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DIRECTORS’ REVIEW

The Directors of your Company are pleased to present the Un-Audited Accounts of the Company for the
1st Quarter Ended 31 December 2020 in compliance with the section 237 of the Companies Act, 2017.

INDUSTRY OVERVIEW

During the period under review, sugarcane crop availability remained considerably lesser. Yield per acre
being reported by the growers is also lower than last period. Moreover, sugar recovery is expected to be
lower as compared to last crushing season. The early start of crushing season also effected the yield and
recovery of cane. Company's sugar production in this season is expected to be lower in line with country’s
sugar production as compared to the last season.

For current crushing season 2020-21, notified support price of sugarcane is Rs. 200/- per 40 kg in Punjab
& KPK and Rs. 202/- per 40 kg in the province of Sindh. Due to early start of crushing season from 15
November 2020 tough competition has been observed in cane procurement that resulted into price war
like situation in the region. Still average purchase cost is increasing day by day and how things will unfold
is difficult to assess.

OPERATING HIGHLIGHTS

The Company was able to crush 170,859.995 M. Tons sugarcane and produced 14,215.000 M. Tons of
white refined sugar at an average recovery of 8.646% during the Period ended 31 December 2020 as
compared to 31 December 2019 where the Company crushed 60,005.610 M. Tons of sugarcane and
produced 3,987.000 M. Tons of sugar at an average recovery of 7.832%.

The Company's enhanced efficiency is attributed to the competence and experience of new management
in running the mills, optimal maintenance and utilization of plant and better utilization of resources
including plant, and gaining growers' confidence.

Net sales were recorded at Rs. 504.376 million during the current period as compared to Rs. 1.206 million
during the corresponding period.

Company earned pretax profit of Rs. 13.751 million during the period under reference as compared to
pretax loss of Rs. 85.158 million in the corresponding period. The conversion of Company's after tax loss
of Rs. 85.176 million to after tax profit of Rs. 7.5601 million is attributed to its ability to run the plant at
optimum capacity level, reduction in Financial charges due to reduction KIBOR rate and better utilization
of resources.

RESEARCH AND DEVELOPMENT

Agricultural R&D is an integral part of the Company’s policy which entails identification and multiplication
of promising new sugarcane varieties and their subsequent commercial sowing through progressive
growers with best agricultural practices. This not only increases per acre yield of sugar cane but also
enhances growers earning and creates more enthusiasm for sowing sugarcane compared to competing
crops. It also increases the sugarcane supply to the Company and boosts overall sugar recovery, directly
improving the bottom line of the Company.

RELATIONSHIP WITH GROWERS

As usual growers' payment has remained our top priority being one of the main keys of our success
and we are trying our level best to make growers’ payment timely on priority basis. We regularly provide
financial and technical support to our growers. Due to these policies and preferential treatment to growers,
the Company enjoys excellent relationship with them.
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FUTURE OUTLOOK AND GOING CONCERN ASSUMPTION

New sponsors have a reputed profile in the industry and not only have managed operations of existing
mills but also have expanded their experience of sugar extraction from sugar beet in KPK province.
Furthermore, the group is engaged in business of sugar, beverage, steel, power and textile, hence have
rich relevant experience. Naubahar Bottling Company (Private) Limited consumes a considerable portion
of total sugar produced in group and this demand is expected to increase every year.

The Company will have better managerial planning. Consequently, shall be able to pass on parts of
the expected benefits to the other stakeholders such as the Government, employees, general body of
consumers and the society at large. The management is quite confident that it will be able to expand
the Company’s business and operate more efficiently and will be able to convert into a profitably run
organization in long term.

It is evident from growers surveys that sugarcane crop & yield per acre in the year 2020-21 will be equal
or on lower side as compared to 2019-20 in the country. Early start of crushing has been detrimental to
yield and recovery. In anticipation of the prevailing sugar prices in local market, it is expected that there
will be price war over the sugarcane purchase among sugar mills of surrounding area. Carryover sugar
stock for season 2020-21 was much less as compared to last year. It is expected that inspite of lower sugar
production in the country sugar prices may be under pressure in the coming period due to expected
intervention of federal and local government. Molasses and bagasse prices are expected to remain high
partially due rupee devaluation and partially due to expectedly reduced molasses production in 2020-21.

These interim financial statements have been prepared on a going concern basis based on the sponsors'
commitment to provide financial and operational support to the Company. The management has no
doubts about the Company's ability to continue as a going concern.

CORPORATE GOVERNANCE

3est Corporate Practices

Directors are committed to good corporate governance and comply with the requirements of the Listed
Companies (Code of Corporate Governance) Regulations, 2017 and the Rule Book of Pakistan Stock
Exchange. The composition of the Board of Directors (the Board") is as follows:

1. The total number of Directors are seven as per following:
+ Male: Five
+ Female: Two
2. The Composition of the Board of Directors (the Board) is as under;

Names

Independent Director Mr. Farid-ud-Din Ahmad
Mr. Malik Manzoor Hussain Humayoon

Executive Directors Mr. Adnan Ahmed Khan (CEO)
Mr. Muhammad Shamim Khan

Non-Executive Director Mrs. Qaiser Shamim Khan
Mr. Nauman Ahmed Khan
Mrs. Sarah Hajra Khan

3. The Board has formed committees comprising of members given below:
AUDIT COMMITTEE

The Board has constituted an Audit Committee consisting of three members including Chairman of the
Committee as mentioned below. The committee regularly meets as per requirement of the code. The
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committee assists the Board in reviewing internal audit manual and internal audit system.

) Mr. Farid-ud-Din Ahmad (Chairman of the Audit Committee); and
i) Mrs. Sarah Hajra Khan
i) Mr.Malik Manzoor Hussain Humayoon

IR AND REMUNERATION COMMITTEE

The Board has constituted a Human Resource Committee consisting of three members including
Chairman of the committee as mentioned below, in compliance with the Code of Corporate Governance.

) Mr. Farid-ud-Din Ahmad (Chairman of the Audit Committee); and

i) Mr. Adnan Ahmed Khan

i) Mr. Malik Manzoor Hussain Humayoon

NOMINATION COMMITTEE

The Board has constituted a Nomination Committee consisting of two members including Chairman of

the committee as mentioned below, in compliance with the Code of Corporate Governance.

) Mr. Malik Manzoor Hussain Humayoon. (Chairman)
i) Mr. Farid-ud-Din Ahmad

RISK MANAGEMENT COMMITTEE
The Board has constituted a Risk Management Committee consisting of two members including Chairman
of the committee in compliance with the Code of Corporate Governance.

) Mr. Malik Manzoor Hussain Humayoon. (Chairman)
i) Mr. Farid-ud-Din Ahmad

ADEQUACY OF INTERNAL FINANCIAL CONTROLS

The Directors are aware of their responsibility with respect to internal financial controls. Through
discussions with management and Auditors (both internal and external), they confirm that adequate
controls have been implemented by the Company.

HOLDING COMPANY

Naubahar Bottling Company (Pvt.) Limited was the holding company with the 50.8621% ordinary shares.
During the period all the shares of the Holding Company were purchased by the Sponsor Directors.

ACKNOWLEDGEMENT

The Directors would like to express their appreciation for the dedication and hard work of the workers, staff
and members of the management team. Growers are the key element of our industry and we thank them
for their continued co-operation. The Directors of the Company are also thankful to the banks and financial
institutions for the financial assistance and co-operation, which they have extended to the Company.

For and on behalf of the Board
Baba Farid Sugar Mills Limited

%%7 Q.@;///i-' Jﬁjl‘”"

Adnan Ahmed Khan Muhammad Shamim Khan
Chief Executive Director

Lahore, 23 January 2021
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CONDENSED INTERIM STATEMENT OF
FINANCIAL POSITION (un-auditeq)

As at December 31, 2020 (Un-Audited) (Audited)
December 31, September 30,
Note 2020 2020
.......... (Rupees) ..........
ASSETS
NON CURRENT ASSETS
Property, plantand equipment
Operating fixed assets 8 2,769,669417 2764595619
Capital work in progress 83 78,324,449 66,144,854
2,847,993,866 2,830,740473
Long term deposits 811,700 174,500
2,848,805,666 2830914973
CURRENT ASSETS
Stores, spares and loose tools 84,275,546 78,745,765
Stock in trade 808,244,997 256,974,378
Trade debts 6,281,873 8,668,169
Loans and advances 70,798,134 77522,001
Short term prepayments and deposits 3,696,780 3118478
Other receivables 113,249,306 116,176,230
Taxation - net 2,742,785 -
Cash and bank balances 192,405,451 356,447,809
1,281,694,872 897,662,820
TOTAL ASSETS 4,130,500,438 3,728567,793
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorized share capital 9.1 700,000,000 700,000,000
Issued, subscribed and paid up capital 92 94,500,000 94,600,000
Reserves
Revenue reserves - accumulated losses (2,640,990,460) (2,659,091,730)
Directors' loans 10 1,992 700,000 1,982,700,000
Surplus on revaluation of fixed assets 11 1922,662,787 1,933,262,901
1,368,872,327 1,351,371,171
NON CURRENT LIABILITIES
Lease liability 5502,368 1,015,700
Loan from Associate 12 900,000,000 900,000,000
Deferred liabilities 374,857,866 376,173,598
1,280,360,224 1,277,189,298
CURRENT LIABILITIES
Trade and other payables 695,327,080 764,479,221
Unclaimed dividend 255,930 255,930
Due to ex holding company 15,976,698 43,829,685
Short term Borrowing 13 562,512,600 105,000,000
Mark-up accrued 204,928,123 185,753,366
Taxation - net - 184,369
Current portion of long term liabilities 2,267,556 504,753
1,481,267,887 1,100,007,324
CONTINGENCIES AND COMMITMENTS 14
TOTAL EQUITY AND LIABILITIES 4130500438 3,728567,793

The annexed notes from 1 to 23 form an integral part of these condensed interim financial statements.

—
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CONDENSED INTERIM STATEMENT OF
PROFIT OR LOSS (Un-Audited)

For the Quarter Ended December 31, 2020

December 31, December 31,
Note 2020 2019
.......... (Rupees) ..........
Sales-Net 15 504,376,172 1,206,160
Cost of sales 16 (454.470516) (40,093.957)
Gross Profit / (Loss) 49,905,656 (38,887,797)
Selling and distribution expenses (2,690,157) (966,168)
General and administrative expenses (19,420,838) (13,283,807)
Other income 6,327,260 3275890
(15,783,735) (10,974,085)
Operating Profit / (Loss) 34,121,921 (49,861,882)
Financial charges (20,370,862) (35,295,799)
Profit / (Loss) before taxation 13,751,059 (85,157,681)
Taxation (6,249,903) (18,094)
Profit / (Loss) after taxation 7,501,156 (85,175,775)
Earning / (Loss) per share - Basic and diluted (Rupees) 0.79 (9.01)

Appropriations have been reflected in the statement of changes in equity.

The annexed notes from 1 to 23 form an integral part of these condensed interim financial statements.

%%7 B e s e J{.l. - A \\k -
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CONDENSED INTERIM STATEMENT OF
COMPREHENSIVE INCOME (un-Audited)

For the Quarter Ended December 31, 2020

December 31, December 31,
Note 2020 2019

Profit / (Loss) after taxation for the Period 7,501,166 (85,175,775)
Other comprehensive income

[tems that will not be reclassified to the statement

of profit or loss

Remeasurement of defined benefit liability - -
Related tax effect = -

Surplus on revaluation of operating fixed assets - -
Related tax effect 2 -

[tems that may be reclassified to the statement of
profit or loss in subsequent periods

Total comprehensive Income / (loss) for the period 7,501,156 (85,175,775)

The annexed notes from 1 to 23 form an integral part of these condensed interim financial statements.

-
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CONDENSED INTERIM STATEMENT OF

CAS H F LOWS (Un-Audited)

For the Quarter Ended December 31, 2020

CASH FLC FROM OPERATING ACTIVITIES

Profit / (Loss) before tax

Adjustments for items not involving movement of funds:
Depreciation
Financial charges

Net cash flow before working capital changes
Decrease / (increase) in current a 1S
Stores, spares and loose tools
Stock in trade

Trade debts

Loans and advances

Short term prepayments and deposits
Other receivables

ncrease / (decrease) in current liabilities

Trade and other payables

Cash used in from operations
Taxes paid
Financial charges paid

Net cash used in from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Additions to operating fixed assets
Additions to capital work in progress
Long term deposits

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Repayments of long term financing
Due to ex holding company
Loan from Associate
Short term Borrowing- Net
Lease liability paid
Directors' contribution

Net cash generated from financing activities

Net (decrease) / increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the Period

Cash and cash equivalents at the end of the Period

Note

December 31, December 31,
2020 2019
.......... (Rupees) ..........
13,751,069 (85,157,681)
22,513,593 23,095,452
20,370,862 36,295,799
56,635,514 (26,766,430)
(6,629,791) (23,626,697)
(651,270,619) (384,690,436)
2,386,296 (3,832,791)
6,723,867 (2532,310)
(6578,302) -
1,116,028 (13,632,5635)
(547,152,521) (428,214,769)
(69,152,143) 273,653,144
(559,669,150) (181,328,055)
(8,681,901) (105,908)
(1,196,105) (14,999,465)
(569,5647,156) (196,433428)
(21,215,391) (17,538,268)
(12,179,695) (3936,681)
(637,200) -
(34,032,186) (21,474,949)
- (50,000,000)
(27,852,987) 64,989,376
- 10,000,000
457,612,600 40,000,000
(122,529) -
10,000,000 178,000,000
439,636,984 242,989,376
(164,042,358) 25,080,999
356,447,309 26,379,048
192,405,451 51,460,047

The annexed notes from 1 to 23 form an integral part of these condensed interim financial statements.

Y i orore S
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CONDENSED INTERIM STATEMENT OF
CHANG ES IN EQUITY (Un-Audited)

For the Quarter Ended December 31, 2020

Balance as at October 01,2018

Total comprehensive loss for the year

Loss for the year

Remeasurement of defined benefit

liability - net

Surplus on revaluation of fixed assets
Transfer from surplus on revaluation of
fixed assets incremental depreciation-net

of deferred tax
Directors' contribution

Balance as at September 30,2019

Loss for the Year

Remeasurement of defined benefit

liability - net

Surplus on revaluation of fixed assets
Transfer from surplus on revaluation of fixed
assets incremental depreciation-net of

deferred tax
Directors' contribution

Balance as at September 30, 2020

Profit for the Period

Remeasurement of defined benefit

liability - net

Surplus on revaluation of fixed assets
Transfer from surplus on revaluation of fixed
fixed assets incremental depreciation-net of

deferred tax
Director contribution

Balance as at December 31, 2020

Note

Issued,
subscribed Revenue
and paid-up Surplus on Directors' Reserves
capital revaluation of Joan Total
fixed assets
Ordinary Accumulated
shares loss
Rupees)
94,500,000 1,715,902,655 - (1,773,303,026) 37,099,629
- - (682,625,093) (682,625,093)
300,166,692 - 300,165,692
(37,186,802) - 37,186,802 -
- 1,211,500,000 1,211,600,000
262,968,790 1,211,500000  (645438291) 829,030,499
94,600000 1978871445 1211600000 (2418741317) 866,130,128
(286,079,042)  (286,079,042)
120,085 120,085
(45,608,644) 45,608,644 -
771,200,000 771,200,000
(45,608,544) 771,200,000 (240,350,413) 485,241,043
94,600,000 1,933262,901 1982700000 (2,669,091,730) 1,351,371,171
- - 7,501,156 7,501,156
(10,600,114) - 10,600,114 -
- 10,000,000 10,000,000
(10,600,114) 10,000,000 18,101,270 17,501,156
94,500,000 1.922,662,787 1,992,700,000 (2,640,990,460) 1,368,872,327

The annexed notes from 1 to 23 form an integral part of these condensed interim financial statements.

s
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NOTES TO THE CONDENSED INTERIM
FINANCIAL STATEMENTS (un-auditeq)

For the Quarter Ended December 31, 2020

LEGAL STATUS AND NATURE OF BUSINESS

Baba Farid Sugar Mills Limited (“the Company”) was incorporated in 1978 under the Companies Act
1913 (now Companies Act, 2017) as a Public Limited Company and its shares are quoted at Pakistan
Stock Exchange. It is principally engaged in the manufacturing and sale of sugar including its by-
products i.e. molasses and V.Filter cake.

Geographical location and addresses of business units

The registered office of the Company is situated at 2-D/1, Gulberg lll, Lahore. The manufacturing
facility of the Company is located at 5 KM Faisalabad Road, district Okara, Punjab.

GOING CONCERN ASSUMPTION

The Company incurred a net profit of Rs. 7.601 million during the period ended December 31, 2020
and, as of that date, the Company’s current liabilities exceeded its current assets by Rs. 199.5673
million. The accumulated losses have exceeded the issued, subscribed and paid up capital by Rs.
2,646.490 million as at December 31, 2020 and accumulated losses as of that date amounted to
Rs. 2,640.990 million. These conditions indicate the existence of a material uncertainty which may
cast doubt about the Company's ability to continue as a going concern. However, the reduction in
losses from Rs. 85.176 million to profit of Rs. 7.601 million is due to improved operational efficiency,
resultantly the Company's current ratio has been improved as compared to previous year ie. 0.87
(2020:0.82), on the other hand the company has made net revenue from sales of Rs. 504.376 million
resultantly earned gross profit of Rs. 49.906 million as compared to previous year gross loss of Rs.
38.888 million. However, these financial statements have been prepared on a going concern basis
based on the sponsor's commitment to provide financial support to the Company.

BASIS OF PREPARATION

The condensed interim financial information is not audited and has been presented in condensed
form and does not include all the information as is required to be provided in a full set of annual
financial statements. This condensed interim financial information should be read in conjunction
with the audited financial statements of the company for the year ended 30 September 2020.

The comparative figures as at 30 September 2020 in the condensed interim statement of financial
position and the related notes to the condensed interim financial information are based on audited
financial statements. The comparative condensed interim profit & loss account, condensed interim
cash flow statement, condensed interim statement of changes in equity and related notes to the
condensed interim financial information for the quarter ended 31 December 2020 are based on un-
audited condensed interim financial information. The condensed interim profit & loss account and
condensed interim statement of other comprehensive income for the quarters ended 31 December
2020 and 31 December 2019 are neither audited nor reviewed.

STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan
comprise of :

- International Financial Reporting Standards (IFRS) issued by the International Accounting
Standards Board ( IASB) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS Standards,
the provisions of and directives issued under the Companies Act, 2017 have been followed.

USE OF ESTIMATES AND JUDGMENT
The preparation of financial statements in conformity with approved accounting standards, as
applicable in Pakistan, requires management to make judgments, estimates and assumptions that

affect the application of policies and reported amount of assets, liabilities, income and expenses.
The estimates and associated assumptions are based on historical experience and various other
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6.1

factors that are believed to be reasonable under the circumstances, the results of which form the
basis of making the judgments about the carrying values of assets and liabilities that are not readily
apparent from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognized in the period in which the estimates are revised if the revision
affects only that period, or in the period of revision and future periods if the revision affects both
current and future periods.

The areas where various assumptions and estimates are significant to Company's financial statements
or where judgments were exercised in application of accounting policies are as follows:

- Staff retirement benefits

- Provisions

- Deferred taxation

- Contingencies

- Useful life of depreciable assets

CHANGE IN ACCOUNTING POLICES - IFRS 16 LEASES

IFRS 16: Leases

|IFRS-16 ‘Leases’ was issued on January 01, 2016. This standard is adopted locally by the Securities
and Exchange Commission of Pakistan. IFRS 16 replaced IAS 17 ‘Leases! IFRIC 4 'Determining
whether an Arrangement contains a Lease. The Company applied IFRS 16 with a date of initial
application of July 01, 2019.

Transition method and practical expedients utilised

The Company applied IFRS 16 using the modified retrospective approach, with recognition of
transitional adjustments on the date of initial application (October 01, 2019), without restatement of
comparative figures.

The Company used the following practical expedients when applying IFRS 16 to leases previously
classified as operating leases under IAS 17.

- applied a single discount rate to a portfolio of leases with similar characteristics.

- applied the exemption not to recognise right-of-use assets and liabilities for leases with less
than 12 months of lease term.

- used hindsight when determining the lease term if the contract contains options to extend or
terminate the lease.

At inception of a contract, the Company assesses whether a contract is, or contains, a lease based
on whether the contract conveys the right to control the use of an identified asset for a period of time
in exchange for a consideration.

On adoption of IFRS 16, the Company recognised a right-of-use asset and lease liability at the
commencement date. The right-of-use asset is initially measured at cost, which comprises the initial
amount of lease liability adjusted for any lease payments made at or before the commencement
date, plus any initial direct cost incurred and an estimate of cost to dismantle and remove the
underlying asset or to restore the underlying asset or the site on which it is located, less any lease
incentives received.

Lease liabilities were measured at the present value of the remaining lease payments, discounted
using the interest rate implicit in the lease or, if that rate cannot be readily determined, the Company's
incremental borrowing rate. The Company used its incremental borrowing rate as the discount rate
as at October 01, 2019.

The right of use asset is subsequently depreciated using straight line method from the date of
recognition to the earlier of the end of useful life of the right of use asset or the end of the lease term.
The estimated useful lives of the right of use assets are determined on the same basis as those of
property and equipment. In addition, the right of use asset is periodically reduced by the impairment
losses, if any, and adjusted for certain remeasurement of the lease liability.
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7.2

Subsequently, the lease liability is measured at amortised cost using the effective interest method. It
is remeasured when there is a change in future lease payments arising from a change in the rate, if
there is a change in the Company's estimate of the amount expected to be payable under a residual
value guarantee, or if the Company changes its assessment of whether it will exercise a purchase,
extension or termination option. When the lease liability is remeasured in this way, a corresponding
adjustment is made to the carrying amount of the right-of-use asset, or is recorded in profit or loss if
the carrying amount of the right-of-use asset has been reduced to zero.

There is no significant impact on financial statements at the application IFRS 16, as the Company do
not have any lease. The Company consider the lease as short term and low in value.

Significant judgements

IFRS 16 requires the Company to assess the lease term as the non-cancellable lease termin line with
the lease contract together with the period for which the Company has extension options which the
Company is reasonably certain to exercise and the periods for which the Company has termination
options for which the Company is reasonably certain not to exercise those termination options.

A portion of the lease contracts included within Company's lease portfolio includes lease contracts
which are extendable through mutual agreement between the Company and the lessor or cancellable
by both parties immediately or on short notice. In assessing the lease term for the adoption of IFRS
16, the Company concluded that such contracts are short-term in nature and payments made in
respect of these leases are accordingly expensed in the statement of profit or loss.

There is no material impact of transition to IFRS 16 on the financial position of the Company and
there is no effect on the accounting policies of the Company in respect of leases, except those
disclosed in relevant note.

SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the presentation of these financial statements are
set out below. These policies have been consistently applied to all the years presented except as
disclosed in note 6.1 to these financial statements.

Accounting convention

These financial statements have been prepared under the historical cost convention except
for recognition of certain staff retirement benefits at present value and as modified for fair value
adjustment in certain fixed assets and exchange differences.

Functional and presentation currency

These financial statements are presented in Pak Rupees, which is the functional and presentation
currency for the Company.

(Un-Audited) (Audited)
December 31, September 30,
Note 2020 2020
.......... (Rupees) ..........
PROPERTY, PLANT & EQUIPMENT
Operating fixed assets 8.1 2,761,804,475 2,763,082,443
Right of use assets 82 7,864,942 1,613,176

2,769,669417 2,764,595,619
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(Un-Audited) (Audited)
December 31, September 30,

Note 2020 2020
.......... (Rupees) ..........
8.2 Right of use assets
The following is the statement of right of use assets:
Vehicle
Net carry value basis
Opening net book value 1,613,176 -
Addition during the period 6,649,060 1,779,630
Depreciation charged during period (297,294) (266,354)
7,864,942 1,613,176
Gross carry value basis
Cost 8,428,590 1,779,530
Accumulated depreciation (563,648) (266,354)
Net book value 7,864,942 15613176
Depreciation rate % per annum 20% 20%
8.3 Capital work in progress
This comprises of:
Building 6,282,560 6,282,560
Plant and machinery 72,041,889 59,862,294
78,324,449 66,144,854
9.  SHARE CAPITAL
9.1 Authorized share capital
December 31 September 30
2020 2020
Number of ordinary shares of
Rs. 10/- each
70,000,000 70,000,000 700,000,000 700,000,000
9.2 Issued, subscribed and paid up capital
December 31 September 30
2020 2020
Number of ordinary shares of
Rs. 10/- each
6,400,000 6,400,000 64,000,000 64,000,000
3,050,000 3,050,000 30,500,000 30,500,000
9,450,000 9,450,000 94,600,000 94,500,000
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(Un-Audited) (Audited)
December 31, September 30,
Note 2020 2020

10. DIRECTORS' LOANS

Unsecured
Directors
Others (other than banking companies)
Opening balance
Obtained during the period/year

1,982,700,000 1,211,600,000

Mr. Muhammad Shamim Khan = 309,800,000
Mrs. Qaiser Shamim Khan = 246,600,000
Mr. Nauman Ahmed Khan - 32,800,000
Mr. Adnan Ahmed Khan 10,000,000 182,000,000

10,000,000 771,200,000

Repaid during the period / year = -

Closing balance 1,992,700,000 1,982,700,000

10.1 This represents unsecured interest free long term loans from directors of the Company to meet
the working capital and long term requirements. These are payable on discretion of the Company
and will be paid as and when convenient to the Company. This has been disclosed/classified in
accordance with TR -32 "Directors' Loan" clause 3.3 “Contractual Directors’ Loan" that is interest free
and repayable at the discretion of the Company, issued by the Institute of Chartered Accountants of

Pakistan.
(Un-Audited) (Audited)
December 31, September 30,
Note 2020 2020
.......... (Rupees) ..........

11. SURPLUS ON REVALUATION OF FIXED ASSETS

Balance brought forward 2,211,430,165 2,275,667,651
Revaluation during the Period - -
Less: Transferred to equity in respect of

incremental depreciation charged during

the period - (net of deferred tax) 10,600,114 45,608,544

Related deferred tax liability during the period

transferred to profit and loss account 4.329,624 18,628,842

14,929,738 64,237,386

2,196,500427 2,211,430,165
Less: Related deferred tax effect:
Balance as at October 01 278,167,264 296,796,106
Effect of change in rate = -
Deferred tax impact for the period =
Incremental depreciation charged during the

period transferred to profit and loss account (4,329,624) (18,628,842)

20
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278,167,264

1,922,662,787
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12.

12.2

13.2

(Un-Audited) (Audited)
December 31, September 30,

Note 2020 2020
.......... (Rupees) ..........
LOAN FROM ASSOCIATE
Unsecured:
Naubahar Bottling Company (Private) Limited 12.2 900,000,000 900,000,000
From associate company
Balance as at October 01 900,000,000 965,960,400
Obtained during the period = 100,000,000
Repayments/adjustment made during the period = (165,960,400)
900,000,000 900,000,000
Current portion shown under current liabilities = -
900,000,000 900,000,000

The Company obtained unsecured loan from M/s Naubahar Bottling Company (Private) Limited - the
associate company that carries mark-up at the rate of 3 month's KIBOR plus 0.5% per annum. The
effective mark-up rate charged by Naubahar Bottling Company (Private) Limited during the period
ranging from 7.75% to 7.80% (Sept 2020: 7.53% to 14.36%) per annum. The management for the time
being does not intend to repay any amount against these loans until the end of next financial year
and hence no current maturity has been provided. These will be paid as and when convenient to the
Company.

(Un-Audited) (Audited)
December 31, September 30,
Note 2020 2020
.......... (Rupees) ..........
SHORT TERM BORROWING
Secured:
Salam (Pledge) (Islamic financing) 13.1 215,937,500 106,000,000
Cash Finance 132 346,675,000 -
562,512,500 105,000,000

This represents cash finance facility under Islamic financing arrangement from Askari Bank Limited
aggregated to Rs. 500 million (2020: Rs. 500 million) and carries mark-up at the rate six month KIBOR
plus 1% per annum on utilized limits. This facility is secured against white refined sugar bags
at 25% margin, personal guarantees of the directors, corporate guarantee of Naubhar Bottling
Company (Private) Limited, subordination of loan from related parties and directors.

This represents cash finance facility from Bank Al-Habib Limited aggregated to Rs. 500 million (2020:
Rs. 500 million) to meet the working capital requirements and are secured against first registered
hypothecation charge over current and future assets of the Company for Rs. 67 Million, personal
guarantees of the directors and pledge of white refined sugar bags at 22% margin . This loan is
subject to mark up at the rate of 1 month average KIBOR plus 0.75% . p.a.
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CONTINGENCIES AND COMMITMENTS
Contingent liabilities

The LTU-FBR has preferred a reference before Income Tax Appellate (ITAT) for the assessment year
1996 - 1997 against the decision of CIT appeals. The department has also filed petition for leave to
appeal before the honorable Supreme Court of Pakistan for the assessment year 1999 - 2000 and
tax year 2006 against the order in the favour of the company by the honorable High Court of Sindh.

In the opinion of the tax advisor the ultimate appellate decision is likely to be in Company's favour,
hence no provision is made in these accounts as there will be no tax impact of the matter in view
of brought forward tax losses. In view of the favorable decision of the higher appellate forums on
the like issue in prior years the management is hopeful about favorable outcome in above matters.
Hence no provision is made in these account as there will be no tax impact of the matter in view of
brought forward losses.

The Company has filed reference application before the Honorable High Court of Sindh against
the decision of ITAT in respect of assessment year 2000 - 2001, the reference application is
pending before the honorable High Court Sindh. The Company has also filed the appeal before
the Commissioner of income tax appeals against addition made by the assessing officer for the
assessment year 2002 - 2003 which is pending for adjudication. In view of the favorable decision
of the higher appellate forums on the like issue in prior years the management is hopeful about
favorable outcome in above matters. Hence no provision is made in these account as there will be
no tax impact of the matter in view of brought forward losses.

The Company has filed an appeal before the Tribunal against the order of Commissioner Inland
Revenue disallowing refund of further tax on the ground that the incidence of the tax has been
passed on the consumers and the Company is not entitled to claim refund in terms of Section 3 (B)
of the sales Tax Act, 1990. The management of the Company is of the view that outcome of the suit
would be in favour of the company.

Demand amounting to Rs. 3.825 million has been created by DCIR vide order dated November 03,
2017 against the Company for adjustment of input tax. The Company being aggrieved filed input tax
rectification application. The Company expects a favorable outcome of the proceedings. However, if
the case is decided against the Company, it may result in tax payable of Rs. 3.825 million.

Demand amounting to Rs. 2.628 million has been created by DCIR vide order dated November 07,
2018 against the Company for adjustment of input tax for the period of January 2018. The Company
being aggrieved filed input tax rectification application. The Company expects a favorable outcome
of the proceedings. However, if the case is decided against the Company, it may result in tax payable
of Rs. 2.5628 million.

Demand amounting to Rs. 12.648 million has been created by DCIR vide order dated December
16, 2018 against the Company for adjustment of input tax for the period of February 2018. The
Company being aggrieved filed input tax rectification application. The Company expects a favorable
outcome of the proceedings. However, if the case is decided against the Company, it may result in
tax payable of Rs. 12.648 million.

Demand amounting to Rs. 9.894 million has been created by DCIR vide order dated December 20,
2018 against the Company for adjustment of input tax for the period of March 2018. The Company
being aggrieved filed input tax rectification application. The Company expects a favorable outcome
of the proceedings. However, if the case is decided against the Company, it may result in tax payable
of Rs. 9.894 million.
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Demand amounting to Rs. 41.616 million has been created by DCIR vide order dated August 04,
2017 against the Company on account of sales tax audit for the tax year 2014 and certain amount
were held recoverable. The Company being aggrieved filed appeal before CIR (A). CIR (A) remanded
back the case for fresh adjudication. Thereafter in fresh proceedings an amount of Rs. 3.416 million
has been established vide order dated March 28, 2019. This has also been challenged before CIR
Appeals. The Company expects a favorable outcome of the proceedings. However, if the case is
decided against the Company, it may result in tax payable of Rs. 3.416 million.

Demand amounting to Rs. 10.137 million has been created by DCIR vide order dated November 12,
2018 against the Company on account of inadmissible input tax adjustment for the period July 2016
to November 2017. The Company being aggrieved filed appeal before CIR (A). CIR (A) remanded
back the case for fresh adjudication. The case decided against the Company and an amount of
Rs. 10.211 million has been paid to the Department under protest and also appeal has been filed
against this order. The Company expects a favorable outcome of the proceedings.

As per SRO of 77(1) / 2013 dated February 07, 2013, the Federal Government allowed reduced
rate@.0.5% FED on local sales of white crystalline sugar equivalent to the quantity actually exported
by the sugar manufacturer as per quota allotted. Sales tax and Federal Excise returns for the tax
periods from November 2013 to June 2014 were analysed by the Commissioner Inland Revenue and
it was observed that registered person had declared local sales on which Company was required to
charge and pay FED @ 8% in VAT mode under the provision of section 3 and 7 of the Federal Excise
Act, 2005.

The Commissioner Inland Revenue created a demand amounting to Rs. 65.084 million along with
default surcharge and penalty of Rs. 3.254 million on short payment of FED based that Company
charged and paid FED at the rate of 0.56% without fulfilling the conditions as mentioned in SRO
77(1) / 2013. Being aggrieved with the order passed by the Deputy Commissioner Inland Revenue,
the Company preferred appeal before the Commissioner Inland Revenue (Appeals-1), Karachi. The
CIR (A) vide order in appeal No. STA/91/LTU/2019/09 vacated order of Deputy Commissioner and
passed order in favour of the Company. The department has filed an appeal against this order to
Appellate Tribunal IR. The Company expects a favourable outcome of the proceedings. However, if
the case is decided against the Company, it may result in tax payable of Rs. 68.338 million.

As per SRO of 77(1) / 2013 dated February 07, 2013 read with the SRO 1072 (1) / 2013 dated
December 27, 2013, the Federal Government allowed reduced rate@.0.5% FED on local sales of
white crystalline sugar equivalent to the quantity actually exported by the sugar manufacturer as
per quota allotted by the ECC in it meeting held on January 10, 2013. Sales tax and Federal Excise
returns for the tax periods from February 2013 to October 2013 were analysed by the Commissioner
Inland Revenue and it was observed that registered person had declared local sales on which
Company was required to charge and pay FED @ 8% in VAT mode under the provision of section 3
and 7 of the Federal Excise Act, 2005.

The Commissioner Inland Revenue created a demand amounting to Rs. 15.393 million along with
default surcharge and penalty of Rs. 0.769 million on short payment of FED based that Company
charged and paid FED at the rate of 0.56% without fulfilling the conditions as mentioned in SRO
77(1) / 2013. Being aggrieved with the order passed by the Deputy Commissioner Inland Revenue,
the Company preferred appeal before the Commissioner Inland Revenue (Appeals-1), Karachi. The
CIR (A) vide order in appeal No. STA/90/LTU/2019/06 vacated order of Deputy Commissioner and
passed order in favour of the Company.

The department has filed an appeal against this order to Appellate Tribunal IR. The Company expects

a favourable outcome of the proceedings. However, if the case is decided against the Company, it
may result in tax payable of Rs. 16.163 million.
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) Demand amounting to Rs. 10.163 million has been created by DCIR against the Company on
account of some discrepancies were observed in the sales tax returns for the period from July 2016
to November 2017. The Company being aggrieved filed appeal before CIR (A). CIR (A) remanded
back the case for fresh adjudication. Thereafter in fresh proceedings an amount of Rs. 10.163 million
has been demanded by DCIR. This has also been challenged before CIR Appeals. The CIR (A)
vide order in Appeal No. STA/40/LTU/2019/07 dated September 26, 2019 annulled order of DCIR.
Being aggrieved with the order department has filed second appeal to Appellate Tribunal IR. The
Company expects a favourable outcome of the proceedings. However, if the case is decided against
the Company, it may result in tax payable of Rs. 10.163 million.

m)  Income tax Audit for Tax Year 2016, 2017, 2018 and 2019 u/s 177 of Income Tax Ordinance, 2001
were selected by Commissioner Income Tax through his discretionary powers vested under this
section. The DCIR has requested information in this regard and the Company has submitted its
response and is confident of favourable outcome.

n)  Sales tax Audit for Tax Year 2017, 2018 and 2019 u/s 25 of Sales Tax Act, 1990, were selected by
Commissioner Income Tax through his discretionary powers vested under this section. The DCIR
has requested information in this regard and the Company has obtained stay order from Honourable
High Court of Sindh, Karachi.

o)  The Company is facing claims, launched in the labour courts, pertaining to staff retirement benefits,
salaries and others related matters. The claims amount can't be quantified due to nature of the
claims.

14.2 Commitments

The Company is committed as at the balance sheet date in respect of capital expenditure of Rs.
65.00 million (2020: 80.00 Million).

(Un-Audited) (Un-Audited)

December 31, December 31,
Note 2020 2019
.......... (Rupees) ..........
15. SALES
Sales
Manufacturing - local
Sugar 588,306,386 -
By products sales:
Molasses - 1,206,160
V.FCake 1,314,438 -
1,314,438 1,206,160
Less: Sales tax
Sugar (85,654,166) -
Molasses = -
V.FCake (190,986) -
(85,745,152)
504,376,172 1,206,160
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16.

17.

COST OF SALES

Raw materials consumed

Stores, spares and consumables

Packing materials consumed

Chemicals consumed

Salaries, wages and other benefits

Fuel and power

Repair and maintenance
Depreciation

Vehicle running expenses
Insurance

Fee and subscription
Other factory overheads

Work in process
Opening
Closing

Cost of goods manufactured
Finished goods

Opening

Closing

TRANSACTIONS AND BALANCES WITH RELATED PARTIES

Note

(Un-Audited)

(Un-Audited)

December 31, December 31,
2020 2019
.......... (Rupees) ..........
887,692,693 308,154,752
3,298,663 4,046,308
6,950,995 1,937,136
6,096,738 2,086,171
37,698,297 27,358,568
2,732,640 4,970,659
36,096,916 50,331,334
22,008,117 22,899,780
1,319,382 964,983
56,438 38211
30,000 46,200
1,760,356 1,950,291
118,048,642 116,629,641
4,882,467 -
(88,432918) (65,033,580)
(83,650,451) (65,033,580)
972,190,684 359,750,813
252,091,911 -
(769,812,079) (319,656,856)
(6517,720,168) (319,656,856)
454470516 40,093,957

The related parties comprise of associated companies and directors of the Company. Significant
transactions and balances with related parties, other than those disclosed elsewhere in these
financial statements are as follows:

(Un-audited) (Audited)
December 31 September 30
Nature of Nature of 2020
Name of parties relationship balance Closing Closing
balance balance
Naubahar Bottling Company Associated Long term loan 900,000,000 900,000,000
(Private) Limited Company Mark-up payable 202,316,372 184,669,221
The Thal Industries Corporation Associated Payable-Net 13418518 9,262,137
Limited Company
Al-Moiz Industries Limited Associated Payable-Net 5,067,017 6,200,554
Company
Directors/shareholders
Mr. Muhammad Shamim Khan Director Directors’ loan 906,300,000 906,300,000
Mrs.Qaiser Shamim Khan Director Directors' loan 839,600,000 839,600,000
Mr. Adnan Ahmed Khan Director Directors’ loan 192,000,000 182,000,000
MrNauman Ahmed Khan Director Directors’ loan 54,800,000 54,800,000
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Basis of relationship with the company

In respect of associated companies and ex holding company (Naubahar Bottling Company (Private)
Limited) incorporated inside Pakistan with whom the company had entered into transaction during
the periods along with basis of relationship is as follows

Name of related party Country of Relationship Basis of Shareholdings
Incorporation/ Association
origin
Naubahar Bottling Company (Private) Limited Pakistan Associated Common management Nil
Al-Moiz Industries Limited Pakistan Associated Common management Nil
Moiz Textile Limited Pakistan Associated Common management Nil
The Thal Industries Corporation Limited Pakistan Associated Common management Nil
Mr. Muhammad Shamim Khan Pakistan Director Shareholding 29.1623%
Mrs Qaiser Shamim Khan Pakistan Director Shareholding 28.0002%
Mr. Adnan Ahmed Khan Pakistan Chief Executive Shareholding 20.0002%
Mr. Nauman Ahmed Khan Pakistan Director Shareholding 20.0002%
Malik Manzoor Hussain Humayun Pakistan Director Shareholding 0.0021%
Mr. Farid ul din Ahmed Pakistan Director Shareholding 0.0021%
Mrs Sarah Hajra Khan Pakistan Director Shareholding 0.0032%
Quarter ended
N f Related P Rel hi Hasis of
ame of Related Party elationship Relationship 31 December | 31 December
2020 2019
Naubahar Bottling Co Pvt Limited Associated Common
Diretorship
Sale of goods - -
Loan Received - 10,000,000
Almoiz Industries Limited Associated Common
Diretorship
Sale of scrap 5,302,630 3,832,791
Purchase of Goods - -
The Thal Industries Corporation
Limited Associated Common
Sale of goods Diretorship = -
Purchase of Goods 4,153,600 642,094

The company continues to have a policy whereby all transactions with related parties and associated
undertakings are priced at comparable uncontrolled market price.

Naubahar Bottling Company (Pvt) Limited, ex-holding company divested its all stake ie, 50.8621%

in the Company during current period. All shares by Naubahar Bottling Company (Pvt.) Limited were
purchased by sponsor directors.
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FINANCIAL INSTRUMENTS BY CATEGORY

Note

On-Balance sheet financial instruments
As at December 31, 2020
Financial assets

At amortised cost

Long term deposits
Trade debtors

Loans and advances
Short term deposits
Cash and bank balances

Financial liabilities at amortised cost
Loan from Associate 12
Lease liability
Due to ex holding company
Unclaimed dividend
Trade and other payables
Short term borrowing
Mark-up accrued

On-Balance sheet financial instruments
As at September 30, 2020
Financial assets at amortised cost

Long term deposits

Trade debtors

Loans and advances

Short term deposits

Other receivables

Cash and bank balances

Financial liabilities at amortised cost
Loan from Associate Co, 12
Lease liability
Due to ex holding company
Unclaimed dividend
Trade and other payables
Short term borrowing
Mark-up accrued

Original carrying Fair value
Financial Financial Total Level 1 Level 2 Level 3 Total
assets at liabilities at
amortized amortized

cost cost
rrrrrrrrrrrrrrrrrrrrrrrrrrrrrr Rupees ------------mmmm o
811,700 811,700
6,281,873 6,281,873 - -
183882 183,882
2,430,000 2,430,000 - -
192,406,461 192,405,451
202,112,906 202,112,906
900,000,000 900,000,000 - -
7,769,924 7,769,924
15,976,698 16,976,698 - -
256,930 265,930
212,505,113 212605,113 - -
562,512,600 562,612,500
204,928,123 204,928,123 - -
1903948288  1,903948,288 - -
174,500 174,600 - -
8,668,169 8,668,169
138,598 138,698 - -
2,430,000 2,430,000
968,362 968,362 - -
356,447,809 366,447,809
368,827 428 368,827,428
900,000,000 900,000,000 - -
1,620,453 1,620,463
43,829,686 43,829,686 - -
266,930 255,930
115,474,026 116,474,026 - -
105,000,000 105,000,000
185,763,366 185,753,366 - -
1,361,833460 1351833460 - -

18.1 The Company has valued certain fixed assets at fair value and classified under property, plant and
equipment. The carrying value and level of fair value of these non - financial assets have been

disclosed in the relevant note to the financial statements.

182 Due to the Company's long standing business relationships with these counterparties and after
giving due consideration to their strong financial standing, management does not expect non
performance by these counter parties on their obligations to the Company. Accordingly, the credit

risk is minimal.
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20.

21.

22.

23.

REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

The aggregate amount charged in the financial statements for the period for remuneration, including
all benefits, to the Chief Executive, Directors and Executives of the Company are as follows:

Quarter Ended 31 December 2020 Quarter Ended 31 December 2019
Chief Directors | Executives Total Chief Directors | Executives Total
Executive Executive
(Rupees)

Managerial remuneration - - 3796284 3,796,284 - - 1,7065622 1,706,522
House rent allowance - - 1618630 1518530 - - - -
Medical expenses - - - -
Bonus - - 632,742 632,742
Utilities - - 379,670 379,570
Gratuity - - - -

6,327,126 6,327,126 - 1706522 1,706,522
Number of persons - - 10 10 - - 5 5

CORRESPONDING FIGURES

Corresponding figures have been rearranged and reclassified, whenever necessary to reflect more
appropriate presentation of events and transactions for the purpose of comparison in accordance
with the accounting and reporting standards as applicable in Pakistan.

SEASONALITY

The company's business is seasonal in nature. Entire cane crushing and manufacturing of sugar is
done during season from November to the following March. Sugar sales are made throughout the
year.

DATE OF AUTHORIZATION OF ISSUE

These financial statements were authorized for issue on 23 January, 2021 by the Board of Directors
of the Company.

GENERAL

Figures have been rounded off to the nearest rupees unless stated otherwise.

-
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CHIEF EXECUTIVE DIRECTOR CH\EF‘FINANCIAL OFFICER

28

BABA FARID SUGAR MILLS LIMITED




IF UNDELIVERED, PLEASE RETURN TO

BABA FARID
SUGAR MILLS LIMITED
2-D-1, GULBERG Ill, LAHORE




