pattoki Sugar Mills Limited,
subordination of Director's loan of Rs. 500 million in favor of JS Bank and personal
guarantees of all directors along with net worth statements.
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March 31,
2019
(Unaudited)
Note

17.

LOAN FROM HOLDING COMPANY
Unsecured:
Pattoki Sugar Mills Limited (PSML)

17.2

From holding company
Balance as at October 01
obtained during the period / year
Repayments/adjustment made during the period / year
Current portion shown under current liabilities

September 30,
2018
(Audited)
Rupees

–
525,000,000
–
(404,309,989)
120,690,011
(120,690,011)

500,000,000
525,000,000
–
–
525,000,000
(25,000,000)
500,000,000

17.1

The Company obtained unsecured loan from M/s Pattoki Sugar Mills Limited (PSML) the holding company that carries mark-up at the rate of 3 month's KIBOR plus 2% per
annum. The effective mark-up rate charged by PSML during the year ranging from
10.88% to 12.55 % (2018: 8.15% to 8.93%) per annum and this loan is subordinated to
JS Bank Limited.

17.2

During the current period, this unsecured loan from Pattoki Sugar Mills Limited - the
holding company was classified as current liability, in view of the reasons more fully
explain in Note 1.2 to these condensed interim financial statements.

18.

TRADE AND OTHER PAYABLES
Trade creditors
Accrued liabilities
Advances from customers
Workers’ Profit Participation Fund
Taxes and duties payable
Sales tax payable
Income tax payable
Other liabilities

18.1

18.1

18.2

176,281,194
4,378,320
525,057
1,734,630
1,968,010
5,748,010
3,438,082
25,699,877
219,773,180

180,184,246
28,271,372
2,169,396
1,609,491
2,359,634
37,498,444
–
26,196,221
278,288,794

This includes Rs. 33.353 million (2018: Rs. 2.184 million) payable to Imporient
Chemicals (Private) Limited (related party) against purchase of chemical.
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March 31,
2019
(Unaudited)
Note

September 30,
2018
(Audited)
Rupees

18.2 Workers' Profit Participation Fund
Balance at the beginning of the year
Add: provision of the year
Mark up charged during the year
Less: Payments made during the year
Balance at the end of the year

1,609,492
–
125,138
–
1,734,630

1,442,714
–
166,778
–
1,609,492

18.3

Interest on Workers' profit (participation) fund has been provided at the rate of 15.55%
(2018: 11.56%).

19.

DUE TO HOLDING COMPANY
Unsecured:
Pattoki Sugar Mills Limited (PSML)

19.1

–

1,154,442,231

19.1

The Company has obtained unsecured short term loan from M/s Pattoki Sugar Mills
Limited (PSML) - the holding company that carries mark-up at the rate of 3 month's
KIBOR plus 2% per annum. The effective mark-up rate charged by PSML during the year
ranging from 10.88% to 12.55 % (2018: 8.15% to 8.93%) per annum and this loan is
adjusted / repaid during the period.

20.

TEMPORARY BANK OVERDRAFT
–

Temporary bank overdraft - unsecured

25,982,166

20.1

This represents temporary credit balances, which occurred due to outstanding cheques
at the period end, issued in anticipation of deposits. Subsequent to period end, this
amount has been fully adjusted.

21.

SHORT TERM BORROWINGS
Unsecured:
Others (other than banking companies)
Opening balance
Obtained during the period / year
Repaid during the period / year
Closing balance

21.1

19.1

–
2,040,460,400
–
2,040,460,400

–
–
–
–

This represents unsecured interest free short term loan from acquirers of the Company
to meet the working capital requirements. These are payable on demand.
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22.

CONTINGENCIES AND COMMITMENTS

22.

Contingent liabilities

(a)

The LTU-FBR has preferred a reference before Income Tax Appellate (ITAT) for the
assessment year 1996 - 1997 against the decision of CIT appeals. The department has
also filed petition for leave to appeal before the honorable Supreme Court of Pakistan for
the assessment year 1999 - 2000 and tax year 2006 against the order in the favour of
the company by the honorable High Court of Sindh. In the opinion of the tax advisor the
ultimate appellate decision is likely to be in Company's favour, hence no provision is
made in these accounts as there will be no tax impact of the matter in view of brought
forward tax losses. In view of the favorable decision of the higher appellate forums on
the like issue in prior years the management is hopeful about favorable outcome in
above matters. Hence no provision is made in these account as there will be no tax
impact of the matter in view of brought forward losses.

(b)

The Company has filed reference application before the Honorable High Court of Sindh
against the decision of ITAT in respect of assessment year 2000 -2001, the reference
application is pending before the honorable High Court Sindh. The Company has also
filed the appeal before the Commissioner of income tax appeals against addition made
by the assessing officer for the assessment year 2002 - 2003 which is pending for
adjudication. In view of the favorable decision of the higher appellate forums on the like
issue in prior years the management is hopeful about favorable outcome in above
matters. Hence no provision is made in these account as there will be no tax impact of
the matter in view of brought forward losses.

(c)

The Company has filed an appeal before the Tribunal against the order of Commissioner
Inland Revenue disallowing refund of further tax on the ground that the incidence of the
tax has been passed on the consumers and the Company is not entitled to claim refund
in terms of Section 3 (B) of the sales Tax Act, 1990. The management of the Company is
of the view that outcome of the suit would be in favour of the company.

(d)

Demand amounting to Rs. 3.825 million has been created by DCIR vide order dated
November 03, 2017 against the Company for adjustment of input tax. The Company
being aggrieved filed input tax rectification application. The Company expects a
favorable outcome of the proceedings. However, if the case is decided against the
Company, it may result in tax payable of Rs. 3.825 million (2018: Rs. 3.825 million).

(e)

Demand amounting to Rs. 10.137 million has been created by DCIR vide order dated
November 12, 2018 against the Company on account of inadmissible input tax
adjustment for the period July 2016 to November 2017. The Company being aggrieved
filed appeal before CIR (A). CIR (A) remanded back the case for fresh adjudication. The
Company expects a favorable outcome of the proceedings. However, if the case is
decided against the Company, it may result in tax payable of Rs. 10.137 million (2018:
Rs. 10.137 million).
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(f)

Demand amounting to Rs. 2.528 million has been created by DCIR vide order dated
November 07, 2018 against the Company for adjustment of input tax for the period of
January 2018. The Company being aggrieved filed input tax rectification application.
The Company expects a favorable outcome of the proceedings. However, if the case is
decided against the Company, it may result in tax payable of Rs. 2.528 million (2018:
Rs. 2.528 million).

(g)

Demand amounting to Rs. 12.648 million has been created by DCIR vide order dated
December 16, 2018 against the Company for adjustment of input tax for the period of
February 2018. The Company being aggrieved filed input tax rectification application.
The Company expects a favorable outcome of the proceedings. However, if the case is
decided against the Company, it may result in tax payable of Rs. 12.648 million (2018:
Rs. 12.648 million).

(h)

Demand amounting to Rs. 9.894 million has been created by DCIR vide order dated
December 20, 2018 against the Company for adjustment of input tax for the period of
March 2018. The Company being aggrieved filed input tax rectification application. The
Company expects a favorable outcome of the proceedings. However, if the case is
decided against the Company, it may result in tax payable of Rs. 12.648 million (2018:
Rs. 12.648 million).

(i)

Demand amounting to Rs. 41.616 million has been created by DCIR vide order dated
August 04, 2017 against the Company on account of sales tax audit for the tax year
2014 and certain amount were held recoverable. The Company being aggrieved filed
appeal before CIR (A). CIR (A) remanded back the case for fresh adjudication.
Thereafter in fresh proceedings an amount of Rs. 3.416 million has been established
vide order dated March 28, 2019. This has also been challenged before CIR Appeals.
The Company expects a favorable outcome of the proceedings. However, if the case is
decided against the Company, it may result in tax payable of Rs. 3.416 million.

(j)

The company (Baba Farid Sugar Mills Limited - BFSML) has issued a corporate
guarantee for Rs. 100 million in favour of Apna Micro Finance Bank Limited. Against the
said guarantee the bank agreed to finance facility to the local sugarcane growers upto
an aggregate amount of Rs. 100 million.

(k)

The company (Baba Farid Sugar Mills Limited - BFSML) has issued a corporate
guarantee for Rs. 160 million in favour of Bank AL Habib Limited.

22.

Commitments
The Company is committed as at the balance sheet date in respect of capital
expenditure of Rs. 3.00 million.
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Quarter ended
March 31,
2019
2018

Half year ended
March 31,
2019
2018
Rupees

23.

SALES
Sales
Manufacturing
Less: Sales Tax

24.

Opening work in process
Closing work in process
Cost of goods manufactured
Sale of by-products
Molasses
V.F. Cakes
Opening stock of finished goods
Closing stock of finished goods

28,834,827
1,723,457
27,111,370

929,048,754
87,855,268
841,193,486

127,325,930

956,559,806

46,741,517

951,898.848

27,526,549
1,241,536
713,731
7,043,315
77,061,192
1,361,698
1,179,146
36,263,458
5,466,704
157,857,329
33,866,520
–
33,866,520
319,049,779

40,048,625
4,884,454
6,811,480
4,159,456
24,274,455
6,399,926
1,044,537
37,202,460
6,358,184
131,183,577
30,439,554
(35,665,986)
(5,226,432)
1,082,516,951

12,680,220
783,668
469,284
5,765,547
56,922,315
614,466
222,371
18,046,665
4,010,096
99,514,632
54,716,844
–
54,716,844
200,972,993

28,614,319
4,766,237
6,811,480
3,439,959
23,938,225
4,930,144
603,892
18,959,245
5,032,351
96,731,852
31,039,554
(35,665,986)
(4,626,432)
1,044,004,268

–
(2,038,461)
(2,038,461)
17,865,324
(74,329,324)
(56,464,000)
260,547,318

(44,498,030)
(860,177)
(45,358,207)
502,595,135
(251,187,201)
251,407,934
1,288,566,678

–
–
–
16,439,282
(74,329,324)
(57,890,042)
143,082,951

(44,498,030)
(658,295)
(45,156,325)
352,397,181
(251,187,201)
101,209,980
1,100,057,923

694,721
39,855,808
40,550,529

13,549,023
(11,267,930)
2,281,093

694,721
55,943,754
56,638,475

11,071,144
1,516,827
12,587,971

TAXATION
Current
Deferred

25.1

1,144,526,250
105,962,626
1,038,563,624

COST OF SALES
Raw materials and expenses thereon
Other overheads:
Salaries, wages and other benefits
Chemical consumed
Packing material consumed
Stores and spares consumed
Repair and maintenance
Other factory overheads
Vehicle running expenses
Depreciation
Fuel and power

25.

54,218,114
5,141,739
49,076,375

As at March 31, 2019, deferred tax asset amounting Rs. 209.438 million (2018: Rs.
88.87 million) on unused tax losses have not been recognised in the financial
statements as a matter of prudence as in the opinion of the management there is no
certainty regarding realisability of the amount.. The management intends to re-assess
the recognition of deferred tax asset as at September 30, 2019.
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Quarter ended
March 31,
2019
2018

Half year ended
March 31,
2019
2018
Rupees

26.

LOSS PER SHARE - BASIC AND DILUTED
There is no dilutive effect on the basic earnings per share of the Company, which is
based on:
(421,378,515)

Loss after taxation
Weighted average number of
ordinary shares
Loss per share basic and diluted - (Rs.)

27.

(356,486,674) (286,107,128)

(327,506,473)

9,450,000

9,450,000

9,450,000

9,450,000

(44.59)

(37.72)

(30.28)

(34.66)

TRANSACTIONS AND BALANCES WITH RELATED PARTIES
The related parties comprise of ultimate parent company and parent company,
associated companies and directors of the Company. Significant transactions and
balances with related parties, other than those disclosed elsewhere in these financial
statements are as follows:

Name of parties

Pattoki Sugar Mills Limited

Nature of
relationship
Parent

March 31, 2019

Nature of
transactions

Note

Transactions
during the period

Long term loans
–
Short term loans
–
Funds transferred/adjusted
2,507,844,661
Funds received
544,782,452
Mark-up charged on advances obtained 82,994,510
Mark-up payable
–
Mark-up paid.adjusted
192,200,650

March 30, 2018

Closing
balance

Transactions
during the year

120,690,011
–
–
–
–
38,522,753
–

–
–
–
–
68,066,558
–
–

525,000,000
1,262,786,615
–
–
–
132,539,254
–

Closing
balance

Imporient Chemicals (Pvt.) Limited Ultimate
Parent

Payable balance
Funds paid
Chemical purchase

–
10,275,000
41,443,770

33,353,666
–
–

–
4,131,183
–

–
–
–

Exporient Knitters (Pvt.) Limited

Receivable balance
Funds received
Funds transferred

–
3,469,766
3,469,766

–
–
–

–
–
–

–
–
–

Remuneration paid
Key
management
personnel

4,160,000

–

5,156,258

–
–
–

Executives

Ultimate
Associate

27.1 Basis of relationship with the company
In respect of associated companies and holding company incorporated inside Pakistan
with whom the company had entered into transaction during the financial year along
with basis of relationship is as follows
Name of related party
Pattoki Sugar Mills Limited
Imporient Chemicals (Pvt.) Limited
Exporient Knitters (Pvt.) Limited

Company of
Incorporation
Pakistan
Pakistan
Pakistan

Relationship

Basis of Association

Shareholding
Parent company
Associate/ultimate parent company Common management
Common management
Associate

29

28.

FINANCIAL INSTRUMENTS BY CATEGORY
March 31, 2019
Carrying amount
Loans and
receivables at
amortized cost

Financial
liabilities at
amortized cost

On-balance sheet financial instruments
As at March 31, 2019
Financial assets
Loans and receivables
Trade debts
Loans and advances
Other receivable
Cash and bank balances
Financial liabilities at amortized cost
Long term financing
Trade and other payables
Mark-up accrued
Short-term borrowings

Fair value
Total

Level 1

Level 2

Level 3

Total

13,399,679
94,857
4,000,000
11,689,436
29,183,972

–
–
–
–
–

–
–
–
–
–

–
–
–
–
–

–
–
–
–
–

220,690,011
206,359,391
43,596,826
2,040,460,400
2,511,106,628

–
–
–
–
–

–
–
–
–
–

–
–
–
–
–

–
–
–
–
–

Rupees

13,399,679
94,857
4,000,000
11,689,436
29,183,972

–
–
–
–
--

220,690,011
206,359,391
43,596,826
2,040,460,400
2,511,106,628

September 30, 2018
Carrying amount
Loans and
receivables at
amortized cost

Financial
liabilities at
amortized cost

On-balance sheet financial instruments

Fair value
Total

Level 1

Level 2

Level 3

Total

Rupees

As at September 30, 2018
Loans and receivables
Long-term deposits
Trade debts
Loans and advances
Cash and bank balances
Financial liabilities at amortised cost
Long term financing
Trade and other payables
Mark-up accrued
Short-term borrowings

587,575
151,278,030
457,240
2,220,193
154,543,038

–
–
–
–
–

587,575
151,278,030
457,240
2,220,193
154,543,038

–
–
–
–
–

–
–
–
–
–

–
–
–
–
–

–
–
–
–
–

–
–
–
–
–

725,000,000
234,651,839
154,058,109
1,180,424,397
2,294,134,345

725,000,000
234,651,839
154,058,109
1,180,424,397
2,294,134,345

–
–
–
–
–

–
–
–
–
–

–
–
–
–
–

–
–
–
–
–

28.1

The Company has valued free hold land at fair value and classified under property, plant
and equipment. The carrying value and level of fair value of these non - financial assets
have been disclosed in the relevant note to the financial statements.

28.2

Due to the Company’s long standing business relationships with these counterparties
and after giving due consideration to their strong financial standing, management does
not expect non performance by these counter parties on their obligations to the
Company. Accordingly, the credit risk is minimal.
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29.

FAIR VALUE OF FINANCIAL INSTRUMENTS
The carrying values of all financial assets and liabilities reflected in the financial
statements approximate their fair values. Fair value is the price that would be received
to sell an asset or paid to transfer a liability in an orderly transaction between market
participations at the measurement date.
The Company uses the following hierarchy for determining and disclosing the fair value
of financial instruments by valuation technique:
Level 1: Quoted prices in active markets for identical assets or liabilities.
Level 2: Other techniques for which all inputs which have a significant effect on the
recorded fair value are observable, either directly or indirectly.
Level 3: Techniques which use inputs which have a significant effect on the recorded
fair value that are not based on observable market data.
There were no financial instruments held by the Company which are measured at fair
value as of March 31, 2019 and September 30, 2018.
Transfer between levels of the fair value hierarchy are recognised at the end of the
reporting period during which the changes have occurred. However, there were no
transfers between levels of fair value hierarchy during the year.

30.

FINANCIAL RISK MANAGEMENT
The Company's financial risk management objective and policies are consistent with
that disclosed in the annual financial statements for the year ended September 30,
2018.

31.

SUMMARY OF SIGNIFICANT TRANSACTIONS AND EVENTS AFFECTING THE
COMPANY'S FINANCIAL POSITION AND PERFORMANCE
All other significant transactions and events that have affected the Company's financial
position and performance during the year have been adequately disclosed in the notes
to these financial statements. (Note 1.2)

32.

CASH AND CASH EQUIVALENTS

Note

March 31,
March 31,
2019
2018
(Unaudited)
(Unaudited)
Rupees
11,689,436
–
11,689,436

Cash and bank balances
Temporary bank overdraft
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9,344,007
(21,096,189)
(11,752,182

33.

RECONCILIATION OF MOVEMENT OF LIABILITIES AND EQUITIES TO CASH
FLOWS ARISING FROM FINANCING ACTIVITIES
Unclaimed
Dividend
Balance as at September 30,
Borrowings during the period
Adjustments
Repayment/adjustment
Balance as at March 31,

34.

Long term
Short term
finance
finance
(Rupees)

Total

255,930 725,000,000 1,154,442,231 1,879,698,161
–
– 2,585,242,852 2,585,242,852
404,309,989
–
– (404,309,989)
– (100,000,000) 2,103,534.672 2,003,534,672
255,930 220,690,011 2,040,460,400 6,468,475,685

CORRESPONDING FIGURES
Corresponding figures have been rearranged and reclassified, wherever necessary for
the purpose of comparison and better presentation. However, no significant
reclassification has been made during the period.

35.

DATE OF AUTHORIZATION FOR ISSUE
This condensed interim financial statements were authorized for issue on 30 May, 2019
by the Board of Directors of the Company.

36.

GENERAL
Amounts have been rounded off to the nearest rupees unless otherwise stated.

CHIEF EXECUTIVE

DIRECTOR
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