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Norice Of Annual General Meeting

39"

ANNUAL GENERAL MEETING

NOTICE Il hereby glven that the Thirty ninth Annual General Meetlng of the members of Baba Farld Sugar Mills

Limited will be held on Wednesday, 31% January, 2018 at 9:30 AM. at 42-G, Gulberg-lll, Near Firdous Markst,
Lahora to trangact the following business :-

A. ORDINARY BUSINESS

1. To confirm the minutes of 38" Annual General Mesting held on 31* January 2017.

2. To recelve, conslder and adopt the Annual Audited Financlal Statements of the Company for the year
ended Saptember 30, 2017 together with tha Directors’ and Auditors” Report tharaon.

3. To eppoint Auditors for the year ending September 30, 2018 and fix their mmunemtion. The retirng
audltors, Hasnaln All & Company, Chartered Accountants, Lahore, belng sligible, have offered themselves
for re-appointment.

B. BPECIAL BUSINESS

4. To consider, and if thought fit o pass the following resclutions as Special Resolution;
a) ‘RESOLVED that the transactions cared out by the Company In the normal course of business

with related parties for the perlod from 01.10.2016 to date ke and are hereky ratifled, approved and
conflimed.”

b} ‘FURTHER RESOLVED that the Chlef Executive Officer of the Company or his nominee be and ls
haraby authorized to approve all the transactions carried out and to ba carrad out In the normal
course of business with related pariles tlll the next Annual General Meeting of the Company and In
this connection the Chisf Exacutive Officer of the Company or his nomines ba and is hanaby
authorized to take any and all necassary actlons and sign / execute any and all such documents /
Indentures as may ba raquired In this regards on behalf of the Company.’

5. To consider any cther business with the permissicn of the chair.

BY ORDER OF THE BOARD

M“\anﬂ-—-'

Muhammad lbrahim Raza
January 05, 2018 Company Secretary




STATEMENT U/S 134(3) OF THE COMPANIES ACT, 2017

1) Related Party Transactions (RPTs)
a) Transactions with Imporient Chemicals (Private) Limited:-

The Company purchased chemicals from its associated undertaking i.e. “M/s Imporient Chemicals (Private) Limited
amounting to Rs.13,796,503/- for the period commencing October 01, 2016 to period ending September 30, 2017 in the
normal course of business . The prices, terms and conditions agreed between the companies are based on arm length basis.
The directors of the Company have no interest whatsoever both directly or indirectly except for common directorship of
Mr.Magsood —ul —Hassan.

b) Transaction with Pattoki Sugar Mills Limited:-

The Related Party Transactions conducted with holding company i.e. M/s Pattoki Sugar Mills Ltd. had to be approved by
the Board duly recommended by the Audit Committee on quarterly basis pursuant to clause (15) of the Code of Corporate
Governance, 2017. However, the majority of Company Directors were interested in these transactions due to their
common directorship and holding of shares in the subsidiary company, the quorum of directors could not be formed for
approval of these transactions pursuant to section 207 of the Companies Act, 2017 and therefore, these transactions have
to be approved by the shareholders in the General Meeting.

The Directors are interested in the resolution to the extent of their common directorships and shareholding in the
subsidiary company.

1. Following were the common directors in Pattoki Sugar Mills Limited and Baba Farid Sugdr Mills Limited
respectively:-
a. Mr.Magsood ul Hassan
Mr.Muhammad Sarwar
Ms.Naheed Roohi
Ms.Rafia Aslam
Mr.Muhammad Ashraf

o a0 o

The Company i.e. Baba Farid Sugar Mills Limited has been unable to negotiate overdraft facilities with financial
institutions on standalone basis due to its negative equity and hence is dependent on financial support from its Holding
Company i.e. Pattoki Sugar Mills Limited to meet its working capital requirements . The Company in the past applied to
SECP for approval of converting long term loan from the holding company to equity which would have allowed the
Company to borrow on standalone basis from financial institutions .However, the said application was rejected by SECP
and the Company has been left with no option to have arrangements with financial institutions on Group basis (Both
Holding & Subsidiary Company)

The Group is in the process of negotiating short term finance facilities from financial institutions to the tune of maximum
amount of Rs.1.0 Billion with mark —up ranging from (KIBOR 1.5% to 3%) whereby the disbursement will be made in
the Holding Company against the collateral of pledge stock of sugar of both the Holding Company i.e. Pattoki Sugar Mills
Limited as well as the subsidiary company i.e. Baba Farid Sugar Mills Limited. These facilities shall have validity for a
period of one year.



BABA FARID SUGAR MILLS LIMITED

Notes:
(1)

()
(3)

(4)

(5)

(6)

The Share Transfer Books of the Company will remain closed from January 25, 2018 to January 31, 2018
{both days inclusive). Transfer received at the office of Share Registrar of the Company, i.e. M/s. Corplink
{Pvt.) Limited, Wings Arcade, 1-K, Commercial Model Town, Lahore, at the close of business on January
24, 2018 will be considered in time for entittement to attend the Meeting.

All members should bring their original Computerized National Identity Card at the time of meeting.

All members of the Company are entitled to attend the Meeting and vote thereat in person or through
Proxy. A proxy, duly appointed, shall have such rights as respects speaking and voting at the meeting as
are available to a member. The proxies shall produgce their original CNICs or original Passports at the time
of the Meeting.

A member of the Company may appoint another member as his/her Proxy to attend and vote instead of
him/her. A Corporation being a member may appoint any person, whether or not a member of the
Company, as it's Proxy. In the case of corporate entities, the Board of Directors’ resolution / power of
attorney with specimen signature cf the person nominated to represent and vote on behalf of the corporate
entity, unless provided earlier, shall be submitted to the Company along with the Proxy Form.

Proxy Forms, duly filled and signed, must be received at the Registered Office of the Company, not less
than forty eight (48) hours before the Meeting. A blank Proxy Form is annexed with the report.

All those shareholders who have not yet submitted their valid copies of CNIC/National Tax Number are
requested to send the copies of the same along with Folio Number at the earliest to the Share Registrar of
the Company.

STATEMENTS OF MATERIAL FACTS
Under Section 134(3) of the Companies Act, 2017

A Statement required under this Section relating to Special Business of agenda item No. 04, is appended
to the Notice of this Meeting being sent to the shareholders of the Company by post.
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CHAIRPERSON’S REVIEW REPORT

[t gives me a great pleasure to present you the annual audited financial statements for the vear ended September
30", 2017.

The Board meets frequently. review and discuss its performance to discharge its responsibilities. | would like to
inform you that overall performance and effectiveness has been assessed as satisfactory. Improvement is an
ongoing process and always there is a place for improvement.

Board plays an effective role for fulfilling its responsibilities. improvement in governance and will do for
betterment in the future. Board held annual review and discussed the company’s performance.

FINANCIALS

N

This has been the second consecutive year where your company earned profit before tax . Sales revenue for the
year ended September 30,2017 increased by 52.85% to Rs 1.932.15 million against Rs.1.264.12 million for the
vear to September 30,2016 due to increase in sale of sugar. The gross profit rose by 39.92% to Rs. 194.67
million against Rs, 139.13 million of last year.

The company earned profit before tax of Rs. 23.96 million for the year ended September 30. 2017 against Rs.
3.24 million in the preceding year, up by 640%. The profit after tax grew by 136.51% to Rs. 29.54 million
against Rs, 12.49 million in the preceding year. '

During the year under review. the yield of sugarcane was low as compared o potential yields. The cap between
potential and actual yield is very wide due to post-harvest losses. Majority of the growers do not follow modern
practices like inter-culturing. fertilizer application. sprays and timely irrigation. The problems of post harvest
losses also include improper handling. harvesting and inadequate transport facilities. However . the
management has employed new strategies which include dedicated workshops and on the spot training of
farmers for employing different techniques for increasing yields which will enable the company 1o earmn more
profits for its shareholders as well as other stakeholders .

I would like to acknowledge and thank the trust and confidence posed by our customers. share holders and
banking institutions for their continued support and co-operation for the betterment of the company. | would
also like to thank officers and staff members. and they deserve for better results for the vear and I wish the team
every success in the coming years,

N(’-v ("'\...Z_“,p-t’ /2—{6‘"&‘ ¢
Lahore, January 05, 2018 T
Chairperson
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GoING CONCERN

The Auditors of the Company have raised doubts on the Company's ability to continue as a going concern on the
basis of heavy accumulated losses. The management has no doubts about the Company’s ability to continue as a
going concern and is justify for the preparation of financial statements on going concern basis due to improvement
of sugarcane recovery percentage, better sale rate of sugar, increase in gross profit and net profit for the year.

FUTURE OUTLOOK

The Punjab Government has maintained the minimum support price of sugarcane. Purchase price of cane is
Rs180/= per 40 kg. It is expected Sugarcane crop will be higher than as compared to the year under review.

The falling film Evaporators is at the completion stage and it is expected that the successful completion / running
shall significantly contribute towards surplus bagasse.

The management of the company is anticipating a tough and challenging season for the sugar industry and is doing
its utmost efforts to improve the profitability of the company by focusing on reduction of production cost especially
financial cost and improvement in production efficiencies. We have devised a long term strategy to cope with
situation to reduce our dependence on the borrowing in the coming years.

CompLIANCE WITH CoDE OF CORPORATE GOVERNANCE

The requirements of the Code of Corporate Governance set out by the Pakistan Stock Exchanges in their Listing
Regulations, relevant to the year ended September 30, 2014 have been duly complied with. A statement to this
effect is annexed with the review repert from the auditors

CORPORATE AND FINANCIAL REPORTING FRAMEWORK
The Board of Directors hereby declares that:

» The financial statements present fairly the state of affairs of the company, the results of its operation, cash
flows and changes in equity.

> Proper books of accounts of the company have been maintained.

» Accounting policies as stated in the notes to the financial statements have been consistently applied in
preparation of the financial statements and accounting estimates are based on reasonable prudent judgment.

» International Financial Reporting Standards, as applicable in Pakistan, and the requirements of Companies
Ordinance 1984 have been followed in preparation of the financial statements.

» The system of internal control is sound in design and has been effectively implemented and monitored.
» There are no significant doubts about the company's ability to continue as a going concern.

» There has been no material departure from the best practices of corporate governance as detailed in the
listing regulations.

» Information about taxes and levies is given in the notes to the accounts

> A statement regarding key financial data for the last six years is annexed to this report

BoARD MEETINGS

During the year under review five (05) Meetings of the mesetings of the Board of Directors were held. Participation of
Directors is as follows:




7 Name Of Director No of

Meeting
Attended
Mr. Muhammad Sarwar 5
Mr. Shahid Mahmood Quershi 5
Mrs. Naheed Roohi 5
Mrs. Rafia Aslam 3
Mr. M. Magsood ul Hassan 4
Mr. Muhammad Ashraf 1
Sayed Qaissar Abbas Naqgvi 2

*Meetings attended during the tenure

The Board granted leave of absence to the directors who could not attend the Meeting.

AuDIT COMMITTEE

The Board has constituted an audit committee consisting of four members including chairman of the committee.
The committee regularly meets as per requirements of the code.

The committee supervises the internal control procedures through internal audit department and review financial
statements periodically, before the same are circulated. The audit committee is also responsible for recommending
the appointment of auditors and ensures their independence with regard to services provided by them.

A total of four (04) meetings of the Audit Committee were held during the year.

BoarD HumAN RESOURCE COMMITTEE

A Human Resource and Remuneration Committee have been in existence since the enforcement of the Revised
Code of Corporate Governance, which comprises of three Directors. During the year two meeting of the Human
Resource and Remuneration Committee was held.

PATTERN OF SHAREHOLDING

A statement of pattern of shareholding is annexed.

No trading in the shares of the company was carried out by the Directors, CEQ, and CFO, Company Secretary and
their spouses and minor children during the year except those that have been duly reported as per law.

AUDITORS

The present Auditors of M/s. Hasnain Ali & Co., Chartered Accountants, Lahore stand retired and have offered
themselves for re appointment for the year 2018. The Audit Committee has recommended to the Board the re
appointment of M/s. Hasnain Ali & Co., Chartered Accountants, Lahore, being eligible and offered themselves for
appointment as auditors of the Company for the year ended September 30, 2018. Therefore, Board of Directors
has proposed to the shareholder to appoint M/s. Hasnain Ali & Co., Chartered Accountants, as Auditors of the
Company for the year ending September 30, 2018.

ACKNOWLEDGEMENT

The Board would like to thank the shareholders and bankers for their frust and continued support extended to the
company for its smooth operation. The Board would also like to place on record its appreciation for the efforts,
loyalty and hard work of all the workers, staff and management team and hope that the same spirit would continue

in future as well. .
I\/l W For and on behalf of the Board
——7 (Muhammad Sarwar)
o Chief Executive

Lahore, January 5, 2018
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Crusting Days
Total Cane Milled

Sugar Produced
Sugar Recovery

Molasses Produced
Molasses Recovery

Support Price

Sale

Gross Profit/(Loss)

Net Profit/(Loss) before

Taxation

Net Profit/(Loss) after

Taxation

2017 2016 2015

OPERATIONAL PERFORMANCE
Days 128 100 84
M.Tons 393,035 261,930 249,227

M.Tons 35,497 23,943 21,845
%age 9.109%  9.165% 8.82%

M.Tons 18,495 12,155 11,209
%age 4.74 % 4.65% 4.52%

Rupees 180 180 180

OPERATING RESULTS (MILLION)
1,932.15 1,264.12 1,638.08

194.67 138.13 41.87
23.96 3.24 (204.86)

29.54 1249 (198.71)

Basic Earnings (Loss) Per 3.13 1.32 (21.03)

share
Ratios

Gross Profit/(Loss)

Operating assets
Current assets

10.07% 11.00% 2.56%

AsseTs EMPLOYED (MiLLION)
2,518.37 247598 2,037.78
965.17 808.35 596.37

12

2014

11
407,635

39,062
9.60%

18,960
4.66%

170

1,754.60
266.76
2.84
8.72

0.92

15.20%

2,083.26
917.50

2013

129
413,485

37,742
8.14%

23,120
5.59%

170

1,955.01

85.92
(135.65)
(132.32)

(14.00)

4.39%

1,052.25
591.48

2012

114
342,173

32,263
9.43%

15,515
4.54%

150

1,839.80
52.90
(222.92)
(255.87)

(27.08)

2.88%

1,898.86
753.20
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PATTERN OF SHAREHOLDINGS

01 Incorporation Number
02 Name Of the Company BABA FARID SUGAR MILLS LIMITED
03 Pattern of holding of shares held by shareholders as at September 30, 2017
SHAREHOLDING
TOTAL
04 NO. OF SHAREHOLDERS FROM To SHARES
HELD
682 1 100 18,562
392 101 500 73,003
36 501 1,000 28,905
44 1,001 5,000 108,748
5 5,001 10,000 30,088
1 10,001 15,000 10,500
2 35,001 40,000 77,668
1 50,001 55,000 50,853
1 135,001 140,000 136,995
1 440,001 445,000 441,601
1 915,001 920,000 916,000
1 7,555,001 7,560,000 7,558,077
1,167 9,450,000
5 Categories of Shareholders flr‘;:;'es Percentage
51 Directors, Chief Executive Officers, and their spouse and minor children 1,419,284 15.0189%
5.2  Associated Companies, undertakings and related parties 7,696,072 81.4399%
53 NIT and ICP 1,000 0.0106%
54  Bank Development Financial Institutions, Non Banking Financial
Institutions 100 0.0011%
5.5 Insurance Companies 0 0.0000%
5.6 Modarabas and Mutual Funds 0 0.0000%
5.7  Share holders holding 10% 7,696,072 81.4399%
5.8 General Public
a) Local 333,018 3.5240%
b) Foreign 0 0.0000%
Others (to be specified)
i Joint Stock Companies 626 0055%
6.0 Signature of Company Secretary
7.0 Name Of Signatory Muhammad Ibrahim Raza
8.0 Designation Company Secretary
9.0 NIC Number 35201-8458576-7
10.0 Date 30-Sep-17

13



BABA FARID SUGAR MILLS LIMITED

CaTecorIES OF SHAREHOLDING

As Required Under Code Of Corporate Governance (CCG) As On September 30, 2017

| sr.NO | Name | No. Of Shares Held | Percentage
Associated Companies, Undertakings and Related Parties (Names Wise Detail):
1 M/s Pattoki Sugar Mills LTD. 7,696,072 81.4399

Mutual Funds (Name Wise Detail) "

Directors and their Spouse and Minor Children (Name wise Detail):

1 Mr. Muhammad Sarwar 47,593 0.5036
2 Mrs. Naheed Roohi 2,500 0.0265
3 Mrs. Rafia Aslam 2,500 0.0265
4 Mirza Muhammad Magsood ul Hassan 441,601 46730
5 Mr. Muhammad Ashraf 2,500 0.0265
6 Mr. Shahid Mahmood Quershi 2,500 0.0265
7 Sayed Qaissar Abbas Naqvi 4,080 0.0433
8 Mr. Muhammad Aslam H/Q Mrs. Naheed Roohi 916,000 9.6931
Executives:

Public Sector Companies & Corporations:

Banks, Development Finance Institutions, Non Banking
Finance Companies, Insurance Companies, Takaful, 100.00 0.0033
Modarabas and Pension Funds:

Shareholders holding five percent or more voting interest in the listed company (Name wise
Detail)

1 M/S Pattoki Sugar Mills LTD. 7,696,072 81.4399
2 Muhammad Aslam 916,000 9.6931

All traders in the share of the listed company, carried out by its Directors, Executives and
their spouses and minor children shall be disclosed:

Sr. NO Name Sales Purchase
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StaTeEMENT OF COMPLIANCE

with best practioes of CORPORATE QOVERNANCE for the ysar sndsd Ssptember 30, 2017
The company has applied the princples contalied In the CCQ |h the following manner:

1.

Company snoouragas ths reprasentstion dhdapsndant non-axscutive directors and directors reprsasnting
mincrtty Irberosts on e board of directons. At prosent the board Incudes:

Galsnory Namss

Indapandent Dirscton Muhammad Ashraf
Muhammad Sarwar

Exacutive Dirsciom Mirza Mageocd Ul Hassan
Mre. Nahoed Rochl
Mz, Rafla Axlam

Naon -Exaoutive Dirsctors Syed Calssar Abbas Naqyl
Mr. Bhahld Mahmood Quershl

Tha ndapandant director maats the orteria of ndapandancs as oontainsd In the Code

2

r

Tha diractors havws confirmad thet nons of them In sarving a8 & dirsctor on mors than savan listad
companiss, Including this company {excluding the listed subaidiariss of listed holding companlea whane
applicable).

All the realdent direciors of the company ara regiuiarsd a9 taxpaywrs snd nons of tham has defaulied In
paymant of any loan to a banking company, a DF| or an NBFI or, being a mambar of a siook sxchangs, hax
bean daniarad as a dafmulter by that stock axchange.

A coslml vacancy an the board la fllled up by the directors within 80 days.

The company has prepared a "Code of Conduet” and hae onsured that appropeiate stops have boon taken
o dizsaminate K throughout the company along with |im supporing policisx and procsdurss.

Tha board has dewslopad a vislon‘miaslon simismant, ovamll corporata strategy and signifioant pollolss of
the company. A compiste record of particulare of significant policles along with the dates on which they
weare approved or amended hae beon malntalhed.

All thw powwra of the bomrd have been duly exercisad snd declions on material tensactione, Including
appointmant snd determinetion of mmunaration and tarms and conditions of smploymant of the CEQ, othar
axacutiva and non-axaouiiva dirsolors, hava baan takan by tha board/shareholdars.

The mestings of the hoard were prasided over by the Chalman and, i his absencs, by a director slectad
by the board for this purposs and the baard met at lsast ance In every quarter. YWritten notices of the board
maestings, along with sgende and working papers, were circulated at lsaet ssven daye before the mesting.
Tha minutss of the meatings were appropriatsly recorded and ciroculeisd,

All the Dirsobors on tha Board are wall comvarsant with tha listing eguiations, lagal requirsmants and
oparatiohal Impenatives of the company, and ae such ars fully awars of thelr duties and responaibliides.
The Board arranged training program for ons of s diredtors.

10. Thw Board has spprovad appoinimant of CFD, Company Secrelary and Hamd of Intermal Audit, including
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12.

13.

14.
18.

16.

17.

18.

19.

20.

21.

22,

23.

24,

their remuneration and terms & conditions of employment.

. The directors' report for this year has been prepared in compliance with the requirements of the CCG and

fully describes the salient matters required to be disclosed.

The financial statements of the company were duly endorsed by CEQ and CFO before approval of the
board.

The directors, CEQ and executives do not hold any interest in the shares of the company other than that
disclosed in the pattern of shareholding.

The company has complied with all the corporate and financial reporting requirements of the CCG.

The board has formed an Audit Committee. It comprises four members, of whom two directors are-non
executive, one is independent and one is execulive director (having financial skills / expertise and
experience).

The meetings of the audit committee were held at least once every quarter prior to approval of interim and
final results of the company and as required by the CCG. The terms of reference of the committee have
been formed and advised to the committee for compliance.

The board has formed an HR and Remuneration Committee. It comprises four members of whom one
director is executive, two are non-executive and one is independent.

The board has set up an effective internal audit function managed by suitably qualified and experienced
perscnnel who are conversant with the policies and procedures of the company.

The statutory auditors of the company have confirmed that they have been given a satisfactory rating under
the quality control review program of the ICAP, that they or any of the parthers of the firm, their spouses
and minor children do not hold shares of the company and that the firm and all its partners are in
compliance with International Federation of Accountants (IFAC) guidelines on code of ethics as adopted by
the ICAP.

The statutory auditors or the persons associated with them have not been appointed to providing other
services except in accordance with the listing regulations and the auditors have confirmed that they have
observed IFAC guidelines in this regard.

The ‘closed period’, prior to the announcement of interim/final results, and business decisions, which may
materially affect the market price of company's securities, was determined and intimated to directors,
employees and stock exchange(s).

Material/price sensitive information has been disseminated among all market participants at once through
stock exchange(s).

The company has complied with the requirements relating to maintenance of register of persons having
assessed to inside information by designated senior management officer in a timely manner and
maintained proper record including basis for inclusion or exclusion of names of persons from the said list.

We confirm that all other material principles enshrined in the CCG have been complied with.

For and on bn}half of the Board

- 7

(Muhammad %war)
Chief Executive

Lahcre, January 05, 2018
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BABA FARID SUGAR MILLS LIMITED

AubpiTors’ REporT To THE MEMBERS

We have audited the annexed balance sheeBABA FARID SUGAR MILLS LIMITED ("the Company") as at
September 30, 2017 and the related profit and loss account, statement of comprehensive income, cash flow statement
and statement of changes in equity together with the notes forming part thereof, for the year then ended and we state
that we have obtained all the information and explanations which, to the best of our knowledge and belief, were
necessary for the purpose of our audit.

It is the responsibility of the Company's management to establish and maintain a system of internal control, and prepare
and present the above said statements in conformity with the approved accounting standards and the requirements of
the Companies Ordinance, 1984. Our responsibility is to express an opinion on these statements based on our audit.

We conducted our audit in accordance with the auditing standards as applicable in Pakistan. These standards require
that we plan and perform the audit to obtain reasonable assurance about whether the above said statements are free of
any material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the above said statements. An audit also includes assessing the accounting policies and significant
estimates made by management, as well as, evaluating the overall presentation of the above said statements. We
believe that our audit provides a reasonable basis for our opinion and, after due verification, we report that:

a) in our opinicn, proper books of account have been kept by the Company as required by the Companies
Ordinance, 1984;

b) in our opinion:

i. the balance sheet and profit and loss account together with the notes thereon have been drawn up in
conformity with the Companies Ordinance, 1984 and are in agreement with the books of account and
are further in accordance with accounting policies consistently applied;

ii. the expenditure incurred during the year was for the purpose of the Company's business; and

iii. the business conducted, investments made and the expenditure incurred during the year were in
accordance with the objects of the Company;

c) in our opinion and to the best of our information and according to the explanations given to us, the balance
sheet, profit and loss account, statement of comprehensive income, cash flow statement and statement of
changes in equity together with the notes forming part thereof conform with approved accounting standards as
applicable in Pakistan, and, give the information required by the Companies Ordinance, 1984, in the manner so
required and respectively give a true and fair view of the state of the Company's affairs as at September 30,
2017 and of the profit, its comprehensive income, cash flows and changes in equity for the year then ended; and

d) in our opinion, no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980).

Without qualifying our opinion, we draw attention to note 2 to the financial statements. During the current financial year,
the Company has earned profit before tax amounting to Rs. 23,857,034 (2016: Rs. 3,237,466) and at balance sheet
date its accumulated losses have stood up to Rs.1,146,927,052 (2016: Rs. 1,217,958,120). Further, the Company's
equity is in negative and its current liabilities have exceeded its current assets by Rs. 811,890,913 (2016: Rs.
972,420,689). These conditions may cast significant doubt on Company's ability to continue as a going concem and,
therefore, it may be unable to realize its assets and discharge its liabilities in the normal course of business.

MORAR
met____
Dated: January 5, 2018 HASNAIN ALI & CO

Place: Lahore CHARTERED ACCOUNTANTS
Engagement Partner: - Hasnain Adam Ali
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BABA FARID SUGAR MILLS LIMITED

Review ReporT To THE MEMBERS

ON STATEMENT OF COMPLIANCE WITH BEST PRACTICES OF CODE OF CORPORATE GOVERNANCE

We have reviewed the enclosed Statement of Compliance with the best practices contained in the
Code of Corporate Governance (the Code) prepared by the Board of Directors of Baba Farid Sugar
Mills Limited (the Company), for the year ended September 30, 2017 to comply with the Listing
Regulation of Pakistan Stock Exchange Limited where the Company is listed.

The responsibility for compliance with the Code is that of the Board of Directors of the Company. Our
responsibility is to review, to the extent where such compliance can be objectively verified, whether the
Statement of Compliance reflects the status of the Company's compliance with the provisicns of the
Code and report if it does not and to highlight any nor compliance with the requirements of the Code. A
review is limited primarily to inquiries of the Company's personnel and review of various documents
prepared by the Company to comply with the Code.

As a part of our audit of the financial statements we are required to obtain an understanding of the
accounting and internal control systems sufficient to plan the audit and develop an effective audit
approach. We are not required to consider whether the Board of Directors’ statement on internal control
covers all risks and controls or to form an opinion on the effectiveness of such internal controls, the
Company's corporate governance procedures and risks.

As a part of our audit of the financial statements we are required to obtain an understanding of the
accounting and internal contrel systems sufficient to plan the audit and develop an effective audit
approach. We are not required to consider whether the Board of Directors' statement on internal control
covers all risks and controls or to form an opinion on the effectiveness of such internal controls, the
Company's corporate governance procedures and rigks.

The Code requires the Company to place before the Audit Committee, and upon recommendation of
the Audit Committee, place before the Board of Directors for their review and approval, its related
party transactions distinguishing between transactions carried out on terms equivalent to those that
prevail in arm's length transactions and transactions which are not executed at arm's length price and
recording proper justification for using such alternate pricing mechanism. We are only required and
have ensured compliance of this requirement to the extentof the approval of the related party
transactions by the Board of Directors upon recommendation of the Audit Committee. We have not
carried out any procedures to determine whether the related party transactions were undertaken at
arm'’s length price or not.

Based on our review, nothing has come to our attention which causes us to believe that the
Statement of Compliance does not appropriately reflect the Company's compliance, in all material
respects, with the best practices contained in the Code as applicable to the Company for the year

ended September 30, 2017.
S Qidl
T

HASNAIN ALl & CO
Date: January 5, 2018 CHARTERED ACCOUNTANTS

Place: Lahore Engagement Partner: Hasnain Adam Ali
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BABA FARID SUGAR MILLS LIMITED

BALANCE SHEET

AS AT SEPTEMBER 30, 2017
2017 2016
EQUITY AND LIABILITIES Note Rupees Rupees
SHARE CAPITAL AND RESERVES
Authorized capital
70,000,000 ordinary shares of Rs.10 each 700,000,000 700,000,000
(2016: 70,000,000 ordinary shares of Rs.10 each)
Issued, subscribed and paid-up capital 5 94,500,000 94,500,000
Accumulated (Loss) (1,146,927 ,052) (1,217,959,120)
(1,052,427 ,052) (1,123,459,120)
Surplus on revaluation of property, plant & equipment 6 1,746,005,655 1,779,773,872
NON CURRENT LIABILITIES
Long term loans 7 200,000,000 -
Loan from holding company 8 500,000,000 500,000,000
Deferred liability 9 313,488,827 347,835,618
1,013,488,827 847,835,618
CURRENT LIABILITIES _
Current portion of long term liabilities 10 125,000,000 54,408,109
Short term finances 11 89,155,032 101,799,132
Due to related party 12 1,130,247 ,361 1,111,646,078
Trade and other payables 13 360,343,121 480,373,054
Interest and mark-up accrued 14 50,651,849 20,715,647
Provision for taxation 21,662,092 11,831,378
1,777,059,455 1,780,773,398
TOTAL EQUITY & LIABILITIES 3,484,126,885 3,284,923,768
Contingencies and commitments 15
ASSETS
NON CURRENT ASSETS
Property, plant and equipment 16 2,518,370,768 2,475,983,483
Long term deposits 17 587,575 587 575
2,518,958,343 2,476,5671,058
CURRENT ASSETS
Stores, spares and loose tools 18 37,271,741 45,609,787
Stock-in-trade 19 533,034,620 381,077,616
Trade debts 20 121,322,598 108,890,582
Advances 21 167,029,163 144,705,252
Trade deposits and short term prepayments 22 - 20,632,000
Other receivables 23 105,742,500 105,742,500
Cash and bank balances 24 767,850 1,694,973
965,168,542 808,352,710
TOTAL ASSETS 3,484,126,885 3,284,923,768

The annexed notes 1 to 43 form an integral part of these financial statements.

M b

Chief Executive Officer

Chief Financial Officar

.

Director



BABA FARID SUGAR MILLS LIMITED

ProriT AND Loss ACCOUNT

FOR THE YEAR ENDED SEPTEMBER 30, 2017

Sales - Net

Cost of sales
Gross profit

Distribution and selling expenses
Administrative expenses

Other expenses

Operating profit

Other income
Operating profit before finance cost

Finance cost
Profit before taxation

Taxation

Profit after taxation

Eaming per share - Basic and diluted

2017 2016
Note Rupees Rupees

25 1,932,149,283 1,264,121,314
26 1,737,483,371 1,124,993,001
194,665,912 139,128,313

27 4,223,383 3,005,568
28 37,668,564 37,649,476

1,261,681 -

43,153,628 40,555,044

151,512,284 98,573,269

29 - 30,629,036
151,512,284 129,202,305

30 127,555,250 125,964,839
23,957,034 3,237,466
31 (5,581,390) (9,247,615)

29,538,423 12,485,081

32 3.13 1.32

The annegxed notes 1 to 43 form an integral part of these financial statements.

N@:’;I

Chief Executive Officer

Chief Financial Officer

1N
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BABA FARID SUGAR MILLS LIMITED

StatEMENT OF ComMPREHENSIVE INCOME
FOR THE YEAR ENDED SEPTEMBER 30, 2017

2017 2016
Rupees Rupees
Profit for the year 29,538,423 12,485,081
Itemns that will not be subsequently reclassified to profit or loss:
Remeasurement of net defined benefit liability (378,046) (31,357)
Total comprehensive income for the year 29,160,377 12,453,724

The annexed notes 1 to 43 form an integral part of these financial statements.

1N

M@‘ff A

Chief Executive Officer Chief Financial Officer Director
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BABA FARID SUGAR MILLS LIMITED

CasH FLow STATEMENT

FOR THE YEAR ENDED SEPTEMBER 30, 2017

CASH FLOWS FROM OPERATING ACTIVITIES Note

Cash (used in) operations 33

Finance cost paid
Taxes paid

Net cash (used in) operating activities
CASH FLOWS FROM INVESTING ACTIVITIES

Fixed capital expenditure

Net cash (used in) investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Long term loan
Due to related party

Net cash generated from financing activitles
Net increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at end of the year 34

The annexed notes 1 to 43 form an integral part of these financial statements.

m v

Chief Executive Officer

Chief Financial Officer

23

2017 20186
Rupees Rupees

(47,811,916} (4,299,889)
(97,604,148) {168,308,510)
{10,030,971) (10,672,470)
{155,447,033) {183,278,869)
{122,029,164) (28,838,700)
(122,029,164) {28,839,700)
270,591,891 (35,668,333)

18,601,283 392,891,675

289,193,174 357,223,342

11,716,977 145,104,772
{100,104,159) {245,208,930)
(88,387,182) (100,104,159}

7

Director

1N




BABA FARID SUGAR MILLS LIMITED

StATEMENT OF CHANGES IN EquiTy

FOR THE YEAR ENDED SEPTEMBER 30, 2017

Balance as at October 01, 2015

Current year incremental depreciation
- net of deferred tax

Total comprehensive income for the year

Balance as at September 30, 2016

Balance as at October 01, 2016

Current year incremental depreciation
- net of deferred tax

Total comprehensive income for the year

Balance as at September 30, 2017

Issued, subscribed

and paid-up capital

Accumulated (Loss)

Total

m———e e e RUPOS ——-—-—-——-.
94,500,000 (1,266,087,217) (1,171,587,217)
. 35,674,373 35,674,373
. 12,453,724 12,453,724
94,500,000 {1,217,959,120) {1,123,459,120)
94,500,000 (1,217,959,120) (1,123,459,120)
- 41,871,691 41,871,691
- 29,160,377 29,160,377
94,500,000 (1,146,927,052) (1,052,427,052)

The annexed notes 1 to 43 form an integral part of these financial statements.

N@:’;I

Chief Executive Officer

Chief Financial Officer
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BABA FARID SUGAR MILLS LIMITED

Notes To THe FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2017

1. STATUS AND ACTIVITIES

Baba Farid Sugar Mills Limited ("the Company") was incorporated in 1978 under the Companies Ordinance, 1984 as a Public Limited
Company and its shares are quoted at Pakistan Stock Exchange. It is engaged in manufacturing and sale of sugar including its by-
product i.e. molasses and V. Filter cake. The registered office of the Company is situated at Suit - T-09, 3rd Floor, 75-E/1 Main
Boulevard, Gulberg I, Lahore and its manufacturing facilities are located in the district Okara, Punjab.

2. GOING CONCERN ASSUMPTION

During the current financial year, the Company has eamed profit before tax amounting to Rs. 23,857,034 (20186: Rs.3,237,486) and at
balance sheet date its accumulated losses have stood up to Rs. 1,146,927,052 (2016: Rs. 1,217,959,120). Further, the Company's
equity is in negative and its current liabilities have exceeded its current assets by Rs. 811,890,913 (2016: Rs. 972,420,689). These
conditions may cast significant doubt on Company's ability to continue as a going concem and, therefore, it may be unable to realize
its assets and discharge its liabilities in the normal course of business. However, management has taken various measures to
improve the financial position of the Company which include the sponsors’ continued assurance for arrangement of funds as and
when required, prompt discharging of its liabilities including financial obligations, securing growers' commitments for availability of
quality sugarcane and hiring of compatent management personnel for managing Company's affairs.

The management has firm belief that the above stated measures shall mitigate the doubt about the Company's ability to continue as a
going concern and also justifies the preparation of these financial statements on going concemn basis.

3. SIGNIFICANT ACCOUNTING POLICIES

3.1 Statement of compliance

These financial staltements have been prepared in accordance with the requirements of Companies Ordinance, 1984 (the
Ordinance) and directives issued by the Securities and Exchange Commission of Pakistan and approved accounting
standards as applicable in Pakistan. Approved accounting standards comprise of such International Accounting Standards
(IASs) / International Financial Reporting Standards (IFRSs) as notified under the provisions of the Ordinance. Wheraver, the
requirements of the Ordinance or directives issued by the Securities and Exchange Commission of Pakistan differ with the
requirements of these standards, the requirements of the Ordinance or the requirements of the said directives take
precedencs.

3.2 Application of new and revised Intematlonal Financlal Reporting Standards (IFRSs)

3.21 Standards, amendments to approved accounting standards and interpretations that are effective in the
current year

The following standards, amendments to standards and interpretations have been effective and are mandatory
for financial statements of the Company for the periods beginning on or after October 01, 2016 and therefors,
have been applied in preparing these financial statements.

= 1AS 16 “Property Plant and Equipment” and |IAS 38 “Intangible Assets”

The amendments introduce severe restrictions on the use of revenue-based amortization for intangible assets
and explicitly state that revenue-base methods of depreciation cannot be used for property, plant and equipment.
The rebuttablse presumption that use of revenus-based amortization methods for intangible assels is
inappropriate can be overcome only when revenue and the consumption of the economic benefits of the
intangible assets are highly correlated, or when the intangible asset is expressed as a measure of revenue. The
Company's policy is already in line with these amendmens.

- 1AS 19 Employee Beneflts
This amendment as a part of Annual Improvements 2014 clarifies that when determining the discount rate for

post-employment benefit obligalions, it is the currency that the liabilities are denominated in that is important, not
the couniry where they arise. The Company’s policy is already in line with this amendment.
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BABA FARID R MILLS LIMITED

- IAS 34 Interim Financlal Reporting

Amendments to IAS 34, Interim Financial Reporting, clarifies what is meant by the reference in the standard to,
information disclosed elsewhere in the interim financial report; entities taking advantage of the relief must provide
a cross-reference from the interim financial statements to the location of that information and make the
information available to users on the same terms and at the same time as the interim financial statements. The
amendments only affect disclosures in the Company's financial statements.

1AS 1 Presentation of Financial Statements

Amendments to IAS 1, Presentation of Financial Statements, are mads in the context of the |1ASB's Disclosures
Initiative, which explores how financial statement disclosures can be improved. The amendments provide
clarifications on a number of issues, including:

- Materiality: An entity should not aggregate or disaggregate information in a manner that obscures useful
informaticn. Where items are material, sufficient information must be provided to explain the impact on the
financial position or performance.

- Notes: Confirmation that the notes do not need to be presented in a pariicular order.

- Other comprehensive income (OCI} arising from investments accounted for under the equity method: The share
of OCI arising from equity-accounted investments is grouped based on whether the items will or will not
subsequently be reclassified to profit or loss.

The other new standards, amendments to approved accounting standards and interpretations that are mandatory
for the financial year beginning on October 1, 2016 are considered not to be relevant or to have any significant
effect on the Company’s financial statements reporting and operations.

Standards, amendments to approved accounting standards and Interpretations that are not yet effective
and have not been early adopted by the Company

The following new standards, amendments to standards and interpretations have been published and are
mandatory for the Company’s accounting periods beginning on or after their respective effective dates:

- IFRS 9 Financial Instruments

IASB has published the complets version of IFRS 9, 'Financial Instruments', which replaces the guidance in IAS
39, 'Financial Instruments: Recognition and Measurement'’. It includes requirements on the classification and
measurement of financial assets and liabilities; it also includes an expected credit losses model that replaces the
currant incurred loss impairment model used today. This IFRS is under consideration of the relevant Committee
of the Institute of Chartered Accountants of Pakistan. The standard not likely to have material impact on the
Company's financial statements.

The standard is effective for accounting period beginning on or after January 01, 2018. The management of the
Company is reviewing the changes to evaluate the impact of application of standard on the financial statements.

- IFRS 15 Revenue from Contracts with Customers:
IFRS 15 provides a single, principles based five-step model to be applied to all contracts with customers.

Guidance is provided on topics such as the point in which revenue is recognized, accounting for variable
consideration, costs of fulfilling and obtaining a contract and various related matters. New disclosures about
revenue are also introduced.

The standard is sffective for accounting periods beginning on or after January 01, 2018. The Management is in
the process of evaluating the impact of application of the standard on the Company’s financial statements.

- IFRS 16 Leases

Replaces the current IAS - 17 and requires lessees to recognize a lease liability reflecting future lease payments
for virtually all lsase contracts.

The amendments are effective for accounting periods beginning on or after January 01, 2019. The application of
standard is not expected to have any material impact on the Company’s financial statements.
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- IAS 12 Income Taxes

The amendments to IAS 12 address the issue of recognition of deferred tax assets for unrealized losses and
clarify how to account for deferred tax assets related to debt instruments measured at fair value.

The amendments are effective for accounting period beginning on or after January 01, 2017. The application of
standard is not expected to have any material impact on the Company’s financial statsments.

- 1AS 7 Statement of Cash Flows

The amendments to IAS 7 introduce an additional disclosure that will enable users of financial statements to
evaluate changes in liabilities arising from financing activities

The amendment is effective for accounting peried beginning on or after January 01, 2017. The application of
amendments is not expected to have any material impact on the Company's financial statements.

- IFRIC 22 Foreign Currency Transactions
The interpretation clarifies which dates should be used for translation when a foreign currancy transaction
involves an advance payment or receipt. The related item is translated using the exchange rate on the date that
the advance foreign currency was paid or received and the prepayment or deferred income recognized. the

amendments are not expected to have a material impact on the Company's financial statements.

3.23 Standards, amendments to standards and interpretations becoming effective in future periods but not
relevant

There are certain new standards, amendments to standards and interpretations that are effective from different
future periods but are considered not io be relevant to the Company’s operations, therefore, not disclosed in
these financial statements.

Basis of preparation

These financial statements have been prepared on the historical cost basis except for freshold land, buildings on freshold
land and plant & machinery which are stated at revalued amounts.

Functional and presentation currency

These financial statements are presented in Pakistan Rupses which is also the Company's functional currency. All financial
information presented in Pakistan Rupee has been rounded to the nearest rupee.

Use of Estimates and Judgments

The preparation of financial statements in conformity with approved accounting standards, as applicable in Pakistan, requires
management to make judgments, estimates and assumptions that affects the application of policies and reported amounts of
assets and liabilities, incomes and expenses. The estimates and associated assumptions and judgments are based on
historical experience and various other factors that are believed to be reasonable under the circumstances, the result of

which form the basis of making the judgments about carrying values of assets and liabilities that are not readily apparent from
other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revision to accounting estimates are
recognized in the period in which the estimates are revised if the revision affects only that period, or in the period of revision
and future periods if the revision affects both current and future periods.

The areas where various assumptions and estimates are significant to company's financial statements or where judgments
were exercised in application of accounting policies are as follows:

- Staff retirement benefits - gratuity
- Provision for taxation
- Residual values and useful lives of depreciable assets

- Provisions and contingencies
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4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies adopted in the preparation of these financial statements are set-out below. These policies have
been consistently applied to all the years presenied, unless ctherwise stated.

41

42

Property, plant and equipment and depreclation

Owned assets

Property, plant and equipment except freshold land, buildings on freehald land and plant and machinery are stated at cost
less accumulated depreciation and impairment losses, if any. Buildings on freehold land and plant and machinery are stated
at revalued amounts less accumulated depreciation and impairment losses, if any. Freehold land is stated at revalued
amount and actual cost to date respectively.

Subsequent cost
The cost of replacing part of an item of property, plant and equipment is recognized in the carrying amount of the item if it is
probable that the future economic benefits embodied within the part will flow to the company and its cost can be measured

reliably. The carrying amount of the part so replaced is derecognized. The cost of the day-to-day servicing of property, plant
and equipment are recognized in profit and loss account as incurred.

Depreciation

Depreciation is charged to income applying the reducing balance method at the rates specified in properly, plant and
equipment note. Assets’ residual values, if significant and their useful lives are reviewed and adjusted, if appropriate, at each
balance sheet date. In respect of additions and disposals during the year, depreciation is charged from the month of
acquisition and up to the month preceding the disposal respectively.

Assets residual values, if significant and useful lives are reviewed and adjusted, if appropriate at each balance sheet date.
Gains or losses on disposal of property, plant and equipment are recognized in profit and loss account.

Surplus on revalued property, plant and equipment

Surplus arising on revaluation is credited to surplus on revaluation of property, plant and equipment. This surplus on
revaluation, to the extent of incremental depreciation, is transferred to accumulated profit, net of deferred tanc.

Impalrment

Where the carrying amount of assel exceeds its estimated recoverable amount it is written down immediately to its
recoverable amount.

Loased assets
Leases in terms of which the company assumes substantially all the risks and rewards of ownership are classified as finance

lease. Asset acquired by way of finance lease is stated at an amount equal to the lower of its fair value and the present valus
of minimum lease payments at the inception of the lease less accumulated depreciation and impairment losses, if any.

Depreciation is charged on the same basis as used for owned asset. Financial charges are allocated to accounting period in
a manner so as to provide a constant rate of charge on outstanding liability.
Stores and spares and loose tools

Stores, spares and loose tools are valued at lower of weighted average cost and net realizable value, less prevision for
impairment if any. ltems in transit are valued at cost comprising invoice value plus cther charges incurred thereon.

Provision for obsolete and slow moving stores, spares and loose tools is determined based on management's estimate
regarding their future usability.

Net realizable value signifies the estimated selling price in the ordinary course of business less the estimated costs necessary
to be incurred to make the sale.

Spare parts of capital nature which can be used only in connection with an item of property, plant and equipment are
classified as tangible fixed assets under the ‘plant and machinery’ category and are depreciated over a time period not
exceeding the useful life of the related assets.

28



4.4

4.5

4.6

4.7

4.8

49

BABA FARID R MILLS LIMITED

Stock-in-trade

These are valued at the lower of cost and net realizable value. Cost is computed applying the following basis:

Raw material - at weighted averaged cost
Work-in-process - at manufacturing average cost
Finished goods - at manufacturing average cost
Molasses - at net realizable value

Cost in relation to finished goods and work-in-process represents the average manufacturing cost which consists of prime
cost and appropriate production overheads.

Net realizable value signifies the estimated selling price in the ordinary course of business less estimated costs of completion
and estimated costs necessary to make the sale.

Trade debts and other receivables

These are initially stated at fair value and subsequenily measured at amorlized cost using effective interest rate method less
provisions for any uncollectible amounts. An estimate is made for doubtful receivables when collection of the amount is no
longer probable. Debts considered imecoverable are written off.

Cash and cash equivalents

Cash and cash equivalents are carried at cost in the balance sheet. For the purpose of cash flow statement, cash and cash
equivalenis consist of cash in hand, balances with banks and short term finances.

Staff retirement benefits (defined benefit plan)

The Company operates an un-funded retirement gratuity scheme for its aligible employees. Provision for gratuity is made
annually to cover obligation under the scheme in accordance with the actuarial recommendations. Latest actuarial valuation
was conducted on September 30, 2017 on the basis of the projected unit credit method by an independent Actuary.

Trade and other payables

Liabilities for trade and other payables are carried at cost, which is the fair value of consideration to be paid in the future for
goods and services raceived, whether or not billed to the Company.

Mark-up bearing borrowings

Mark-up bearing borrowings are recognized initially at fair value, less attributable transaction cost. Subsequent to initial
recognition, mark-up bearing borrowings are stated at amortized cost with any difference between cost and redemption value
being recognized in the income statement over the period of the borrowings on an effective interest basis.

Taxation

Current

Provision for current year's taxation is determined in accordance with the prevailing law of taxation on income enacted or
substantively enacted by the end of the reporting period and is based on current rates of taxation being applied on the taxable
income for the year, after taking into account tax credits and rebates available, if any, and taxes paid under the Final Tax
Regims.

Defarred

Deferred tax is provided using the balance sheet liability method providing for temporary differences between the carrying
amounts of assets and liabilities for financial reporting purposes and the amounts used for taxation purposes. The amount of
deferred tax provided is based on the expected manner of realization or settlement of the carrying amount of assets and
liabilities using the rates that are expected to apply to the period when the differences reverse based on tax rates that have
been enacted at the balance sheet date.

Deferred tax liabilities are recognized for all taxable temporary differences. A deferred tax asset is recognized only to the
extent that it is probable that future taxable profits will be available against which the assets can be ulilized.
Deferred tax asset is reduced to the extent that it is no longer probable that the related tax benefits will be realized.
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Borrowing costs

Bomrowing costs that are directly aftributable to the acquisition, construction or production of an asset that necessarily takes a
substantial period of time to get ready for its intended use or sale are capitalized as part of the cost of the respective assets.
All other borrowing costs are expensed-out in the period they occur. Borrowing costs consist of interest and other costs that
an entity incurs in connection with the borrowing of funds.

Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company and the amount of
revenue can be measured reliably. Revenue is measured at the fair value of consideration received or receivable on the
following basis:

- Local sales are recognized when goods are dispatched to customers.
= Export sales are hooked on shipment of goods.

= Retum on bank deposits is accounted for on ‘accrual basis'.
Provisions

A provision is recognized in the balance sheet when the Company has a legal or constructive obligation as a result of past
events, it is probable that an outflow of economic benefits will be required to settle the obligation and a reliable estimate can
be made of the amount of the obligation. Provisions are reviewed at each balance sheet date and adjusted to reflect the
current best estimate.

Impairment

The carrying amount of the Company’s assets is reviewed at each balance sheet date to determine whether there is any
objective evidence that an asset or group of assets may be impaired. If any such evidence exists, the asset or group of
assets' recoverable amount is estimated. An impairment loss is recognized whenever the carrying amount of an asset
exceeds its recoverable amount. Impairment losses are recognized in profit and loss account.

Financial instruments
Financlal assets

Significant financial assets include advances, trade debts, trade deposits and prepayments and bank balances. Loan and
advances and receivables are stated at their nominal value as reduced by provision for doubtful finances and receivable,
while other financial assets are stated at cost.

Financlal liabllities

Financial liabilities are classified according to the substance of the contractual arrangements entered into. Significant financial
liabilities include long term loans, lease finances, interest and mark up accrued, trade and other payables and short term
finances. Markup based financial liabilities are recorded at gross proceeds received. Other liabilities are stated at their
nominal value.

Recognition and derecognition

All the financial assets and financial liabilities are recognized at the time when the Company becomes party to the contractual
provisions of the instrument. Financial assets are derecognized when the Company looses control of the contractual rights
that comprise of the financial assets. Financial liabilities are derecognized when they are extinguished i.e. when the obligation
specified in the contract is discharged, cancelled or expires. Any gain or loss on derecognition of the financial assets and
financial liabilities is taken to profit and loss account.

Offsetting of financial assets and financial liabilities

Financial assets and financial liabilities are set off and only the net amount is reported in the balance sheet when there is a
legally enforceable right to set off the recognized amount and the Company intends to either settle on a net basis, or to realize
the asset and setile the liability simultaneously.

Foralgn currency translations

Transactions in foreign currencies are accounted for in Pak Rupees at the exchange rates prevailing on the date of
transactions. Assets and liabilities in foreign currencies are translated in Pak Rupees at the exchange rates prevailing on the
balance sheet date except where forward exchange rates are booked, which are translated at the contracted rates.
Exchange differences, if any, are taken to profit and loss account.
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5. ISSUED, SUBSCRIBED AND PAID-UP CAPITAL 2017 2016
Note Rupees Rupess
5.1 Authorized capital

70,000,000 (2016: 70,000,000) crdinary
shares of Rs.10 each 700,000,000 700,000,000

5.2 Issued, subscribed and and paid up capital

6,400,000 {(2016: 6,400,000) ordinary

shares of Rs.10 each 64,000,000 64,000,000

3,050,000 (2016: 3,050,000} bonus
shares of Rs.10 each 30,500,000 30,500,000
94 500,000 94,500,000

As at the September 30, 2017 M/s Pattoki Sugar Mills Limited (the holding company} holds 7,888,072 (81.44%) shares of
the Company.

6. SURPLUS ON REVALUATION OF
PROPERTY, PLANT & EQUIPMENT

At beginning of the year 1,779,773,872 1,407,196,280
- surplus arisen on the revaluation
carried-out during the year - 479,795,019
Less: transferred to accumulated loss on account
of incremental depreciation for the year {59,818,701) {51,701,990)
{59,816,701) 428,093,029

Less: deferred tax on:

- surplus on revaluation of property,
plant and equipment during the year - 81,767,156
- incremental depreciation (17,945,010} {16,027 ,617)
{17,945,010) 65,739,538
Resultant adjustment due to reduction in tax rate 8,103,474 10,224,102
1,746,005,655 1,778,773,872

The Company’s freehold land, buildings on freehold land, plant and machinery were revalued by MYK Associates {Private)
Limited, an independent valuer not connected with the Company and approved by Pakistan Banks' Association (PBA). The
basis of revaluation for items of these fixed assets were as follows:

Freshold land

Fair market value of freehold land was assessed through inquiries to real estate agents and property dealers in near vicinity
of freshold land. Different valuation methods and exercises were adopted according to experience, location and other
usage of freehold land. Valuer had also considered all relevant factors as well.

Bulldings on fresheld land

Construction specifications were noted for each building and structure and new construction rates are applied according to
construction specifications for current replacement values. After determining current replacement values, depreciation was
calculated to determine the current assessed market value.

Plant and machinery

Suppliers and different sugar plant consultants in Pakistan and abroad were contacted to collect information regarding
current prices of comparable sugar plant o determine current replacement valus. Fair depreciation factor for each item is
applied according to their physical condition, usage and maintenance.
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7. LONG TERM LOANS 2017 2016
Note Rupees Rupees

From Banking Companies - Secured

Bank Al Habib Limited - Term finance 71 - 8,776,109

JS Bank Limited - Term finance 7.2 300,000,000 -
300,000,000 8,776,109

Less: Current portion 10 {100,000,000) (8,776,109)
200,000,000 -

7.1 Bank Al Habib Limited - Term finance

At beginning of the year 8,776,109 44,444 442
Less: Payment made during the year (8,776,109) (35,668,333)
At end of the year - 8,776,109

This has been fully repaid during the year.
7.2 J§ Bank Limited - Term finance

This represents term finance facility obtained from JS Bank Limited for working capital requirements due to BMR
activities carried out for enhancement in production capacity. It shall be repaid through 6 equal biannually
installments along with mark up. It is secured by way of first charge over fixed assets of the Company amounting to
Rs. 400 million (with 25% margin), corporate guarantee of M/s Pattoki Sugar Mills Limited, subordination of
Director's loan of Rs. 500 million in favor of JS Bank and personal guarantees of all directors along with net worth
statements.

8. LOAN FRCM HOLDING COMPANY

Pattoki Sugar Mills Limitsd 525,000,000 525,000,000
Less: Current portion 10 {25,000,000) (25,000,000}
500,000,000 500,000,000

8.1 The Company obtained unsecured loan from M/s Pattoki Sugar Mills Limited (PSML) - the holding company that
carries mark-up at the rate of 3 month's KIBOR plus 2% per annum. The seffective mark-up rate charged by PSML
during the year ranged from 8.04% to 8.14% (2016 7.79% to 8.24%) per annum and this lcan is subordinated to
JS Bank Limited.

9. DEFERRED LIABILITY

Deferred taxation 9.1 310,437,673 345,784,629
Employees retirement bensfits - gratuity 9.2 3,051,154 2,050,989
313,488 827 347.835.6818

9.1 Deferred liability on temporary differences:

Taxable temporary differences

Surplus on revaluation of fixed assets 288,778,051 316,947,184
Accelerated tax depreciation on fixed assets 65,749,604 45,298,138
Finance lease arangements - 18,043,800
354,527,655 380,289,102

Deductible temporary differences
Provision for gratuity (915,346) (635,807)
Unabsorbed tax depreciation (41,674,636) (32,318,666)
Provision for doubtful debts (1,500,000} (1,550,000)
(44,089,282) (34,504,473)
310,437,673 345,784 629
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As at September 30, 2017, deferred tax asset amounting Rs. 3.164 million (2016: Rs. 92.826 million) on unused
tax losses have not been recognized in the financial statements as a matter of prudence. The management intends
to re-assess the recognition of deferred tax asset as at September 30, 2018.

Deferred tax liability at the respective year-and represents deferred tax on surplus on revaluation of property, plant

and aguipment.

9.2 Staff retirement benefits - gratuity 2017 2018
Note Rupees Rupess
The amount recognized in the balance sheet are as follows:
Present valus of defined benefit obligation 3,051,154 2,050,889
Net liability at beginning of the year 2,050,989 1,412,063
Charge to profit and loss account 622,119 607,569
Net remeasurements for the year 378,048 31,357
Payments made during the year - -
Net liability at end of the year 3,051,154 2,050,989
The movement In the present value of defined beneflt
obligation Is as follows:
Opening balance 2,050,989 1,412,063
Current service cost 483,391 476,953
Interest cost 138,728 130,616
Benefits paid - -
Actuarial (gain) / loss 378,046 31,357
Closing balance 3,051,154 2,050,989
2017 2016 2015 2014 2013
................................. RUp®eeS.....cccvcvrnreennnnnns

Present value of defined

benefit obligation 3,051,154 2,050,989 1,412,063 776,504 565,121
Experience adjustment

on obligation 378,046 31,357 487,860 2,828 {150,035)

The future contribution rates of this schems include allowance for deficit and surplus. Projected unit credit method,
based on the following significant assumptions, is used for valuation:

2017 2016
- Discount rate 8.00% 7.25%
- Expected rate of growth per annum in future salaries 7.00% 6.25%

- Average expected remaining working life time of employees 5 years 6 years

10. CURRENT PORTION OF LONG TERM LIAEILITIES
Long term loans 7 100,000,000 8,776,100
Loan from holding company 8 25,000,000 25,000,600
Liability against assets

subject fo finance lease - 20,632,000
125.000.000 54,408,109
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11. SHORT TERM FINANCES 2017 2016
Note Rupees Rupees

12.

13.

14.

15.

Temporary book overdrafts - unsecured 1141 89,155,032

101,799,132

11.1 This represents temporary overdraft due to cheques issued by the Company in excess of balance with banks.

DUE TO RELATED PARTY

Pattoki Sugar Mills Limited 1,130,247, 361 1,111,646,078

The Company has obtained unsecured short term loan from M/s Pattoki Sugar Mills Limited (PSML) - the holding company
that carries mark-up at the rate of 3 month's KIBOR plus 2% per annum. The effective mark-up rate charged by PSML
during the year ranged from 8.04% to 8.14% (2016: 7.29% to 7.74%) per annum.

TRADE AND OTHER PAYABLES
Trade creditors 13.1 247,937 441 134,933,883
Advances from customers 67,206,337 323,350,670
Accrued charges 23,261,631 7,431,909
Unclaimed dividend 255,930 2,597,511
Workers profit participation fund 13.2 1,442,714 166,131
Workers welfare fund - 736,403
Taxes and duties payable 2,226,034 1,432,177
Other payables 18,013,034 9,724,370
360,343,121 480,373,054
13.1 This includes Rs. 2,618,421 (2016: 15,351,880) payable to Imporient Chemicals (Private) Limited (related party)
against purchase of chemical.
13.2 Workers' Profit Participation Fund
Balance at the beginning of the year 166,131 166,131
Add: Provision for the year 1,261,681 -
Mark up charged during the year 14,902 -
Less: Payments made during the year - -
Balance at tha and of the year 1442714 166,131
13.3 Interest on Workers' profit (participation) fund has been provided at the rate of 8.97% (2016: Nil).
INTEREST AND MARK-UP ACCRUED

On long term loans 2,793,197 1,095,322
On loan from holding company 47,858,652 19,620,325
50,651,849 20,715,647

CONTINGENCIES AND COMMITMENTS

Contingencies

= The LTU-FBR has preferred a reference before Income Tax Appesllate {ITAT) for the assessment year 1996 - 1997
against the decision of CIT appeals. The department has also filed petition for leave to appeal before the honorable
Supreme Court of Pakistan for the assessment year 1999 - 2000 and tax year 2006 against the order in the favour
of the company by the honorable High Court of Sindh. In the opinion of the tax advisor the ultimate appellate
decision is likely 1o be in Company's favour, hence no provision is made in these accounts as there will be no tax
impact of the matter in view of brought forward tax losses.

- The Company has filed reference application before the Honorable High Court of Sindh against the decision of
ITAT in respect of assessment year 2000 -2001, the reference application is pending before the honorable High
Court Sindh. The Company has also filed the appeal before the Commissioner of income tax appeals against
addition made by the assessing officer for the assessment year 2002 - 2003 which is pending for adjudication.
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= In view of the favorable decision of the higher appellate forums on the like issue in prior years the management is
hopeful about favorable outcome in above matters. Hence no provision is made in these account as there will be
no tax impact of the matter in view of brought forward losses.

- The Company has filed an appeal before the Tribunal against the order of Commissioner Inland Revenue
disallowing refund of further tax on the ground that the incidence of the tax has been passed on the consumers and
the Company is not entitled to claim refund in terms of Section 3 (B) of the sales Tax Act, 1990. The management
of the Company is of the view that outcome of the suit would be in favour of the company.

The company (Baba Farid Sugar Mills Limited - BFSML) has issued a corporate guarantee for Rs. 300 million in
favour of Apna Micro Finance Bank Limited. Against the said guarantee the bank agreed to finance facility to the
local sugarcane growers up to an aggregate amount of Rs. 300 million.

16. PROPERTY, PLANT AND EQUIPMENT 2017 2016
Note Rupees Rupees
Operating fixed assets 16.1 2,400,905,749 2,437,806,352
Capital work in progress 16.4 117,465,019 38,177,131
2.518,370,768 2,475,983 483
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2017 2016
16.4 Capital work in progress Note Rupees Rupees
Building 6,282,560 6,282,560
Plant and machinery 111,182,459 31,894,571
117,465,019 38,177,131
The reconciliation of the carrying amount is as follows:
At beginning of the year 38,177,131 28,519,333
Additions during the year 79,287,888 9,657,798
At end of the year 117,465,019 38,177,131
17. LONG TERM DEPOSITS
Security deposits - others 587,575 587,575
18. STORES, SPARES AND LOOSE TOOLS
Stores 18,890,160 22,235,564
Spares 20,142,404 23,142,433
Loose tools 239177 231,790
37,271,741 45,609,787
19. STOCK-IN-TRADE
Work-in-Process
- Sugar 28,648,842 12,498,481
- Molasses 1,790,712 824,393
30,439,554 13,322,874
Finished Goods
- Sugar 191 479,830,642 334,143,369
- Molasses - 8,466,000
- V.F Cake 22,764,493 25,145,373
502,595,138 367,754,742
533,034,690 381,077,616

19.1  The entire stock of sugar is pledged as security with banks on behalf of Pattoki Sugar Mills Limited.

20. TRADE DEBTS

Unsecured and considered good 121,322,598 108,890,582
21. ADVANCES

Unsecured but considered good:

Advances to cane growers 211 69,991,667 43,858,292

Advances to staff 729,259 95,612

Advance for store purchases 68,950,485 71,593,189

Advance income tax 27,357,752 29,158,159
167,029,163 144,705,252

Unsecured but considered doubtful:

Advances to cane growers 5,000,000 5,000,000
172,029,163 149,705,252

Provision for doubtful advances {5,000,000) (5,000,000}
167,029,163 144,705,252

21.1 This represents provision of cane seeds, pesticides and fertilizers to cane growers. The balance is adjustable
against supply of sugarcane.

22. TRADE DEPOSITS AND SHORT TERM PREPAYMENTS

Security deposit - Lease key money - 20,632,000
- 20,632,000
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2017 2016
Note Rupees Rupees
23. OTHER RECEIVABLES
Subsidy receivable on exports 105,742,500 105,742,500
105,742,500 105,742,500
24. CASH AND BANK BALANCES
At banks on
- Current accounts 418,508 579,674
Cash in hand 349,344 1,115,299
767.850 1,694 973
25. SALES - NET
Sugar - Local 2,087,864,727 1,367 668,599

Less: Sales tax and federal excise duty (155,715,444) (103,547,285)

1,264,121,314

1,932,149,283

2G6. COST OF SALES

Cost of sugarcane consumed

{including procurement and other costs) 1.820,429,130 1,178,073,547
Salaries, wages and other benefits 28.1 60,161,978 48,115,264
Stores, spares and loose tools consumed 13,192,834 9,552,990
Chemicals consumed 12,434,363 8,867,676
Packing material consumed 11,859,812 8,063,618
Fuel and power 18,526,740 10,222,147
Repair and maintenance 8,562,522 2,990,556
Vehicle running expenses 1,476,045 1,701,259
Depreciation 163 78,955,965 65,528,040
Other factory overheads 3,283,866 178,704
2,028,883,255 1,333,293,801
Work in process adjustment
Opening 13,322,874 12,671,829
Closing (30,439,554} (13,322,874)
(17,116,681) (651,045)
2,011,766,574 1,332,642,756
Finished goods adjustment
Opening 367,754,742 240,326,014
Closing (502,595,136} (367,754,742)
(134,840,394} (127,428,728)
Molasses (133,032,553) (80,221,027)
V.F.Cake (6,410,256} -
(139,442 809) (80,221,027)

1,737,483,371

1,124,993,001

26.1 Salaries, wages and other bensefits include employee benefits amounting to Rs. 371,471 {(2016: Rs. 571,796).

27. DISTRIBUTION AND SELLING EXPENSES

Salaries, wages and other benefits 271 935,336 748,948
Stacking, restacking and carriage 2,718,047 1,722,297
Miscellaneous 570,000 534,323

4,223,383 3,005,568

27.1 Salaries, wages and other benefits include staff retirement benefits amounting to Rs. 15,011 (2016: Rs. 5,396}
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2017 2016
28. ADMINISTRATIVE EXPENSES Note Rupees Rupees

Salaries, wages and other benefits 281 26,482,254 22023281
Traveling and conveyance 28,500 32,910
Rent, rates and taxes 397,811 265,815
Telephone and postage 219,535 128,654
Printing and stationery 484,110 368,382
Fee and subscription 2,133,588 4,033,662
Insurance 1,935,150 123,437
Repair and maintenance 34,882 27,130
Vehicle running expenses 2,805,138 2,816,888
Entertainment 605,496 491,473
Advertisement expenses 97,329 115,702
Auditors' remuneration 28.2 560,000 640,000
Legal and professional charges 568,000 200,500
Donations 28.3 444 185 1,080,840
Depreciation 16.3 685,914 4,901,875
Miscsllaneous 186,672 299,127

37.668,564 37.549.476

28.1 Salaries, wages and other benefits include employee benefits amounting to Rs. 235,637 (2016: Rs. 30,377)

28.2 Auditors’ remuneration

Annual audit fee 500,000 500,000
Review of code of corporate governance 10,000 10,000
Review of half year financial statements 50,000 50,000
560,000 560,000
Cost audit fee - 80,000
560,000 640,000

28.3 The company has not paid donation to any organization in which any director or his spouse has any interest.

29. OTHER INCOME

Liabilities written back - 23,699,555
Gain on disposal of property, plant & equipment - 5,929,481
- 30,629,036
30. FINANCE COST
Mark - up on:
- long term loan 2,793,197 2,286,878
- loan from holding company 123,868,327 115,410,623
- short term finances - 7,901,344
- workers profit participation fund 14,902 -
Commission and bank charges 878,824 365,994
127,555,250 125,964 839
31. TAXATION
= Current 21,662,092 11,831,378
= Deferred (27,243,482) (21,078,993)

(5,581,390) {9,247 615)
32. EARNINGS PER SHARE

Net profit for the year 29,538,423 12,485,081

(Number of shares) (Number of shares)

Weighted average number of shares outstanding during the year 9,450,000 9,450,000

Rupees Rupees

Eamings per share - basic 3.13 1.32

32.1 There is no diluted effect on basic eaming per share.
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33. CASH (USED IN) OPERATIONS

Profit before taxation

Adjustment for non cash charges and other Items:

Depreciation on property, plant and equipment
Finance costs

Provision for workers profit pariicipation fund
Provision for gratuity

Working capital changes

33.1 Working capltal changes
{Increase) / decrease in current assets

Stores, spares and loose tools
Stock-in-trade

Trade debts

Advances

Trade daposits and short term prepayments
Other receivables

Increase / (decrease) In current liabllities
Trade and other payables

34. CASH AND CASH EQUIVALENTS

Short term finances
Cash and bank balances

Note

331

2017 2016
Rupeas Rupaees
23,857,034 3,237,466
79,641,879 70,429,915
127,555,250 125,964,839
1,261,681 -
622,119 607,569
{280,849,879) (204,539,678)
(71,768,950) (7,537,355)

{47.811,916) (4,299,889

8,338,046 (8,165,667)
(151,957,075) (128,079,773)
{12,432,016) (10,316,076)
(24,124,318) (72,560,998)
20,632,000 4,150
- 2,000,000
(121,306,516) 12,578,686
(280,849,879) (204,539,678)
{89,155,032) (101,799,132)
767,850 1,694,973

(88,387,182} (100,104,159}

35. REMUNERATION TC THE CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

35.1 The aggregate amount charged in the financial statements for the year against remuneration, including certain
benefits, to the full time working directors and executives of the Company is as follows:

Managerial Allowances, Number of persons
remuneration utilities etc
—-——-= RUPOOS —-—-—--

Chief Executive

2017 - -

2016 - -
Directers =

2017 - -

2016 - -
Executives

2017 5,156,258 2,577,742 8

2016 806,707 403,293 1
35.2

The chief executive and the directors of the company have waived their right to receive meeting fee. Additionally,
executives are provided with free use of cellular phone and company maintained car.
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36.

37.

38.

39.

BABA FARID SUGAR MILLS LIMITED

TRANSACTION WITH RELATED PARTIES

Related parties include associated companies, directors of the Company, companies where directors also hold
directorship, related group companies, key management personnel and staff retirement funds. All transactions involving
related parties arising in the normal course of business are conducted at commercial terms and conditions, and at prices

agreed based on inter company prices using admissible valuation modes.

Detail of transactions with related parties is as follows:

Name of related party Nature of relationship Basls of
relationship
Imporient Chemicals {Private) Associate Common
Limited directorship
Pattoki Sugar Mills Limited Associate Holding
company
Narme of related party Nature of relationship Basls of
relationship
Imporient Chemicals {Private) Associate Commeon
Limited directorship
Pattoki Sugar Mills Limited Associate Holding
company

Nature of
transaction

Purchase of
chemical

Loan including
markup

Nature of
transaction

Purchase of
chemical
Loan including
markup

2017
Amount (Rupees) |

13,796,503

1,703,108,013

2016
Amount (Rupees) |

15,351,880

1,631,266,403

36.1 Purchase of chemical are based on commercial terms and at market prices which are approved by the Board of

Directors.
CAPACITY AND PRODUCTION | 2017
Days M.Tonnes
Crushing capacity 180 480,000
Sugarcane crushed 128 393,035
Sugar production - 35,497
OPERATING SEGMENTS

Days

160

100

These financial statements have been prepared on the basis of single reportable segments.

38.1 Sugar Sales represents 93% (2016: 94%) of the iotal sales of the company.

38.2 Company's sales relate to the customers in Pakistan.

38.3 All non - current assets of the company as at September 30, 2017 are located in Pakistan.

CORRESPONDING FIGURES

2016 |

M.Tonnes

480,000
261,931

23,943

Corresponding figures have been rearranged / regrouped wherever necessary for the purpose of better comparison.
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40.

BABA FARID SUGAR MILLS LIMITED

FINANCIAL INSTRUMENTS

401 Financial risk factors

(@
M

(in)

(i)

{b)

The Company's activities expose it to a variety of financial risks, market risk (including currency risk, other price
risk and interest rate risk), credit risk and liquidity risk. The Company's overall risk management programme
focuses on the unpredictability of financial markets and seeks to minimize potential adverse effects on the

The Board of Directors has overall responsibility for the establishment and oversight of the Company’s risk
management framework. The Board is also responsible for developing and monitoring the Company's risk

Market risk
Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in foreign exchange rates. Currency risk arises mainly from future commercial transactions or
receivables and payables that exist dus to transactions in foreign currencies. However, the Company is not
exposed to foreign currency risk on assets and liabilities as it does not have foraign debtors or creditors.

Other price risk

Cther price risk represents the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market prices (other than those arising from interest rate risk or currency risk). Other
price risk arises from the Company's investment in ordinary shares of listed companies. To manage its price risk
arising from aforesaid investments, the Company diversifies its portfolio and continuously monitors
developments in equity markets. In addition the Investment Committee actively monitors the key factors that

Interest rate risk

Interast rate risk represents the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market interest rates. Borrowings obtained at varable rates expose the Company to cash
flow interest rate risk.

At the balance sheet date, the interest rate profile of the Company's interest bearing financial instruments was:

2017 2016
Rupees Rupees

Floating rate instruments
Financial liabilities
Long term loans 300,000,000 8,776,108
Loan from holding company 525,000,000 525,000,000
Finance lease - 20,632,000
Due to related party 1,130,247,361 1,111,646,078
Short term finances 89,155,032 101,799,132

2,044 ,402,393 1,767,853,319

Fair value sensitivity analysis for fixed rate instruments

The Company does not account for any fixed rale financial assets and liabilities at fair value through profit or
loss. Therefore, a change in interest rate at the balance sheet date would not affect profit or loss of the

Credit risk

Credit risk represents the risk that one party to a financial instrument will cause a financial loss for the other party
by failing to discharge an obligation. Company's credit risk is primarily attributable to its trade debis and its
balances at banks. The camrying amount of financial assets represents the maximum credit exposure. The
maximum exposure to credit risk at the reporting date was as follows:

Long term deposits 587,575 587,575
Trade debis 121,322,598 108,890,582
Advances 167,029,163 144,705,252
Bank balances 418,506 579,674

289,357,842 254,763,083
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The aging of trade receivable at the reporting date is as under;

Not past due
Past due 0 - 180 days 103,124,208 92,556,995
Past due 181 - 365 days 18,198,390 16,333,587

Past due more than one year - -
121,322,598 108,890,582

The credit quality of cash and bank balances that are neither past due nor impaired can be assessed by
reference to external credit ratings (if available) or to historical information about counterparty default rate:

Rating .
Short term | Long term Rating agency
Bank Al-Habib Ltd. Al+ AA+ PACRA - 14,177
United Bank Ltd. A-1+ AAA JCR-VIS 20,181 -
MCB Bank Ltd. Al+ AAA PACRA 10,290 78,257
National Bank of Pakistan Al+ AAA PACRA 79,736 51,574
Habib Bank Lid. A1+ AAA JCR-VIS 140,082 235,160
Habib Metropolitan Bank Lid. Al+ AA+ PACRA 763 19,674
Summit Bank Lid. A1 A- JCR-VIS 333 31,637
Bank Al Falah Ltd Al+ AA PACRA 2,955 73,498
JS bank Al+ AA- PACRA 82,693 18,521
Bank Of Punjab Al+ AA PACRA 10,580 8,028
Askri Bank Al+ AA+ PACRA 8,410 49,149
Apna Microfinance Bank Ltd. A3 BBB+ PACRA 27,443 =
Meezan Bank Ltd. A1+ AA JCR-VIS 34,140 -

418,506 579,674

(e} Liquidity risk
Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with financial

The Company manages liquidity risk by maintaining sufficient cash and bank balances and the availability of
funding through an adequate amount of committed credit facilities. At September 30, 2017, the Company had
borrowing limits available from financial institutions.

The following are the contractual maturities of financial liabilities as at September 30, 2017:

Carrying Less than More than
amount one year one year
Rupees
Long term loan 300,000,000 100,000,000 200,000,000
Loan from helding company 525,000,000 25,000,000 500,000,000
Short term finances 89,155,032 89,155,032 -
Due to related party 1,130,247,361 1,130,247,361 -
Trade and other payables 360,343,121 360,343,121 -
Interest and mark-up acerued 50,851,849 50,851,849 2
2,455,397,363 1,755,397,363 700,000,000

The fellowing are the contractual maturities of financial liabilities as at September 30, 20186:

Long term loans 8,776,109 8,776,109 -
Loan from holding company 525,000,000 25,000,000 500,000,000
Lease finances 20,832,000 20,632,000 -
Short term finances 101,799,132 101,799,132 -
Due to related party 1,111,646,078 1,111,646,078 =
Trade and other payables 480,373,054 480,373,054 -
Interest and mark-up accrued 20,715,647 20,715,647 -
2,268,942,020 1,768,942,020 500,000,000
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40.2 Fair values of financial assets and liabilities

The carrying values of all financial assets and liabilities reflected in the financial statements approximate their fair
values. Fair value is determined on the basis of objective evidence at sach reporting date.

40.3 Offsetting financial assets and financial liabilities

There are no significant financial assets and financial liabilities that are subject to offsetting, enforceable master
netting arrangements and similar agreements.

40.4 Capital risk management

The Company's prime objective when managing capital is to safeguard its ability to continue as a going concem
go that it can continue to provide retums for shareholders, benefits for other stakeholders and to maintain a
strong capital base to support the sustained development of its business. The Company manages its capital
structure by monitoring retum on net assets and makes adjustments to it in the light of changes in economic
conditions. In order to maintain or adjust the capital structure, the Company may adjust the amount of dividend
paid to shareholders and / or issue new shares. There was no change to the Company’s approach to capital
management during the year and the Company is not subject to extenally imposed capital requirements except
for the maintenance of debt to equity ratio under the financing agreements.

The gearing ratio as at September 30, 2017, and September 30, 2016 is as follows:

2017 2016
Rupees Rupees
Borrowings - notes 7, 8, 10 and 12 825,000,000 533,776,109
Less: Cash and cash equivalents - note 34 (88,387,182) (100,104,159)
Net debt 913,387,182 633,880,268
Total equity (includes surplus on revaluation on operating fixed assets) 683,578,603 656,314,752
Gearing 57% 49%

In accordance with the terms of agreement with the lenders of long term finances (as referred to in note 7 to
these financial statements), the Company is required to comply with certain financial covenants in respect of
capital requirements which the Company has compiled with throughout the reporting period.

41. NUMBER OF EMPLOYEES 2017 2016
Number of employees
Number of persons employed as at September 30, 2017
- permanent 133 140
- contractual 117 123

Average number of employees during the year
- permanent 137 137
- contractual 120 116
42. EVENTS AFTER THE BALANCE SHEET DATE
There are no reportable events after balance shest date.
43. DATE OF AUTHORIZATION FOR ISSUE

These financial statements were authorized for issue on January 05, 2018 by the Board of Directors of the Company.

M @:7**' (4% Wwf.

v

Chief Executive Officer Chlef Financlal Officer Director
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Form OF Proxy

39" ANNUAL GENERAL MEETING
BABA FARID SUGAR MILLS LIMITED

being member of Baba Farid Sugar Mills Limited

hereby appoint

failing him

as my four proxy to attend act and vote for me / us and on my / our behalf at 39™ Annual General Mesting of the
members of the Company to be held at Lahore on Wednesday, 31 January, 2018 at 9:30 A.M. and at any
adjournment(s) thereof

Signed this day of January 2018

Sign By the said Member
Signed in the presence of;
1 Signature: 2 Signature:
Name: Name:
Address: Address:
CNIC/Passport No. CNIC/Passport No.
S For Proxy For alternate
: : or Members Proxv (*
Information Required (Shareholders) y (%)
(if Member)
Affix
Number of shares held Reverie
Folio No. Stamp
CcDC Participant of
Account No | |.D. Rs. 5/
Account No.

(*) Upon failing of appointment Proxy



IF UNDELIVERED PLEASE RETURN TO
BABA FARID SUGAER MILLS LIMITED

Suite-T-09, 3rd Floor, Hafeez Center,

75-E/1, Main Boulevard,

Gulberg |ll, Lahore.
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